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Headline: Duty-free on arrival to be scrapped at Thai airports: Cabinet

¥ Nation | A
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vd News
Duty-free on arrival to be scrapped at Thai
airports: Cabinet

L1 WEDNESDAY, JULY 03, 2504

The Cabinet on Tuesday confirmed that all duty-free shops = MOST VIEWED

in the arrivals areas of Thai airports will be closed to boost 1, Duty~fr i pped at Thol airparts: Cobingt
spending in domestic shops, aiming to generate up to 350 "
S 2 Security and o | ATTA
billion baht annually. e
Three duty free aperators generated .00 billion babt fn revenue last year at Thatlend's eight 3. Chalong Pokdesvijit: Theiland's 'King of Action Films’

nteenational alepons, accordlng vo the Custors Office,

4, Fian to bulld Korat dry port comes cioser to fruition
The airpasts where duty free will he scrapped are Suvarnabbumi, Don Mueang, Chiang Mai,

Phuker, Hat Yal, U-Tapao, Samul and Krabs, 5, Energy Absolute lays out clean energy sxpansion plan

Deputy government s pokesperson Rudklao Suwankid said the move would promote Thailand as a
shopping kub and stimulate the economy.

The Finance Ministry propased the change, which requires no legal amendments as all three
operators agreed tn close their dutyFree shops.

A Finance Ministry study found the move would have the following four impacts:
* Foreign tourist spending: Increase in local shaps by an average of 5o baht per

Leip.

Thal tirrist spending: Switch vo parchasing du

= Ieems from the country of

n

entic businesses: Duty feee operutors will lose revenue, but the exeea 5,40
billion baht generated peryenr will boost overnll praduction; investment and
empioyment

= Pubt

e secror: Higher tax v ineome Lak and VAT, due to

ion o

Econamy: Expected 10 boost Thai GDP by a.oia% annually.

News ID: I-1240703000997
@gewsClip
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Inbound duty-free shops
to be closed

By Bangioak Port

Wednesday 3 huly 2024 £9:05 AM

suspend the operatian:

the gavernment's palicy 1o promats speading in domestic stores.

said deputy government spokesperson Rudklac Intawang

Sarwvankiri, reports the

Intorm, 5 not available,

n on the timing of the maove 4

Kz Rudldao sald ministers on Tuesday (July 2j acknowledged

tourism and spending hub,

mclu

benefits for bonded warehouses inbaund d
ministry will monitor tha impact, she said

Thres companies haye licences to ren bonded warshouses for
duty

ee shops in the amvals areas at.

bt imternational airports:

mabhumi, Don Musang, Chiang Mal Phusket. Hat vai, U-tapaa.
samui and Krabi.

st Department statistics, sales from inbound

Accomding to
durty-free shops totalled B2.02bn in 2023

The duty-fres operators submitt
would hait all inbound d
government policy, untdl such policy

etters acknowlsdging they
free shop operations, in line with

is revoked, said the
spokeswoman

SMART TILES

Basn W Taimy
E*

woewtile-asincom | |etstalkiitiie-asia.com

Tra

generally purchase goods with tax exemptions under the following

= entering Thailand through international aiperts can

conditions: It=rms purchated by travelisrs enteting the kingdom for
personal or professional uss must not excesd a total
Ba0,00d; up to 200 cigarettes; up to q
tobacco, or a combined total not exceeding 250 grammes; and
algoholic beversges up to-ona fitre

iz of

0 grammies each of cigars or

According to Ms Rudklao, ability of travellers to purchass

e shops reduces the apportunity for

goods from inkbound dut
spending on domestic goods, Therefone, the Ministry of finance
vk ts for establishing
ises serving inbound dity-free shops, as well as tax

will study the apprapriatensss 4 pe

bonced wa

Ffocal
geods, redirecting spending and increasing overall economic value.

The rinistry expects the closure of inbound duty-free shops to

iitrease sp of forsign tourists by B570 par person per trip.

