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Headline: Govt finalises casino bill

Thai govt finalises casino legalisation

bill

Bangkok Post

NEWS THAILAND BUSINESS LiE Gury

Global industry set to grow by 2028

The government is pressing ahead with a bill to allow casinos to operate
Legally within entertainment complexes in the country.

According to government sources, the Finance Ministry has finished the
drat of the Entertainment Complex Act. The bill will undergo a public
hearing as required by Section 77 of the constitution to ensure public
participation in the push for passage of the legislation.

After the hearing, the bill, along with public feedback, will be presented
to the cabinet for consideration, the sources said. The government has
spoken favourably of entertainment complexes including casinos in the
past

Deputy Prime Minister and Commerce Minister Phumtham Wechayachai
said leaders and representatives of the coalition parties will hold a
‘monthly meeting at Government House today. Among topics to be
discussed will be the entertainment complex bill, which seeks to legalise
casinos and regulate the gambling industry, Mr Phumtham said.

‘The bill spells out reasons to establish such entertainment complexes and
allow casinos to operate legally within them. The tourism industry has
brought big revenue into the county, the bill argues, and the
entertainment industry can boost tourist spending still further.

“Promoting and regulating integrated entertainment complexes that meet
standard requirements is an important measure to encourage domestic
investment, which in turn will benefit the country and help support
sustainable tourism,” according to excerpts from the bill.

Under the bill's 65 sections, an entertainment complex must acquire a
licence to operate, which is valid for up to 30 years. An operator must
also pay 5 billion baht to register, plus an annual payment of 1 billion
baht. The complex will be assessed every five years. After 30 years, the
licence can be renewed for another 10 years.

Individuals under the age of 20 are prohibited from entering such venues.
The complexes are open to all foreigners, but Thai citizens must pay an
entrance fee of 5,000 baht.

Under the bill, a policy board will be set up and chaired by the prime
minister. It will be responsible for setting the rules and regulations
governing gaming complexes.

Mr Chai previously said the project will have a significant impact on the
economy, as the global business value of casino-based entertainment
complexes in 2022 amounted to USSL.5 trillion (53 trillion baht), with
the figure expected to rise to $2.2 trillion by 2028,

Entertainment complexes generate huge income for many countries each
year, he said. The territory with the largest casino-based entertainment
complex business is Macau, which has a population of only 690,000 but
brings in up to $32 billion from this business, he said.

Second is Las Vegas with $30 billion, while Singapore brings in $12
billion, the spokesman said. With Japan now planning three such
projects, Thailand would have to speed up its project to get its fair share
of the overall global revenue, he added.

Citing the House commmittee's report on the entertainment complex
scheme, Mr Chai said the project was expected to generate at least 12
billion baht in taxes for the country in the first year.

A study by the House committee was said to focus on three aspects: the
implications for the economic, social, educational and cultural policies of
having such a venue in Thailand; the business structure and revenue
collection; and the legality and criteria for laws regarding entertainment
and gambling regulations. Five venues are seen as potential hosts for this
project: two in Bangkok and one each in the Eastern Economie Corridor,
Chiang Mai and Phuket.

However, Pariyes Angkurakitti, a spokesman for the opposition Thai Sang
‘Thai Party, slammed the project, saying lax law enforcement could hinder
efforts to regulate the casino industry.
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Thailand’s New Casino Bill: Boosting Tourism and Economy with
Legalized Entertainment Complexes
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Immigration police stormed an illegal casino hidden within a hotel in Nonthaburi last November. (Police photo)

The government is forging ahead with a pioneering bill to give casinos a legal home within the country’s entertainment
complexes. According to insiders, the Finance Ministry has completed drafting the Entertainment Complex Act. This bill will
clear a public hearing stage, as mandated by Section 77 of the constitution, to gather public input necessary for the
legislation’s passage. Once the hearing wraps up, the bill along with the public’s feedback will be presented to the cabinet
for further consideration.

Government officials have previously shown support for the concept of entertainment complexes that include casinos.

Deputy Prime Minister and Commerce Minister, Phumtham Wechayachai, announced that key coalition leaders and
will convene at House today for a monthly strategy meeting. Among the hot topics on their

agenda i the entertainment complex bill which aims to legalize and regulate casino operations within the country.

The bill clearly outlines why these entertainment complexes should be established and how regulating casinos within them
will be beneficial. Highlighting the tourism sector’s significant contribution to national revenue, the bill posits that
enhancing the entertainment experience could fuither boost Loutist spending.

“Promoting and regulating integrated entertainment complexes that meet stringent standards is a vital step to stimulate
domestic investment, which will, in turn, benefit the economy and foster sustainable tourism,” the bill's excerpts reveal.

Consisting af 65 sections, the hill mandates that enfertainment complexes must ohtain a special license fo aperate, which
remains valid for up to 30 years. The license comes at a steep cost— an initial 5 billion baht fee and an additional yearly
payment of 1 billion baht. Performance of each complex will be reviewed every five years, and after 50 years, the license can
be renewed for another decade.

To keep these spaces secure and appropriate, the law forbids individuals under the age of 20 from entering. Foreign tourists
are welcome without additional charge, but Thai citizens will need to fork over a 5,000 baht entrance fee.

