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LENDING

Cabinet okays B100bn
soft loan aimed at SMEs

WICHIT CHANTANUSORNSIRI

The cabinet has approved a 100-billion-
baht soft loan to be provided to financial
institutions for relending to their cus-
tomers, with a particular focus on small
and medium-sized enterprises (SMEs).

According to Deputy Finance Minis-
ter Paopoom Rojanasakul, the cabinet
meeting yesterday approved a measure
to provide low-interest loans, or a soft
loan scheme, worth 100 billion baht to
be managed by the Government Sav-
ings Bank (GSB).

The loans would be distributed from
GSB to various financial institutions to
ensure the funds are widely available in
the economic system.

Mr Paopoom said this loan amount
is considered to be high compared to
the period covering the pandemic,
during which a 500-billion-baht soft
loan measure was issued.

The soft loan from the GSB would
be provided to commercial banks at a
rate of 0.01%, allowing these banks to
further lend from this soft loan to SMEs
who are their customers.

The interest rate charged to the
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bank’s customers under this scheme
must not exceed 3.5% per year.

According to Mr Paopoom, this
soft loan initiative by the GSB does
not involve any subsidies from the
Finance Ministry.

Instead, the bank accepts the finan-
cial cost burden, whichis the difference
in the interest rates, worth around 1 bil-
lion baht per year.

Pornchai Thiraveja, director-general
of the Fiscal Policy Office (FPO) under
the Finance Ministry, said this softloan
would be extended to each SME, not
exceeding 40 million bahtin total across
all financial institutions. Interested SME
operators can apply for loans until Dec
30, 2025.

Furthermore, from the allocated
amount, the GSB can directly pro-
vide loans to entrepreneurs under the
same criteria and conditions as finan-
cial institutions participating in the
programme to support SMEs that are
unable to access funds from the finan-
cial system.

Mr Pornchai said the programme
aims to help SME:s affected by the pro-
longed economic slowdown.
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DEVELOPMENT

Cabinet greenlights launch of retirement lottery project

WICHIT CHANTANUSORNSIRI

The cabinet has approved a savings
innovation for low-income individu-
als, known as the retirement lottery,
which offers attractive prizes.
Deputy Finance Minister Paopoom
Rojanasakul said the cabinet
approved the measure yesterday to
promote savings under the National

Savings Fund (NSF) to accommodate
retirement through the Retirement
Savings Lottery project.

The NSF has been assigned to
amend the relevant sections of
the NSF Act to support the imple-
mentation of the Retirement Lot-
tery project.

Under the Retirement Lottery’s
criteria, savers can purchase digital

scratch-offlottery tickets through the
NSF app for 50 baht per ticket, with
a maximum value of 3,000 baht per
month.

The retirement lottery will issue 5
million tickets per weelk. Prizes will be
drawn every Friday at 5pm.

The first prize will be 1,000,000 baht
for five winners, and the second prize
will be 1,000 baht for 10,000 winners.
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Winners can immediately withdraw
their prize money. If all prizes are not
claimed ina particular draw, they will
roll over to the next draw.

Regardless of whether or not the
buyer’s ticket is a winning ticket, all
the money spent on these lottery tick-
ets would be saved in an individual’s
savings account via the NSF and can
be withdrawn at the age of 60.

The money in these savings
accounts would also earn invest-
ment returns throughout the pre-
retirement period via the NSE

The lottery — deemed an innova-
tive form of savings promotion — spe-
cifically aims to promote retirement
savings for informal workers who are
not part of a system that supports
retirement savings. There are now

around 20 million informal workers
(out of a total workforce of 37.5 mil-
lion). Since the NSF started its opera-
tionsin 2015, ithas only attracted 2.76
million members.

As of June 30 this year, the net
investment value of the NSF (includ-
ing workers' savings and government
contributions) tallied 11.8 billion
baht.
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GOVERNANCE

Ministry embracing data-driven approach to policymaking

WICHIT CHANTANUSORNSIRI

The Finance Ministry wants to upgrade
its fiscal policymaking by adopting a
data-driven approach.

Pornchai Thiraveja, director-gen-
eral of the Fiscal Policy Office (FPO),
said data is increasingly important
for economic policymaking. His-
torically, fiscal policymaking assists
those in need by prioritising eco-
nomic principles.

To ensure efficient budget alloca-
tion, the government focuses on help-
ing low-income individuals before
those with higher incomes because the
former have a higher marginal propen-
sity to consume, he said.

For instance, if the government gives
100 baht to low-income individuals,

they might spend 80 baht, while
higher-income individuals might only
spend 20 baht. As private consump-
tion accounts for 59% of GDP, this
helps stimulate the economy, said
Mr Pornchai.

He said several data-driven projects
have been implemented in the past,
includingthe “Chim Shop Chai” (taste,
shop, spend) scheme, which aimed to
support domestic consumption and
distribute income to provincial areas.

With 11.8 million participants and a
budget of 29 billion baht, this initiative
marked the beginning of digital literacy
and a cashless society.

Other schemes include the State
Welfare Card project, which aimed to
alleviate living costs for low-income
individuals, which had 13.5 million
participants and used a budget of 200
billion baht, creating a big data founda-
tion for the state welfare system.

The “Rao Chana” (We Win) financial

The Data Lake will store extensive data on
individuals, legal entities and geographic areas,
integrating information from multiple agencies.

PORNCHAI THIRAVEJA
Directorgeneral, Fiscal Policy Office

aid project, designed to reduce living
costs for citizens affected by Covid-
19, had 32.8 million participants and
a budget of 270 billion baht.

Mr Pornchai added that the Finance
Ministry is also developing a Data Lake
system to improve policy design. He
said the Data Lake will store exten-
sive data on individuals, legal enti-
ties and geographic areas, integrating

information from multiple agencies.

Examples include taxrevenue data,
state welfare card data, welfare for vul-
nerable groups, public procurement
data, student data from the Education
Ministry, lottery vendor data, public
drivers’ licence data, health massage
service provider data from the Public
Health Ministry, business develop-
ment data from the Business Devel-
opment Department, and village and
community-level data from the Inte-
rior Ministry.

In addition, Mr Pornchai said the
FPO has developed the Spatial Eco-
nomic Fundamental Indicator, which
delves into individual data within
each area, using big data manage-
ment programs as a tool to connect
databases at the individual, household,

village, sub-district and district levels
with 88 indicators categorised into
six groups.

The six groups comprise Infrastruc-
ture, such as road length per area and
internet users per population; Public
Health, such as the number of hos-
pital beds per population, number of
doctors per population in a province
and mental health scores; Education,
such as educational levels, English
proficiency, proportion of poor stu-
dents; Environment, such as nitro-
gen dioxide density and community
waste management; Purchasing Power,
such as unemployment rates, income
and expenditure levels, and savings
amount; and Human Resources Chal-
lenges, such as population density per
area and accident mortality rates.
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