~free opesators from halting operations for one
=5l
zar circulating

It in new cash flow, with @ mazimum of

fie retail sectar, those engaged

in the toriem industry, and gersral stores

n

Thils would create cppo
prodiction. investment and ampioyment, ther
&5, said Ms Rudklag

s and have positive effect

nereasing

W to

News 55,

Liv

ws ID: 1-12407
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Headline: Ministry preps stimulus measures

Ministry preps stimulus measures

B100bn soft loan
package planned

WICHIT CHANTANUSORNSIRI

The Finance Ministry is quickly prepar-
ing a proposal to the cabinet for soft
loan and tax measures to stimulate
investment, says Deputy Finance Min-
ister Paopoom Rojanasakul.

Speaking after delivering the keynote
address at the World Bank’s annual
meeting on the topic of “Unlocking the
Growth Potential of Secondary Cities’)
Mr Paopoom said the governmentaims
for inclusive and equitable economic
distribution, aligning with its digital
wallet scheme.

“The government's primary goal is to
ensure money circulates within districts
first. We do notwant to see money flow-
ing into Bangkok,” he said.

Mr Paopoom said the current eco-
nomic environment is problematic,

and the government's task is to dis-

tribute money to the people as quickly

as possible.

Budget disbursement has been
accelerated, while state enterprise
investments have exceeded their tar-
gets, he said.

The government previously used
tax measures to promote tourism in
secondary cities, allowing both organ-
isations and individuals to deduct
tourism expenses in these areas for
tax purposes.

Over the past four months, Mr
Paopoom said foreign tourists travel-
ling to secondary cities increased by
38% year-on-year, and revenue from
tourism in these cities grew by 50%, a
result of this campaign.

The government's major stimulus
package is the digital wallet scheme
estimated at 500 billion baht, which
is scheduled to be unveiled in the last
quarter of this year.

The scheme is unlikely to signifi-
cantly impact this year’s economy, but
should have an effect on the economy

next year, especially in the first and
second quarters, he said.

To ensure continuous economic
activities, Mr Paopoom said the govern-
ment is preparing additional stimulus
measures, including a 100-billion-baht
soft loan to be operated by the Govern-
ment Savings Bank.

The details of this measure will be
proposed for cabinet approval at next
week’s meeting, he said.

“The softloan measure is considered

large compared with the size of the
economy,” said Mr Paopoom.

“However, using credit meas-
ures to stimulate the economy car-
ries lower fiscal costs compared with
other measures.”

He said the ministry is about to intro-
duce tax measures to attract invest-
ment, which will be submitted to the
cabinet within 1-2 weeks.

In addition, to increase access
to formal credit for small and
medium-sized enterprises, Mr
Paopoom said the ministry is in the
process of improving credit guaran-
tee measures for the state-owned Thai
Credit Guarantee Corporation (TCG).

The new method involves guarantee-
ing loans based on the borrower’s risk
rather than a portfolio.

The role of TCG will also change,
as the previous method had banks
recommend customers with insuffi-
cient credit to TCG, allowing them to
purchase credit guarantee certificates
before applying for loans.

Customers used these certificates to

apply for loans at banks.

“The various new measures aim
to support the economy during the
period before the digital wallet funds
are injected into the system,” said
Mr Paopoom.

The government aims for 3% GDP
growth this year, he said.

The government’s increased deficit
has led to a rise in public debt levels to
64.3% of GDP as of May, but this level
is still considered manageable by the

Public Debt Management Office.

However, Mr Paopoom said if the
International Monetary Fund's inter-
national standards are used to measure
public debt, Thailand'’s level would be
only 57%.

The gap is attributed to Thailand
including certain debts as public debt
while the IMF does not, such as the debt
of state enterprises that the government
does not guarantee, he said.

According to Mr Paopoom, to ensure
inclusive and equitable national devel-
opment, the Finance Ministry devel-
oped a tool called the Special Economic
Fundamental Index.

This measures the distribution of
developmentin each areaat the village
or sub-district level, unlike the index
that measures GDP, which only shows
a broad picture.