A policy board chaired by the prime minister will be established to oversee the regulations governing these gaming
complexes. According to Mr. Chai, this project is anticipated to make a substantial economic impact, noting that the global
value of casino-driven entertainment complexes in 2022 hit around $1.5 trillion (53 trillion baht), with projections
estimating a rise to $2.2 trillion by 2028.

Entertainment complexes generate massive revenue for numerous countries annually. Mr. Chai highlighted that Macau,
with a population of just 690,000, rakes in about $52 billion from its casino industry. Following closely is Las Vegas with $30
billion, and Singapore bringing in $12 billion annually. With Japan gearing up for three such projects, Thailand must
accclerate its initiative to capture a reasonable slice of this cnormous global market.

According to a report from the House committee on the entertainment complex scheme, the project is expected to
contribute at least 12 billion baht in taxes to Thailand’s coffers in its inaugural year

The House committee’s study primarily focused on three areas: the economic, social, educational, and cultural impacts of
such venues; the potential business structure and associated revenue collection; and the legal frameworks needed for
effective entertainment and gambling regulation. Five locations have been earmarked as prime candidates for piloting this
ambitious venture: two in Bangkok, and one each in the Eastern Economic Corridor, Chiang Mai, and Phuket.

However, Pariyes Angkurakitti, a spokesperson for the opposition Thai Sang Thai Party, criticized the project. He argued
that lax law enforcement might undermine efforts to properly regulate the casino industry.
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According to government sources, the Finance Ministry has finished the draft of the
Entertainment Complex Act. The bill will undergo a public hearing as required by
Section 77 of the constitution to ensure public participation in the push for passage of

the legislation AFTB

After the hearing, the bill, along with public feedback, will be presented to the cabinet 3
Tax Payment Services

for consideration, the sources said. The government has spoken favourably of ble at ail FTB Brancies

entertainment complexes, including casinos, in the past. s moc 2

Deputy Prime Minister and Commerce Minister Phumtham Wechayachai said leaders
and representatives of the coalition parties will hold a monthly meeting at Government
House today. Among topics to be discussed will be the entertainment complex bill,

which seeks to legalise casinos and regulate the gambling industry, Mr Phumtham said.

The bill spells out reasons to establish such entertainment complexes and allows
casinos to operate legally within them. The tourism industry has brought big revenue
into the country, the bill argues, and the entertainment industry can hoost tourist
spending even further.

“Promoting and regulating integrated entertainment complexes that meet standard
requirements is an important measure to encourage domestic investment, which in 023862111
turn will benefit the country and help support sustainable tourism,” according to .
excerpts from the bill.

Under the bill's 65 sections, an entertainment complex must acquire a licence to KB PRASAC Bank
operate, which is valid for up to 30 years. An operator must also pay 5 billion baht to
register, plus an annual payment of 1 billion baht. The complex will be assessed every
five years. After 30 years, the licence can be renewed for another 10 years.

Individuals under the age of 20 are prohibited from entering such venues. The SGUMANAIHISH
complexes are open to all foreigners, but Thai citizens must pay an entrance fee of nuwBsHniEn
5,000 baht

Under the bill, a policy board will be set up and chaired by the prime minister. It will ) $

be responsible for setting the rules and regulations governing gaming complexes. &41

Mr Chai previously said the project will have a significant impact on the economy, as

the global business value of casino-based entertainment complexes in 2022 amounted

to $5 trillion (53 tillion baht), with the figure expected to rise to $2.2 trillion by 2028, ey
[T —

Entertainment complexes generate huge income for many countries each year, he said.
The territory with the largest casino-based entertainment complex business is Macau, (086 999 911)
which has a population of only 690,000 but brings in up to $32 billion from this

business, he said.

Second s Las Vegas with $30 billion, while Singapore brings in s2 billion, the
spokesman said. With Japan now planning three such projects, Thailand would have to
speed up its project to get its fair share of the overall global revenue, he added.

Citing the House committee’s report on the entertainment complex scheme, Mr Chai
said the project was expected to generate at least 12 billion baht in taxes for the
country in the first year.

Astudy by the House committee was said to focus on three aspects: the implications for
the economic, social, educational and cultural policies of having such a venue in
‘Thailand; the business structure and revenue collection; and the legality and criteria
for laws regarding and gambling r+ Five venues are seen as

potential hosts for this project: two in Bangkok and one each in the Eastern Economic
Corridor, Chiang Mai and Phuket.

However, Pariyes i,a for the ition Thai Sang Thai Party,
slammed the project, saying lax law enforcement could hinder efforts to regulate the
casino industry.
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Government finalises
casino bill

BANGKOK: The government is pressing ahead with a bill to allow
casinos to operate legally within entertainment complexes in the
country.

By Bangkok Post

Monday 12 August 2024 07:54 AM

Immigration police raid an illegal casino in a hotel in Nonthaburi in
November last year. Photo: Bangkok Post

According to government sources, the Finance Ministry has
finished the draft of the Entertainment Complex Act. The bill will
undergo a public hearing as required by Section 77 of the.
constitution to ensure public participation in the push for passage
of the legislation, reports the Bangkok Post.

After the hearing, the bil, along with public feedback, will be
presented to the Cabinet for consideration, the sources said. The
goverment has spoken favourably of entertainment complexes
including casinos in the past.

