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Budget will jump-start’ growth

PM stands by digital
wallet, despite cost

AEKARACH SATTABURUTH
MONGKOL BANGPRAPA

Prime Minister Srettha Thavisin out-
lined the 3.75-trillion-baht budget bill
for the 2025 fiscal year aimed at jump-
starting Thailand’s sluggish economy
as the House of Representatives began
a three-day debate.

The budget is aimed at helping the
economy grow to its full potential, Mr
Srettha told the House meeting yester-
day. The economy is expected to grow
2.5% to 3.5% in 2025, with inflation pro-
jected at 0.7% to 1.7%, he said.

Earlier this month, Mr Srettha
expressed confidence the economy
would brighten in the fourth quarter,
though the governmentis now focusing
on how to improve economic growth in
the third quarter.

He told the House the government
recently launched its “Ignite Thailand”
vision for the country that aims to lever-
age its strengths to emerge as a regional
hub in eight key sectors: aviation,

P

tourism, wellness and medical, agricul-
ture and food, logistics, future mobility,
digital economy and finance.

This vision will serve as a guideline
for 2025 budget spending management,
the prime minister said.

However, he said, the economy still
faces limitations and risk factors stem-
ming from geopolitical tensions and
trade protectionism which could hurt
the global economy.

Mr Srettha also gave an assurance
that 50 million eligible people will each
receive 10,000 baht under the govern-
ment’s digital wallet scheme in the last

guarter of the year as planned.

“The digital wallet scheme will
create economic whirlwinds to stimu-
late the economy from the grassroots
level upwards.

“It will spur spending, production,
and employment, which in turn will
bring tax revenues to the government
to invest in projects to boost the coun-
try’s competitiveness,” Mr Srettha said.

Sources of the 2025 budget will come
from estimated tax revenue of2.88 tril-
lion baht and a loan to offset a budget
deficit of about 865 billion baht ear-
marked for the 2025 fiscal year.

The digital wallet scheme will
spur spending, production, and
employment, which in turn will
bring in tax revenues.

L

SRETTHA THAVISIN
PRIME MINISTER

Even though the budget deficit is
higher than the current fiscal year’s, the
government has set aside 908 billion
baht for investment, representing 24.2%
of the total budgetand a 27.9% increase
from the 2024 fiscal year, he said.

The National Economic and Social
Development Council (NESDC)
reported economic growth of 1.5%
year-on-year for the first three months,
which was lower than expected and
came as a shock to some observers.

The NESDC now expects GDP
growth of between 2% and 3% for the
year, slightly lower than its previous
forecast of 2.2% to 3.2%. Last vear's
growth was 1.9%.

On May 28, the cabinet approved a
budget bill worth 3.75 trillion baht for
the 2025 fiscal year, starting Oct 1 and
ending Sept 30 next year. Some 152.7
billion baht was earmarked to fund the
government'’s 500-billion-baht digital
money handout scheme. The cabinet
also approved a proposal to spend 122
billion baht from the 2024 fiscal budget

Opposition leader Chaithawat Tulathon takes to the floor to criticise the government’s budget bill

as misguided and outdated. PHOTOS: CHANAT KATANYU to finance the scheme.
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SPENDING BREAKDOWN Of the 122 billion baht, 111 billion
baht will come from a budget deficit

Parliament is deliberating the budget bill for the 2025

fiscal year in a three-day debate that started yesterday.

while the rest will be diverted from the
other parts of 2024's spending, accord-
ing to the Budget Bureau.

The budget, worth 3.75 trillion baht, is 7.8%, or Previously, the government said it
272 billion bat, DICE 280 e 2024 budget, | "M also planned to use funds from the
representing about 19.2% of GDP. 1 ¢ . % Bank for Agriculture and Agricultural
Some 805.7 billion baht has been allocated for — 4 Cooperatives (BAAC), worth 172 billion,
the central emergency fund, representing about % o as one of the three main sources of
21.5% of the total. e funding. However, obtaining a loan
from the BAAC to finance the scheme
will run into legal hurdles. BAAC
The top 10 ministries to which the highest allocations will go are as follows: law says the bank can only provide
financial assistance to farmers, posing

e During the debate, Chaithawat Tula-
Eccation Ministry _ 341 thon, leader of the opposition Move
S Forward Party, criticised the budget
....................................... it N - bill saying the govemment' oan plan
Defence Ministry _ 201 to offset the budget deficit of 865 billion
baht almost reach the borrowing ceiling
Transport Ministry _ 194 allowed by law, with only 5 billion baht
that can be borrowed.
Public Health Ministry _ 172 He said there are only about 163 new
projects that have receive budget allo-
dligher Educa:r?é'l ;,-?,EE,E\:;%EJ”REE]?;% - 132 cations for the 2025 fiscal year, which
Agriculture and Cooperatives Ministry - 123 lr:n{,ed‘:f; ;l[l);ﬁ those allocated budget
Labour Ministry - 68 Mr Chaithawat also took aim at the
ruling Pheu Thai Party’s digital-wallet
PM's Office . 36 scheme, saying the government has

been trying to push for the project
regardless of its potential impacts on
the economy.

