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GSB soft loan programme
attracts strong demand

WICHIT CHANTANUSORNSIRI

A softloan scheme administered by the
Government Savings Bank (GSB) has
initially attracted demand tallying 70-80
billion baht out of the 100 billion-baht
total, according to Finance Minister
Pichai Chunhavajira.

Speaking after presiding over and
witnessing the signing ceremony of the
memorandum of understanding for the
GSB Boost Up scheme for commercial
banks and specialised financial institu-
tions to support small and medium-
sized enterprises (SMEs) yesterday, Mr
Pichai said enquiries into the demand
at the 16 participating commercial
banks revealed much interest in the
loans offered by the scheme.

The soft loan project, operated by
the GSB, will provide loans to partici-
pating commercial banks at an interest
rate 0f 0.01%. These commercial banks
are then required to lend to SMEs at an
interest rate not exceeding 3.5% for the
first two years of the loan, after which
the interest rate will be determined by
each commercial bank.

Mr Pichai said this project will help
to improve the liquidity of SMEs facing
liquidity shortages.

Previously, the government imple-
mented schemes to help restruc-
ture debts for SMEs that were

non-performing loans, and the focus
is on increasing liquidity for SMEs.

“SMEs are vital to the national econ-
omy, contributing 35% to GDP and
accounting for 70% of employment in
the system,” he said.

Mr Pichainoted that SMEs are crucial
in driving the economy, but they cur-
rently face various risks, including high
business costs and limited liquidity.

GSB president Vitai Ratanakorn
said the soft loan project is a multi-
purpose loan for SMEs that can be used
for investment or to increase business
liquidity, except for refinancing.

He said the maximum loan amount
per borrower is 40 million baht, with
an interest rate of no more than 3.5%,
which will help reduce costs for SMEs.

This interest rate, provided to SMEs
by commercial banks participating in
this project, is the lowest available in
the system for SMEs.

Mr Vitai added that the softloan pro-
ject, where the GSB lends to commer-
cial banks at an interest rate of 0.01%,
does not receive any financial support
from the Finance Ministry.

“Nevertheless, the GSB is likely to
lose the opportunity to make a profit
from this money because if the 100
billion baht were placed in the repur-
chase market, it would earn an interest
of 2.5%),” Mr Vitai aded.

SMEs are vital to the national economy,
contributing 35% to GDP and accounting for
70% of employment in the system.

PICHAI CHUNHAVAJIRA
Finance Minister
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AGRICULTURE

Ministry move aims to maintain prices

WICHIT CHANTANUSORNSIRI

The Finance Ministry looks set to help
purchase mangosteens and longans
at the beginning of the season, which
is expected to run from July to August
this year, to help elevate the prices of
early-season produce.

According to Finance Minister
Pichai Chunhavajira, the ministry
will utilise state financial institutions
to help purchase the produce to main-
tain favourable prices for agricultural
products continuously.

He said the government aims to
push for higher prices for agricultural
produce, which requires restructuring
production costs to remain competi-
tive and increasing productivity.

He added that he believes there is
growing demand for food and agricul-
tural products, considering the world'’s
population which has grown by 30%
during the past 24 years.

Specifically, the global population
stood at 6 billion 24 years ago, but
is now 8 billion, and is expected to
reach 10.8 billion by 2050. This rising
demand for food presents an opportu-
nity for Thailand, he said, adding that
if the country focuses on improving
production in this sector, it could drive
economic growth over the long term.

Regarding the purchase of mango-
steens and longans by state financial
institutions at the beginning of the
season, Mr Pichai said they would
buy 25,000 kilogrammes of each fruit,

with mangosteens of mixed grades
to be purchased at 30 baht per kilo-
gramme, and grade A fallen longans to
be bought at 15 baht per kilogramme,
to be resold to the public and their
own employees at prices close to the
purchase price.

The Internal Trade Department
reported that this year's mango-
steen production is expected to be
around 300,000 tonnes, with southern
mangosteens starting to hit the market
now. The annual longan production is
estimated at 1.44 million tonnes, with
the northern region supplying about
990,000 tonnes.
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[mewsCIip

N e b
. 4 "7 .