Deputy Prime Minister and Commerce Minister Phumtham
Wechayachai said leaders and representatives of the coalition
parties will hold a monthly meeting at Government House today
(Aug 12).

Among topics to be discussed will be the entertainment complex
bill, which seeks to legalise casinos and regulate the gambling
industry, Mr Phumtham said.

The bill spells out reasons to establish such entertainment
complexes and allow casinos to operate legally within them. The
tourism industry has brought big revenue into the country, the bill
argues, and the entertainment industry can boost tourist spending
still further.

Promoting and regulating integrated entertainment complexes
that meet standard requirements is an important measure to
encourage domestic investment, which in tur will benefit the
country and help support sustainable tourism,” according to
excerpts from the bill

Under the bills 65 sections, an entertainment complex must
acquire a licence to operate, which is valid for up to 30 years. An
operator must also pay BS billion to register, plus an annual
payment of B1bn. The complex will be assessed every five years.
After 30 years, the licence can be renewed for another 10 years.

Individuals under the age of 20 are prohibited from entering such
venues. The complexes are open to all foreigners, but Thai citizens
must pay an entrance fee of B5,000.

Under the bill a policy board will be set up and chaired by the
prime minister. It will be responsible for setting the rules and
regulations governing gaming complexes.

Mr Chai previously said the project will have a significant impact on
the economy, as the global business value of casino-based
entertainment complexes in 2022 amounted to US$ 5 trillion
(B53trn), with the figure expected to rise to $2.2tm by 2028,

Entertainment complexes generate huge income for many
countries each year, he said. The territory with the largest casino-
based entertainment complex business is Macau, which has a
population of only 690,000 but brings in up to $32bn from this
business, he said.

Second s Las Vegas with $30bn, while Singapore brings in $2bn,
the spokesman said. With Japan now planning three such projects,
Thailand would have to speed up its project to get its fair share of
the overall global revenue, he added

Citing the House committee’s report on the entertainment complex
scheme, Mr Chai said the project was expected to generate at least
812bn i taxes for the country in the first year.

A study by the House committee was said to focus on three
aspects: the implications for the economic, social, educational and
cultural policies of having such a venue in Thailand; the business
structure and revenue collection; and the legality and criteria for
laws regarding entertainment and gambling regulations. Five
venues are seen as potential hosts for this project: two in Bangkok
and one each in the Eastern Economic Corridor, Chiang Mai and
Phuket.

However, Pariyes Angkurakitti, a spokesman for the opposition Thai
Sang Tha Party, slammed the project, saying lax law enforcement

could hinder efforts to regulate the casino industry.
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Scheme to develop
financial hub begins

Committee set up
for ambitious plan

WICHIT CHANTANUSORNSIRI

The Finance Ministryis forming a com-
mittee tasked with developing policies
and drafting legislation to establish the
country as a financial hub.

According to Deputy Finance Min-
ister Paopoom Rojanasakul, Finance
Minister Pichai Chunhavajira signed
a ministry order to establish the
committee, with Mr Paopoom as the
chairman.

The committee’s first meeting is
scheduled for this week.

The new committee consists of 34

members, with Mr Paopoom the chair-
man and the permanent finance secre-

The committee will have the authority to study,
recommend and formulate policies to promote
Thailand as a financial centre, draft relevant laws
and prepare plans for secondary legislation.

PAOPOOM ROJANASAKUL
Deputy finance minister

tary vice-chairman.

The committee includes repre-
sentatives from organisations such as
the Bank of Thailand, the Office of the
Insurance Commission, the Securities
and Exchange Commission, the Anti-
Money Laundering Office, the Depart-
ment of Consular Affairs, the Revenue
Department and the Fiscal Policy

Office, among others.

According to Mr Paopoom, to pro-
mote Thailand as a financial hub,
appropriate regulatory frameworks for
businesses are needed, as well as ben-
efits and facilitation, which mayrequire
amending several laws.

He said the committee will have the
authority to study, recommend and

Ministry of Finance

The Finance Ministry says the first meeting of the financial hub committee is this week.SEKSAN ROJJANAMETAKUN
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formulate policies to promote Thailand
as a financial centre, draft relevant laws
and prepare plans for secondarylegisla-
tion to present to the finance minister
and cabinet.

The goal to develop a global financial
hub involves commitments to reform
financial business regulations and new
forms of benefits, said Mr Paopoom.

He said the focus will be on five
business sectors: banking, securities,
derivatives, digital assets and insurance.

Mr Paopoom said the project aims to
create an ecosystem where global oper-
ators, startups and innovative thinkers
can come together to create financial
innovations and technologies within
a regulatory framework that supports
change, while ensuring the stability of
the country’s financial system.
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Clarifying the Authorities’s Mortgage
Initiatives: Understanding the IGNITE
THAILAND Venture and Low Curiosity
Mortgage Program

August 12,2024 No Comments

Mr. Pornchai Teerawet, Director of the Fiscal
Coverage Workplace As a spokesman for the Ministry
of Finance | wish to clarify the reason for the federal
government's accusations of giving loans to the
IGNITE THAILAND mortgage challenge and the low
curiosity mortgage challenge. (Tender loans) uti
the State Fiscal Self-discipline Act, BE 2018 (Fiscal
Self-discipline Act), double requi is taken
into account an unlawful act.