This tool can identify areas lacking
infrastructure development or skill
development among the workforce,
enabling the government to use appro-
priate tools to address weaknesses in
each area more accurately, he said.

The government’s primary goal is to ensure
money circulates within districts first. We do not
want to see money flowing into Bangkok.

PAOPOOM ROJANASAKUL
Deputy finance minister
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Headline: World Bank cuts Thai outlook to 2.4% on weaker exports

PBangkok Post e e ae

THAILAND BUSINESS LIFE GURL L MULTIMEDIA

2 RECOMMENDED
World Bank cuts Thai outlook to 2.4% on
= Energy Absolute says it can pay
Wea_ker eXpOrtS debts after stock dive
Central bank should hold rates amid uneertainties - World Bank * SET index tumbles as uptick rule

comes into effect

Ministry unlikely to extend jet fuel

Ao@og tax cut

Inbound duty-free shops to be closed

New state fund expected to inject
B100bn into the market

TOPICS >

Thailand's economy is expected 1o grow 2.4% this year, down from the Slow upgrade hampers Phuket
2.8% expansion projected in April, largely due to weaker-than-expected
exports and public investment early in the vear, the World Bank said on

Wednesday. i
Inbound duty-free shops to be
closed

Growth in Southeast Asia's second-largest economy will be driven by
consimer spending, measured recovery in the wurism industry, and a

rebound in exports, the World Bank said in a statement. Toct

Art toy mascot seeks to entice
China market

Last yeat's growth of 1.9% lagged regional peers.

Foreign tourist arrivals are expected to surge to 36.1 million this year,
well above the 28.2 million arrivals in 2023 and nearing their pre-
coronavirus-pandemic peak, the financial institution said.

Total arrivals are projected to reach 41.1 million in 2025, surpassing the
pre-pandemic levels, as Chinese visitors return in larger numbers, it said,

Econamic growth is projected at 2.8% in 2025, supported by stronger
demand at home and overseas, as well as increased government spending,
the World Bank said. The 2025 growth outlook was reduced from the 3%
forecast in April.

The Bank of Thailand (BoT) had forecast economic growth of 2.6% this
vear and 3% for next year.

"Given the uncertainties, the central bank should hold interest rates and
wait for more clarity before implementing a policy,” World Bank
economist Kiatipong Ariyapruchya said ar an event in Bangkok.

The central bank held its key interest rate steady at 2.5% last month. The
next rate review is on Aug 21 this year,

The government plans to launch a 500-billion-baht (US$13.6 billion)
handout scheme, the ruling Pheu Thai Party's key platform in the 2023
elections, in the fourth guarter to support the economy.

The scheme, which some experts have called fiscally irresponsible due to
concerns over how it would be funded and over the impact on public
debt, has already been delayed twice this year,

The government is planning to launch additional measures this year that
could spur growth up to 3% this year, Deputy Finance Minister Paopoom
Rojanasakul told reporters.

Read more:
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Thailand’s economic growth forecast cut
to 2.4% amid weak exports

Bright Tl ’ o 539 03 luky 2034 28 03 |y 2024 W minee

Thailand's economic growth is foracastad to slow to 2.4% this year, a decreaze from the 2 5%
projection made [n April, primarily due to weaker-than-expected exports and public investment in
the early manths of the year, the World Bank announced

The Warld Bank today, luly 3, highlighted that the growth of Southeast Asia’s second-largest

economy will Da supported by consumer s g, & measured recovery in the toyrigm sector, and

a rebound in exparts. Last year, Thailand's sconomy grew by 1.5%, lagging behind its regional

peers.

limb to 361 million this year, signific
millicn arrivals in 2023, nearing the pre-coronavirus pandemic p=ak. The World Bank stated
surpassing pre-pandemic e

sals are anticipated to

y higher than the

that total tourist arrivals are projected to reach 41.1 million in 2025 els

as more Chiness vistdors return,

Economic growth for 2025 s projecied at
demand and increased government spending. This figure, however, has been revised down from

%, buoyed by stronger demestic and internaticnal

seher suits up for legal
made trouble

the 3% forecast made In April.

