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Headline: New Vayupak units to launch by year-end

SOUND IT OUT

The Finance Ministry expects new units
of the Vayupak Fund will be unveiled by
year-end. B2

New Vayupak umts to launch by year—end

app.ignewsclip.com

Planning starts for
market sounding

WICHIT CHANTANUSORNSIRI

The Finance Ministry is preparing to
conduct a market sounding for a new
Vayupak Fund and expects to offer
investment units for sale by the end of
this year.

According to Tibordee Wattanakul,
director-general of the State Enter-
prise Policy Office, the initial size of
the new Vayupak Fund will be 100-150
billion baht. When combined with
the existing Type B Vayupak Fund in
which the Finance Ministry and govern-
ment agencies hold shares amounting
to 350 billion baht, the total size of the
funds will increase to 500 billion baht,
he said.

There are two Vayupak Funds: Type
A allows the public to purchase invest-
ment units and has a value of 150 billion
baht, while Type B consists of invest-
ment units held by the ministry and
state agencies with a combined value
of around 350 billion baht.

Mr Tibordee said the initial offering
price for the new investment units will
be 10 baht per unit for retail investors,

E

With the offering
of new Vayupak
Fund units and

without a minimum or maximum pur-
chase limit.

Share allocation will follow the small
lot first principle, he said.

Retail investors are likely to pur-
chase a portion of the units, said Mr
Tibordee, with the majority bought by
institutional investors, including
financial institutions, life insur-
ance companies and government

pension funds.
He said the new fund will guarantee

The initial offering
price for the new
investment units will
be 10 baht per unit
for retail investors,
without a minimum or
maximum purchase
limit.

TIBORDEE WATTANAKUL

Director-general, State Enterprise
Policy Office
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wants to drive
more capital into
the local stock
market.

returns comparable to 10-year govern-
ment bond yields.

If investors hold the units for the full
10 years, they will receive 100% of their
principal back, with returns paid out
twice a year, said Mr Tibordee.

In the past, annual returns on invest-
mentin Vayupak Fund units have aver-
aged around 4%, not including capi-
tal gains.

This positive track record should
generate investment interest in the new
funds, he said.

Various institutional investors have
indicated interest, said Mr Tibordee.

The ministry is offering additional
Vayupak Fund units to inject more
liquidity in the local stock market,
he said.

Finance Minister Pichai Chun-
havajira said he feels upbeat that the
new units will stimulate investment in
the bourse.

The scheme is already generating
interest among investors, as the gov-
ernment could add another 100 billion
baht to the new fund, said Mr Pichai.

Finance permanent secretary
Lavaron Sangsnit previously said
expanding the Vayupak Fund would
involve Type B, which can be done
quickly as it does not require a
new filing.

Page: 1/2

Dataxet Limited | 888/178 Ploenchit Road, 17" Floor, Mahatun Plaza Building, Lumpini, Patumwan, Bangkok 10330, THAILAND

{, 02-253-5000, 02-651-4700

8 02-253-5001, 02-651-4701

B help@iqnewsclip.com



Bangkok Post

Bangkok Post
Circulation: 70,000
Ad Rate: 1,331

Section: Business/NATIONAL
Date: Friday 9 August 2024

Volume: - No: - Page: B1(Top Right), B2
Col.Inch: 80.69  Ad Value: 107,398.39 PRValue (x3): 322,195.17

Headline: New Vayupak units to launch by year-end

Clip: Full Color

Type B serves as a guarantee for
public investment returns in Type A
units, which offer a minimum return
of 3%. If the return of Type A isless than
3%, the return from Type B is added to
total 3%.

The Type B fund significantly
increased in value recently, he said.

The ministry plans to allocate 100-
150 billion baht to establish a new fund
and sell the units to the public. With
the combined funds from the revamped
Thai ESG scheme and the new Vayu-
pak Fund, more than 200 billion baht is
estimated to flow into the market, said

Mr Lavaron.

The ministry is making the invest-
ment conditions for Thai ESG funds
more attractive.

The improved conditions were
approved by the cabinet and are in
effect, increasing the investment limit
eligible for personal income tax deduc-
tions from 30% of income or up to
100,000 baht. The new limit is 300,000
baht, while the holding period required
for taxdeductions is slashed from eight
years to five.

Vitai Ratanakorn, president of Gov-
ernment Savings Banlk, said based on

the Vayupak Fund'’s long-term invest-
ment principles, the bank considers
these investments to be viable.

Given their low prices and the
expected improvement in the economic
outlook, Thai stocks are worth buying,
he said. If the new units in the Vayu-
pak Fund follow the original structure
offering guaranteed returns, this should
be considered a good investment, said
Mr Vitai.

“Based on the fund’s investment
principles, this is a good opportunity.
However, we are still waiting the learn
the details of the project,” he said.
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BANKING

GSB president maintains
focus on social impact

WICHIT CHANTANUSORNSIRI

Vitai Ratanakorn, now in his second
term as president of Government Sav-
ings Bank (GSB), has reiterated the
bank’s commitment to operating as a
social bank, increasing access to the
financial system for all people rather
than focusing on maximising profits.

He said his goal for his second four-
year term s to keep the bank’s target on
increasing its social impact rather than
emphasising profits.

MTr Vitai said over the past four years
the bank successfully integrated more
than 3 million people with low or no
credit into the credit system. These
people would typically be rejected by
financial institutions.

He said social banking operations
would focus on four roles: 1) expanding
access to financial services, 2) address-
ing debt problems, 3) community and
social development, and 4) support-
ing government policies and economic
stimulus measures.

These roles are designed to help
drive the social impact both in terms
of depth and breadth, which are more
important than profit margins to GSB,
said Mr Vitai.

The bank aims to be the first state
specialised financial institution to oper-
ate as a business group, comprising 1)
Mee Tee Mee Ngern Co, providing land
loans and sales on consignment, 2) ARI-
AMC, managing non-performingloans
and non-performing assets, 3) Ngern
Dee Dee Co, offering personal loans
via the Good Money app, and 4) GSB
IT Management Co, focusing on digi-
tal technology.

He said the bank also provided fair
interest rates to more than 5 million
people over the past four years.

Despite its social focus, the bank
remains financially robust, with total
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Our role as a social
bank remains stable
and profitable because
we generate revenue
from commercial
business, then use
the profits from those
commercial activities
to fund our social
initiatives.

VITAI RATANAKORN

President, Government
Savings Bank

reserves of 125 billion baht and a cus-
tomer base of 24 million.

The bank posted a profit of 33 bil-
lion baht last year partially thanks to
reduced expenses and an expanded
non-social customer base, said Mr Vitai.

“Our role as a social bank remains
stable and profitable because we gen-
erate revenue from commercial busi-
ness, then use the profits from those
commercial activities to fund our social
initiatives,” he said.
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