Ministry of Finance | wish to make clear the information
concerning the implementation of the mortgage
challenge by Specialised Monetary Establishments and

operations in accordance with the Fiscal and Monetary Self-discipline Act. Enhance consciousness and

proper understanding for the general public and people concemed as follows

1. Atits assembly on 11 June 2024, the Cupboard determined to approve the Authorities Financial
savings Financial institution to hold out the IGNITE THALAND mortgage challenge utilizing the financial

institution’s funding sources in accordance with the scope of aims of Part 7 of the Authorities Financial

savings Financial institution Act BE 2489 and amendments and Part 3 of the Royal Decree figuring out
the banking actions of the Authorities Financial savings Financial institution, BE 2491 and its
amendments Help loans totaling 5,000 million baht to small and medium companies in accordance with

the imaginative and prescient of IGNITE THAILAND in 3 teams: vacationer facilities Medical and well

being heart and meals heart, together with the availability chain of the mentioned trade group The

utmost credit score restrict per individual is 10 million baht compensating the curiosity at 2.5 p.c every

year for the primary 2 years Whole not exceeding 250 million baht to a Financial institution Authorities

Financial savings

As well as, the Small Trade Credit score Assure Company (TCG) additionally ensures loans to SMES which

were authorized for laans below the challenge. The assure payment of 1.75 p.c every year is charged

from the mentioned challenge contemplating the Implementation of Part 27 and Part 28 of the

Monetary Self-discipline and Finance Act. As a result of it's a challenge that may trigger a burden on the

funds or a monetary burden sooner o1 later fiom the federal government accepting the burden of

compensating bills or lack of eamings from such operations to the Authorities Financial savings Financial

institution and TCG.

2. Cupboard agreed, at its assembly on 16 July 2024, that the Authorities Financial savings Financial

institution would separate the GSB Enhance Up low curiosity mortgage challenge account into the

federal government coverage transaction account (Public Service Account: PSA) by implementing the

mentioned challenge. . The Authorities Financial savings Tinancial institution makes use of its sources of

finance inside the scope of the aims of Part 7 of the Authorities Financial savings Financial institution Act

BE 2489 (1946) and its amendments and Part 3 of the Royal Decree setting out the banking actions of
the Authorities Financial savings Financial institution (1948) and its amendments. Help 100,000 million

baht price of low curiosity loans to taking part monetary establishments. Industrial banks and specialised

monetary establishments at an rate of interest of 001 p.c every year for a interval of two years for

monetary establishments to lend additional to SME entrepreneurs at an rate of interest of not more than

3.5 p.c every year for a interval of two years. Credit score restrict per individual not exceeding 40 million

baht, together with all monctary establishments And beneath this restrict, the Authoritics Financial

savings Financial institution can present loans on to SMEs on the identical standards and situations as

monetary establishments that take part within the challenge.

Nevertheless, the implementation of the challenge in query doesn't fall inside the scope of its

implementation in accordance with the Monetary Self-discipline and Finance Act. As a result of this can

be a challenge that the Authorities Financial savings Financial institution has thought-about and might

perform by itself with out asking for compensation from the federal government. Due to this fact, it

doesn't create a burden on the funds or the fiscal burden sooner or later. In response to authorities.

coverage and consistent with the mission of the Authorities Financial savings Financial institution to be a

financial institution for society or a Social Financial institution, the Authorities Financial savings Financial

institution will scale back some revenue to supply for the lack of earnings from the curiosity distinction

arising from operations of roughly 1,000 million baht, which the Authorities Financial savings Financial

institution has thought-about won't have an effect on the standing and working outcomes of the

Authorities Financial savings Financial institution. They utilized for the challenge account to be separated

from the PSA account to make sure transparency. can test and might comply with up an efficiency

3. The implementation of a low curiosity mortgage challenge by specialised monetary establishments,

together with smooth loans, is a challenge targeted on offering loans to SME entrepreneurs, particularly

SME entrepreneurs who don't but have entry to credit score within the industrial banking system. Serving

to to extend liquidity in order that the enterprise has sufficient working capital. Together with funding to

adapt machines Growing the manufacturing course of in addition t inueasing the enterprise which can

have extra lenient situations than regular loans Low rates of interest are charged. or have an extended

grace interval for repaying the principal Serving to to scale back the price burden of accessing credit

score for SMEs

4. Over the past interval, the Authorities Financial savings Financial institution has constantly responded

to the federal government's coverage by way of supporting SME entrepreneurs to entry sources of

finance within the monetary establishments system. Particularly through the outbreak of the coronavirus

illness 2019 (COVID-19), the 2 tasks the place the Authorities Financial savings Financial institution

supplies loans on to entrepreneurs in the identical approach because the IGNITE THAILAND mortgage

challenge, such because the Tender mortgage challenge Re-Open mortgage for Function SMEs., lodge

enterprisc and Provide Chain, Thai tourism restoration mortgage challenge for SMEs within the tourism

enterprise, and so forth. and the challenge the place the Authorities Financial savings Financial institution

supplies loans to monetary establishments to supply loans to SMEs in in addition to the Enhance Up GSB

low curiosity mortgage challenge, together with low curiosity mortgage measures to help entrepreneurs

who're immediately and not directly affected by the outbreak of the coronavirus (COVID-19).