T,

Mr Pichai said méngnsteens of mixed grades are to be purchased at 30 baht per

kilogramme.

In a separate development, Finance
Minister Pichai Chunhavajira said
yesterday the SET index, currently
hovering around 1,300, is at a crucial
juncture with investors waiting for
something to transpire.

He said the government has imple-
mented several measures to help
manage the stock market, such as
controlling short selling, which has
now decreased by about 70-80%. Short
selling is usually done during a down-
ward market, but if there are no signs
ofa downward trend, short selling will
naturally disappear, he noted.

“Today, investors are focused on
trust and confidence. I believe inves-
tors’ sentimentwill gradually improve,”
he said. “Coupled with new funds the
Finance Ministryis pushing — the Thai
ESG and Vayupak Fund — I am con-
fident that everything will improve.”

He said the Thai ESG Fund, which
has had its conditions revised, has
already been approved by his office
and is expected to be launched soon.

According to Mr Pichai, the Thai

ESG Fund has been improved to be
more attractive by increasing the
investment limit eligible for personal
income tax deductions from 30% of
income, but not exceeding 100,000
baht, to not exceeding 300,000 baht,
and the holding period required to
qualify for tax deductions has been
reduced from eight years to five.

Regardingthe Vayupak Fund, which
the Finance Ministry will increase units
to be offered to the public, Mr Pichai
said that the conditions of the new Vay-
upak Fund will not differ much from
the previous fund. It will still include
the same return guarantee for inves-
tors, he said.
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RETAIL

Central Group rolls out QR
code payments for tourists

The Central Group of companies,
including Central Retail Corpora-
tion, Central Pattana, and Centara
Hotels and Resorts, have partnered
with the Bank of Thailand and six
leading commercial banks to provide
a cross-border QR payment service
for tourists.

The banks participating in this part-
nership are Bangkok Bank, Kasikorn-
bank, Krungthai Bank, Siam Commer-
cial Bank, Bank of Ayudhya and CIMB
Thai Bank.

Tourists from Cambodia, Vietnam,
Malaysia, Indonesia, Singapore, Japan,
Laos and Hong Kong can now pay for
products and services without the need
to carry cash by using mobile bank-
ing apps from partner banks to scan
QR codes.

The service enables shopping
without payment fees at more than
4,000 Central Group establishments

including stores, malls, hotels and res-

taurants throughout the country.
Daranee Saeju, assistant governor for

payment systems policy and the finan-

cial consumer protection group at the
Bank of Thailand, says that technology
is becoming increasingly crucial in the
financial services industry.

“This partnership for cross-bor-
der QR payment is a significant
step forward for digital finance,”
she said.

Ms Daranee said the retail payment
service integrates Thailand’s instant
payment system, PromptPay, with real-
time payment services from various
foreign countries — particularly those
that have high tourist traffic and strong
economic ties with Thailand.

“The utilisation of cross-border QR
payment not only expands the array
of choices available to tourists when
settling bills, but it also caters to the

demands of the cashless society,’
she said.

“Furthermore, it presents an alter-
native avenue for enterprises and
small merchants to receive payments
at a reduced expense compared to the
acceptance of credit or debit cards.”

The Bank of Thailand recently

The Cross-Border
QR Payment
service for
tourists is now
available at
Central Group
stores, malls,
hotels and

—~ restaurants.

endorsed the implementation of cross-
border QR payments in the aforemen-
tioned eight countries and territories.

“Users have given positive feedback
on this initiative. In the previous year,
there were an estimated 722,000 trans-
actions in total, with a combined usage
value of around 596 million baht,” Ms
Daranee said.

Montri Sithiyavanich, head offinan-
cial services at Central Group, added:
“Customers have the option to make
payments through Thai QR payments
by utilising the mobile banking app
of an international service provider.
As customers can scan for payments
rather than rely on cash or a credit
card, the service offers convenience
and safety, in addition to favourable
exchange rates.”

The service is free for both customers
and merchants, he added.

Mr Montri said Central Group is
dedicated to implementing digital inno-
vations to elevate the spending experi-
ence for all customers and to ensure it
is more convenient and secure.
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