Related news

Thailaned's econarnic growth
forecast cut to 24% amid weak

Seized cars deive Thai sorial media wild Noodle vendas Tjure In Lampang exports
as auction lot goes viral motorcyele crash
a ed 141 ) @ LIEE 4

Thai-sd g Britieh man's ey

prison ordeal in Thailand

The Bank of Thailand (EoT) previously forecasted economic growth of
for next year, szid World Bank economist Kistipong Ariyapruchya at an event in Banghkok.

2:6% for this year and 3%

‘Given the uncertainties. the central bank should hold interest rates and wait for more clarity befare

implementing a

Last manth, the central bank mai The next interest rate review is

scheduled for August 21

ned itskey interest rate at-25%

3.6 hillian)
-heme, This initiative is a key platform of the ruling Phau Thai Party, propesed during the

To balster the economy, the government plans ta introduce a 500-billion-baht {US$1

handaow
2023 elections,

1o launch in th
labelled it fiscally irresponsible dus to concerns about funding and its impact on p
scheme has already been delayed twice this year, reported Bangkok Post,

fourth quarter, the scheme has faced oriticism from some experts who have
c debt. The &

uty Finance Minister Paopoom Rojanasakul mentioned that additiona! measures are p

year, which could spur economic growth up to 3%
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Thai government to launch economic
stimulus measures for 3% growth
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Although the World Bank has cut  MOST ViEWED

Thalland's economic growth 1 Y2 unanr e srannmr ater Y
outlook for 2024 to 2.4 per cent, fuyars compnin chout
the Thai government would step ——te
up stimulus measures to try and PR T T e————
achieve 3% growth, Deputy meznomiz stimusa mecnmes oo
Finance Minister Poophum Sh

j | soid on Wednesday,
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World Bank Lowers Thai GDP Forecast
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World Bank Lowers Thai GDP Forecast
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GOP growth in 2024 to 2.4%, from the previous progection of 2.8%. This adjustment does

nat account for the potential impacts of the digital wallet inif

The Bank mphasizes the nesd for long-term economic measures b a

e growth.

Despite this, Deputy Finance Mir:

+ Pacpoom Rojanasakul remains confident that the
econony will grow by 3%, supported by various govemment stimalus measures.

Key drivers of Thailand's sconamy in 2024 are expected to be private consumption and

tourism, Howaver, the overall growth rate will slow. The World Bank projects 36,1 million

by rrid-

taurists ta viclt Thalland this year, with toursm returning to pre-pandemic ley

2025,

For 2025, the Bank forecasts GOP growth of 2.8%, diiv

international demand and higher government spending, with an estimated 41.1 million

by increased domestic and

ting Thailand,

Senior economist Kiatipong Arivaprechya from the World Bank noted that Thaitand's

aconomic recavery i shugs facing thres main challenges: the global econamic

stovwdown affacting trade, services, and tourism: inflation pressures; and structural issues

e economy

He painted out that despite sama recovery signs, 3 5 improved export arders in the

first quarter of 2024, the Thal econormy's growth has been limit ely I export

and tourism sectors which are yet to reach pre-pandemic levels.

Inflation remains a concern, with the current account balance tuming positive bul

ism. The Bank of Thaitand

faces the challange of managh awih, compounded by

uncertainties surmounding the digital wallet project. Although diesal price subsidses have

been removed, other energy subsidies may keep inflation volatile

Deputy Finance b

arowth for Thailand's econormy in 2024, The gavernment is preparing additional

eoonomic stimuhis measures, including tax incantives and low-interast loans worth 100

billisn baht from the Governmant Savings Bank. Ef re alzo being made to expedite

budget dishurssmants and suppart small businesses through credit guarantes schemas.

The minis] 50 assured that the pablic debt, currently at 3% of GDP including the
debt of state enterprises not guaranteed by the government, remains manageable, with

tual public debt levels at a low 57% of GDP.
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