#Ministry #Finance #explains #authorities #loans #IGNITE #THAILANDSoft #Mortgage
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DEBT MANAGER

ARI-AMC, a joint venture of GSB and BAM, is
set to receive 30 billion baht in bad loans this
month. B2

ARI-AMC to handle
B30bn in bad loans

LENDING

: E .
GSB plans to gradually transfer additional

=X

NPLs m-AHI-AMG, eventually shiﬁing

400,000 to 500,000 debtor accounts by early 2025. VARUTH HIRUNYATHEB

WICHIT CHANTANUSORNSIRI

ARI-AMC, a jointventure between Gov-
ernment Savings Bank (GSB) and Bang-
kok Commercial Asset Management
Plc (BAM), looks set to transfer non-
performingloans (NPLs) from the bank
worth 30 billion baht for management.

According to GSB president Vitai
Ratanakorn, within this month the
bank is scheduled to transfer NPLs
amounting to 30 billion baht, covering
140,000 debtor accounts, to ARI-AMC

for management.

The bank will continue to gradually
transfer additional NPLs to ARI-AMC,
with the goal of transferring 400,000
to 500,000 debtor accounts by early
next year.

These retail debtors have average
loan amounts ranging from 50,000 to
70,000 baht per account, with up to 20
million baht per account.

Mr Vitai said once the non-perform-
ing assets (NPAs) are transferred to ARI-
AMC, the company will start contacting

debtors to facilitate debt restructur-
ing, which will include reducing both
principal and interest to make the debt
more manageable.

He said ARI-AMC'’s business opera-
tions will not be highly profitable as the
aim is to assist these debtors as much
as possible, with an estimated profit
margin of no more than 10%.

ARI-AMC was established in May as
a 50% joint venture between GSB and
BAM, with registered capital of 1 bil-
lion baht.

The operational period is scheduled
to not exceed 15 years from the com-
mencement date.

ARI-AMC’s operations
will not be highly
profitable as the aim is
to assist these debtors
as much as possible,
with an estimated profit
margin of no more than
10%.

VITAI RATANAKORN
President, Government Savings Bank

Initially ARI-AMC will purchase and
transfer debt solely from GSB, focusing
on both secured and unsecured general
loans, including retail loans, small and
medium-sized enterprise loans, credit
card debt and cash card debt classified
as NPLs and bad debts, as well as NPAs
not exceeding 20 million baht.

This group can include debtors who
are not yet subject to legal action as
well as those who are, but still hold
legal claims.

The company will purchase debts
at fair prices, taking into account the
benefits to the debtors in line with their
ability to repay, said Mr Vitai.

He said there will be flexibility and
variety, such as reducing principal, low-
ering interest rates and fees, or writing
off some debt.
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EXIM BANK and Techsauce collaborate on Thailand’s tech
future: Dr Rak Vorrakitpokatorn, President, Export-Import Bank of Thailand
(EXIM BANK), participated in a session titled ‘Transform to Innovate: Key
Incentives for a Thriving Tech Economy' alongside Dej Titivanich, Assistant
Governor-IT, EXIM BANK, and Teeranun Srihong, Chairman, Digital Economy
Promotion Agency Supervisory Board. The session was moderated by
Noppatjak Attanon, Editor-in-Chief, TODAY, during the Techsauce Global
Summit 2024 at Queen Sirikit National Convention Center.
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Cabinet to mull credit

e =

issuing a guarantee certificate.

Proposal likely to be
presented this month

WICHIT CHANTANUSORNSIRI
MOLPASORN SHOOWONG

The plan to establish the National
Credit Guarantee Agency (NaCGA), a
new institution designed to offer credit
guarantees for businesses and individu-
als, is expected to be submitted to the
cabinet this month.

According to Deputy Finance Min-
ister Paopoom Rojanasakul, creat-
ing NaCGA as a component of the
country’s financial ecosystem is likely
to be presented for cabinet consid-
eration on Aug 13. The proposal is
currently receiving feedback from rel-
evant agencies.

The NaCGA will act like an insurance comany, providing financial

HELP IS ON THE WAY

The Finance Ministry expects to propose
plans to the cabinet this month to establish
the National Credit Guarantee Agency. B2

°
°
U |
U

However, if it cannot be reviewed by
the cabinet this week, it may be post-
poned for another two weeks, he said.

According to Mr Paopoom, the
Finance Ministry will submita proposal
to the cabinet outlining the principles
for establishing the NaCGA. This pro-
posal will detail the agency’s duties,
its structure, and the state’s subsidy
approach for small and medium-sized
enterprises (SMEs) seeking NaCGA
loan guarantees. If the cabinet approves
these principles, the ministry will draft
legislation to formally establish the
NaCGA, he said.

Mr Paopoom said the ministry has
already prepared this draft law in con-
sultation with the Bank of Thailand,
with the law expected to take effect
around mid-2025.