The government plans to draw some
152.7 hillion, or about 18.9% from the
2025 budget’s 805-billion-baht central
fund to finance the scheme, he said.
“Budget allocations to finance the
scheme will put the country at risk of
financial problems. The government's
debt repayment burdens will also
increase,” Mr Chaithawat said.

Jurin Laksanawisit, a Democrat Party
list MP, said the government is trying
to spend as little as possible in the cur-
rent fiscal year so it can divert the rest
to finance the wallet scheme.

Source: Parliament Unit: billion baht BANGHOK POST GRAPHICS

l‘-ﬂ-u.--“._‘

PM Sretlha Thavisin speaks in defence of the 3.75-frillion-baht budget
bill for the 2025 fiscal year to jump-start the sluggish economy.
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PM Srettha unveils 3 trillion baht
economic boost plan

Puntid Tantivangphaisal  Pubiched

Updaned

blueprint aimed a c g Thailand's financial fortunes, As lawmakers embarked on a

heated three-day debate, the Bangkok-born Thai PM pitched his vision to rejuvenate the sluggish

namy, mising a surge in growh,
EConemy, promising ge gl PM Srattica unvedls 3 trilion bakt

i s i o economic boast plan
n-a bid to unleash Thailand's economic potential, Prime M AR =

udget for the 2025 fiscal vear, Addres:
ated his strategy to kickstart growth.

r Srettha Thavisin proposed a
) e of Representativ

hefty 3.753 trillion bal

the Thai premier art

“The budgst has now been disbursed and we will discuss ways to ensure it is spent as guickly as
o 3

& ministar outlined an anticipate

C upswing
% bo 1.7%.
erpment now shifts focus to ramg

Highlighting
of 2.5% ta 3.
te earlier aptimism for a fourth-quarter rebound, the g

rojections, the 62 ye.

58 next year, coupled with 2 moderate inflation forecast ranging f

up third-quarter economic expansian, reparted Bangkok Post.

st llwe SU8ng I adultarelis

fhess of go
South Korea's tourism boom leaves

Thalland in tho dust

rocketed up the global competitiveness rankings. l=aving hal
cond spot in ASEAN. The IMD World Competitiveness Centre's 2024
ed Thailand from 30th to 25th place worldwide, hi

report catapu ighting a significant leap in

economic performance

Danucha Pichayanan, the Secretary-General of the National Economic and Social Development
Council, briefed the Cal yesterday regarding this impressive advancement, The ranking
assessed 67 economic zones. and Thailand's rise was remarkable.

n other news, Deputy Finance Minister Julapun Amornvivat urged the Commerce Ministry to
reider i1s decision to permit recipients of the 10,000-baht payout from the digital wallet

scheme to use the funds on mobile phones. Hz arguad that this move would not benefit the

domestlc economy as Intended

PM Sretthia shares these concems, noting that most mobile phones are sither manutactured

ouer

as or contain foreign-made components. Allowing the payout to be spent on imported items

al of stimulating local spending and

such as mobile phones could undermine the scheme’s

boosting the domestic sconomy.
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Headline: Final draft of casino entertainment complex bill to be ready in 4 weeks

LN hation

ra
Lg News

Final draft of casino entertainment
complex bill to be ready in 4 weeks

[] WEDNESDAY, JUNE 18, 2024

Deputy Finance Minister Julapun Amornvivat said on
Wednesday that the final draft of the bill to allow the opening in
Thailand of large entertainment complexes with casinos would
be ready for deliberations by the Cabinet in three or four weeks.

Julapun said 16 government agencies had submitted their views to him regarding the plan to

allow large entertainment complexes with casinos,

Julapun said the initial bill was drafted by a special House commiuee in charge of studying the
entertainment complex project.

He said he would compile the opinions of 16 government agencies as supplement documents
attached to the draft that would be revised in three or four weeks belore it would be sent to the
Cahinet for approval.

1F approved, the bill would be sent to the Office of the Council of State for vetting before being

tabled before the House of Representatives, Julapun said.
He said the 16 agencies provided inputs on both economic and social impacts from the project.

On the economie impact, Julapun said, all the 16 agencies agreed that such entertainment
complexes could boost Thailand's economy.

But on social impact, several agencies proposed mechanisms for protecting members of the

society [rom the effects of gambling,

Julapun said the 16 agencies also noted that several related laws would have o be amended if
such casino entertainment compleses were to be allowed 1o operate in Thailand.

He added that the study of the poliey was led by the Finance Ministry but the hill would propose
the establishment of a national committee to take charge of the project. The committee will

have representatives from several agencies, Jullapun added.

He said the entertainment complex project would bring about 30 billion to 50 billion baht in
investments into the country. He added that the casinos would take up no more than 5% of
space in each comprehensive entertainment complex that would also include hotels and other

entertainment facilities.
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