“Once NaCGA is established, the
existing state agency, Thai Credit Guar-

risk insurance and evaluating each SME’ risk itself before

guarantee agency

.o

antee Corporation [TCG], which guar-
antees loans for SMEs, will continue
to operate in parallel with NaCGA," he
said. “However, the working methods
and guarantee approaches will differ”

Under the current credit guarantee

structure of the TCG, financial institu-
tions providing loans to SMEs evaluate
the risk of each customer themselves.
If they determine the risk is high, they
will refer the customer to the TCG for
assistance with the guarantee. If the
TCG provides the guarantee, the finan-
cial institution then grants the loan to
that SME.

In contrast, NaCGA will act like an
insurance company, providing finan-
cial risk insurance and evaluating each
SME's risk itself before issuing a guar-
antee certificate. SMEs can present this
certificate to financial institutions as a
loan guarantee.
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Additionally, the credit guarantee In a separate development, Udom
approach between TCG and NaCGA  Srimahachota, vice-president of the
will differ. TCG guarantees loans under ~ Thai Hotels Association’s western chap-
the Portfolio Guarantee Scheme (PGS)  ter, said Thailand’s financial ecosystem
of up to 30% of the portfolio. NaCGA, needs restructuring to benefit SMEs,
however, will provide individual guar- which make up a majority ofhotels and
antees based on risk-based pricing, tourism operators.
resulting in a lower budget burden for Mr Udom said establishing a one-
the state compared with PGS. stop agency and allowance for foreign

Mr Paopoom compared NaCGA’s  financial institutions to set up a branch
guarantee to car insurance, where the in Thailand offers both opportuni-
premium depends on the individual’s ties and challenges, and the govern-
risk behaviour. Higher risk leads to  ment should carefully study the long-
higher premiums, and lower riskleads  term effects.
to lower premiums. For instance, if any He said while the Finance Ministry
SME wants NaCGA to provide a 100%  expects borrowers will pay a low-rate
loan guarantee, the guarantee fee may  premium to NaCGA for credit guar-
be higher. antees, it might not differ much from

However, NaCGA's guarantee fees the TCG, which the ministry is likely to
should not be excessively high because  incorporate into NaCGA.
state subsidies cover part of the fees, Mr Udom said the government
with SMEs paying the remainder based  should assign the Office of Small and
on their risk, he said. Medium Enterprise Promotion and

NaCGA is part of a broader govern-  the Institute of SME Development to
ment initiative to enhance financial help train operators in new skills and
support and risk assessment capabili- redevelop their services and products
ties in the country under the “Ignite  to increase their competitiveness.
Finance” plan. “Since the pandemic, many small

NaCGA is meant to complement hotels haven’t recovered because of
the efforts of the TCG, a state-owned  their low asset value and high ratio of
financial institution focused on pro- debt to equity accumulated for many
viding credit guarantees primarily for  years, preventing them from accessing
SMEs. TCG operates under the Finance  loans,” he said.

Ministry and has been instrumental in Mr Udom said the 2.5% policy inter-
supporting businesses through various  estrate is a crucial factor keeping small
financial products and services. operators from competing with large

Mr Paopoom said the establish- conglomerates and Chinese compa-
ment of NaCGA signifies the Thai gov- nies. They are also overwhelmed by
ernment'’s commitment to enhancing  higher labour and product costs.
credit access and fostering a more He said the government should
inclusive financial environment, which  strictly regulate this financial ecosystem
is crucial for economic recovery and  in order to prevent economic bubbles
development following the pandemic. and illegal actions.
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Cabinet to mull credit guarantee agency

Proposal likely to be presented this month

“The Npa will ac ke a0 [nsurance company. providing financial sk Insurance and evaluaring each SMI's ik lself before

Headline: Cabinet to mull credit guarantee agency

Panahkok Post

The plan to establish the National Credit Guarantee Agency (NaCGA), a
new institution designed to offer credit guarantees for businesses and
individuals, is expected to be submitted to the cabinet this month.

According to Deputy Finance Minister Paopoom Rojanasakul, creating
NaCGA as a component of the country’s financial ecosystem is likely to be
presented for cabinet consideration on Aug 13. The proposal is currently
receiving feedback from relevant agencies.

However, if it cannot be reviewed by the cabinet this week, it may be
postponed for another two weeks, he said.

According to Mr Paopoom, the Finance Ministry will submit a proposal to
the cabinet outlining the principles for establishing the NaCGA. This
proposal will detail the agency's duries, it structure, and the state's
subsidy approach for small and medium-sized enterprises (SMES) seeking
NaCGA loan guarantees. If the cabinet approves these principles, the
‘ministry will draft legislation to formally establish the NaCGA, he said.

Mr Pacpoom said the ministry has already prepared this draft law in
consultation with the Bank of Thailand, with the law expected to take
effect around mid-2025.

‘Once NaCGA is established, the existing state agency, Thai Credit
Guarantee Corporation [TCG], which guarantees loans for SMEs, will
continue to operate in parallel with NaCGA," he said. "However, the
working methods and guarantee approaches will differ.”

Under the current credit guarantee structure of the TCG, financial
institutions providing loans to SMEs evaluate the risk of each customer
themselves. If they determine the risk is high, they will refer the customer
to the TCG for assistance with the guarantee. If the TCG provides the
guarantee, the financial institution then grants the loan to that SME.

In contrast, NaCGA will act like an insurance company, providing
financial risk insurance and evaluating each SME' risk itself before
issuing a guarantee certificate. SMEs can present this certificate to
financial institutions as a loan guarantee.

Additionally, the credit guarantee approach between TCG and NaCGA
will differ. TCG guarantees loans under the Portfolio Guarantee Scheme
(PGS) of up to 30% of the portfolio. NaCGA, however, will provide
individual guarantees based on risk-based pricing, resulting in a lower
budget burden for the state compared with PGS.

Mr Paopoom compared NaCGA's guarantee to car insurance, where the
premium depends on the individual's risk behaviour. Higher risk leads to
higher premiums, and lower risk leads to lower premiums. For instance, if
any SME wants NaCGA to provide a 100% loan guarantee, the guarantee
fee may be higher.

However, NaCGA's guarantee fees should not be excessively high because
state subsidies cover part of the fees, with SMEs paying the remainder
based on their risk, he said.

NaCGA is part of a broader government initiative to enhance financial
support and risk assessment capabilities in the country under the "Ignite
Finance" plan.

NaCGA is meant to complement the efforts of the TCG, a state-owned
financial institution focused on providing credit guarantees primarily for
SMEs. TCG operates under the Finance Ministry and has been
instrumental in supporting businesses through various financial products
and services.

Mr Paopoom said the establishment of NaCGA signifies the Thai
‘government's commitment to enhancing credit access and fosterin;

more inclusive financial environment, which is crucial for economic
recovery and development following the pandemic.

In a separate . Udom Sti ice president of the
Thai Hotels Association's western chapter, said Thailand's financial
ecosystem needs restructuring to benefit SMEs, which make up a majority
of hotels and tourism operators.

Mr Udom said establishing a one-stop agency and allowance for foreign
financial institutions to set up a branch in Thailand offers both
opportunities and challenges, and the government should carefully study
the long-term effects.

He said while the Finance Ministry expects borrowers will pay a low-rate
premium to NaCGA for credit guarantees, it might not differ much from
the TCG, which the ministry is likely to incorporate into NaCGA.

Mr Udom said the government should assign the Office of Small and
Medium Enterprise Promotion and the Institute of SME Development to
help train operators in new skills and redevelop their services and
products to increase their competitiveness.

Since the pandemic, many small hotels haven't recovered beca
their low asset value and high ratio of debt to equity accumulated for
years, preventing them from accessing loans,” he said.

of

many

Mr Udom said the 2.5% policy
small operators from competing with large conglomerates and Chinese
companies. They are also overwhelmed by higher labour and product
costs.

interest rate is a crucial factor keeping

He said the government should strictly regulate this financial ecosystem
in order to prevent economic bubbles and illegal actions.
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Finance Ministry set to offer ‘Vayupak

Fund1

[1 SATURDAY, AUGUST 10, 2024

7 hation

Returns to be comparable to 10-

capital market

MOST VIEWED

year government bonds; initiative 1. Finance
intended to bolster investment in ey

Ministry set to offer
k Fund 1

2. CPF clarifies blackehin tilapia
issue

The Ministry of Finance is preparing to offer "Vayupak

Fund 1", The fund is expeeted to have a budget range of 3. Natthaphong upbeat as 28,000

100 billion to 150 billion baht, with units priced at 10 baht
each. The shares will be allocated using a "small lot first"
method, guaranteeing returns comparable to 10-year
government bonds.

Pichai Chunhavajira, minister of finance, along with

Paophum Rojanasakul, deputy finance minister, the
permanent secretary of the Mini

secretary general of the Securities and Exchange

try of Finance, the

Commission (SEC), and the president of the Stock
Exchange of Thailand, will jointly announce the launch
of Vayupak Fund 1 on August 13.

‘This fund aims to provide an additional savings option
and support the development of the country’s capital
market.

This initiative is intended to bolster investment in the
capital market, particularly after recent declines and
n the Thai stock index.

volatilit

Previously, Pichet stated that the concept of boosting the
Vayupak Fund by

jecting an additional 100 billion baht,
on top of the existing 300 billion baht, was expected to
attract investors and support the capital market, as the
returns are structured in a "waterfall” model, whereby
returns are prioritised for the units purchased by the
public.

Tibordee Wattanakul, director of the State Enterprise

Office (SEPO), said the ministry is preparing to
conduct a market sounding with both institutional and
retail investors regarding the additional offering of
Vayupak Fund units. The offering is expected to take
place by the end of 2024.

Preliminary details suggest that the offering will be in
the range of 100 billion to 150 billion baht, adding to the

existing fund size of about 350 billion baht. This will
increase the total size of the Vayupak Fund to around 500

billion baht, which is the maximum limit approved by
the Cabinet in 2013.

The initial offering price is set at 10 baht per unit to
ensure accessibility for retail investors. The allocation
will follow a "small lot first” principle, where shares are
first allocated to those who purchase the minimum
amount, with equal distribution in rounds until all
shares are fully subscribed.

Tibordee also said the returns on these Vayupak Fund
units will be guaranteed to match the yield on 10-year
government bonds, with full principal repayment after 10
years. Returns will be paid twice a year. Historically, the
returns on Vayupak Fund units have averaged around
4%, excluding cap

1 gains from the sale of units.

ven the attractive returns from previous Vayupak
Fund investments, it is expected that this new offering
will attract interest from investors,” Tibordee said.
“However, it is anticipated that a significant portion will
come from institutional investors, including financial

fe-insurance companies, and pension
funds, which have sufficient liquidity."

‘The number of general investors for this offering will be
set at no fewer than 35, in accordance with the original
SEC regulations, despite the SEC's recent amendment
reducing the requirement to 10 investors. This approach
aims to ensure a diverse group of investors.

‘The Ministry of Finance is offering additional Vayupak

Fund units to stimulate further investment in the stock
market.

Thai Government Bonds Capital Market

News ID: 1-1240810000893
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4.Don Muang tollway concession
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Strong big-cap results help SET in
turbulent July

Absolute (EA) plunged.

However, in the second week, Finance Minister Pichai Chunhavajira
announced a plan to revive the Vayupak Fund and raise the tax

exemption ceiling for Thai ESG funds to 300,000 baht from 100,000 baht
previously. The holding period was also reduced to five years from eight.

This helped the SET index climb back above 1,330.

Concerns re-emerged and the investment mood darkened when the

Securities and Exchange Commission filed a criminal complaint against

three former EA executives.

Though the second-quarter earnings of banks were fair, investors turned
cautious about the second half of the year given economic conditions and

the likelihood that provisions and non-performing loans could rise.

Thanks to the upbeat results of Delta Electronics and some other high-
profile stocks, the SET managed to end the month on a positive note at

1,320.86, up 1.5% from the month before. That said, average daily
turnover for July fell 14.5% to only 36.7 billion baht.

The key events to monitor this month are the political cases involving the
Constitutional Court. The first ruling, announced on Wednesday, resulted

in the dissolution of the Move Forward Party and its leaders receiving
political bans for 10 years.

The ruling came as no surprise and since the party is part of the current

opposition, the impact on the market was marginal. All of its MPs
regrouped yesterday under the new People's Party.

The more important case involves the ethics complaint against Prime

Minister Srettha Thavisin, arising from his selection of a tainted cabinet
minister who later resigned. The court will rule on this case on Aug 14.

Our base case outlook is the PM will not be convicted and will retain his

position. Consequently, the cabinet and administration policies will
remain intact.

In the worst case, the PM would be forced to leave office, along with the
entire cabinet. In such a scenario, the fastest we expect the selection of a

new PM and cabinet is two months.

In a more complicated scenario, coalition parties are unable to reach a

consensus on a new PM or ministers, and the establishment of a new

government could take three or four months. This situation would create
damaging political uncertainty and panic in the market in the short term.

We see hope in the ongoing second-quarter results announcements, which
will conclude next week. So far, earnings have been slightly better than

market expectations.

‘We also believe S

current market consensus is 92.80 baht - after numerous downward
revisions. We now anticipate the market revising up its numbers on
improved second half-performance.

AUGUST PICKS

To avoid impact from these uncertainties, our investment theme this

month centres on stocks that should have good second-quarter results and
firms that are export-related. Our picks this month are Com? Plc (COM7),

CP Foods (CPF), Don Muang Tollway (DMT) and KCE Electronics Pl
(KCE).

Although the second-quarter profit of COM? was expected to be poor,

down both year-on-year and quarter-on-quarter, we believe the IT retailer

will perform much better in the second half. The coming artificial

intelligence era should be a boon for sales of mobile phones and tablets
the rest of the year. Although the firm will not benefit directly from the

government's 10,000-baht digital wallet campaign, we still believe it will
benefit indirectly. COM7 also has a share buyback campaign that ends in
December for up to 45 million shares, with 12 million repurchased so far.

We mentioned in our last note that CPF should bounce back this year
from its huge 2023 loss. This forecast should be supported by the

company's second-quarter results. We project a profit of 5.2 billion baht

Site Value: 63,059

T earnings per share (EPS) have bottomed out -- the

for the company, a both y year and quart q

Swine prices for both China and Vietnam jumped in the second quarter
and this should also benefit profits in the second half. We expect CPF to

generate a profit of 15.8 billion baht this year. Note also that CPF is a
target for Thai ESG funds.

We expect DMT's second-quarter net profit to rise 9.5% year-on-year on

improving tollway traffic volume. This growth is attributed to the
recovery of the tourism sector and economic activity post-pandemic.
Moreover, the move of AirAsia X from Suvarnabhumi to Don Mueang

airport will directly benefit DMT. As well, the company's strong financial

position with net cash and low debt allows for high dividend payouts.
The dividend yield is expected to be more than 9% per year. The

company's ESG rating is high and thus it should be another target for Thai

ESG funds.

We recommend adding KCE to your portfolio as an export-focused

company. We expect it to report a sizeable second-quarter net profit of
ar-on-year and 22% quarter-on-quarter) with
its margin to widen year-on-year to 24.8% from 19.1%, as it has resolved

629 million baht (up 67%

a defect issue on its production line. Performance should stay on an

uptrend in the third quarter as the production process improves further.
This should be a good year for KCE, with net profit growth of more than

40% year-on-year.

PRValue (x3)

Rating:

189,177

fOXdB O Q =

LEARNING MULTIMEDIA
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The Stock Exchange of Thailand underwent a significant mood swing in
July, trading between 1,286.79 and 1,332.76 points. Early in the month,
market uncertainty ratcheted higher as the share price of troubled Energy
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