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1‘\-' TWanghok o8t cONFERENCE 2024
' GREENING THE FUTURE:

Q3 LEADERSHIP

IN THE SUSTAINABILITY REVOLUTION

ABOVE

Worachai Bhicharnchitr, Vice Chairman of Bangkok Post
Public Company Limited, delivers a welcome speech at the
Bangkok Post ESG Conference 2024.

Bangkok Post coNFERENCE 2024
GREENING THE FUTURE:

G IN TI'IE SUSTAINABILITY REVOLUTION
— | Gash @ sr‘rwr.se €= Thai U

F B

LEFT

Business figures at the ‘Bangkok Post’ ESG Conference 2024
‘Greening the Future: ESG Leadership in the Sustainability
Revolution’. From left; Piti Tantakasem, CEO, TMBThanachart
Bank (ith); Panote Sirivadhanabhakdi, Group CEO, Frasers
Property Limited; Suphachai Chearavanont, CEO, Charoen
Pokphand Group; Worachai Bhicharnchitr, Vice Chairman,
Bangkok Post Public Co Ltd; Deputy Prime Minister and
Finance Minister Pichai Chunhavajira; Jareeporn
Jarukornsakul, Group CEO, WHA Corporation PCL; Chaiwat
Kovavisarach, Group CEO and President, Bangchak Corporation
PCL and Vice Chairman of the Federation of Thai Industries
(FTI); and Victor Cheng, CEQ, Delta Electronics (Thailand) PCL.
PHOTOS: PATTARAPONG CHATPATTARASILL
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Govt eyes new tax incentives

ThaiBev

WBangkok Post CONFERENCE 2024
GREENING THE FUTURE:

G

ESG fund to help
meet climate goals

MONGKOL BANGPRAPA

Araft of tax incentives will be rolled out
to promote alow-carbon economy and
encourage investmentin environmen-
tally friendly businesses, Finance Min-
ister and Deputy Prime Minister Pichai
Chunhavajira says.

He made the remarks at the Bang-
kok Post ESG Conference 2024, “Green-
ing the Future: ESG Leadership in the
Sustainability Revolution’, at Centara
Grand at CentralWorld yesterday.

Currently, the Finance Ministry has
measures to promote carbon credit
transactions through the exemption
of corporate income tax on net prof-
its on the sale of carbon credits under
the Thailand Voluntary Emission
Reduction programme, he said.

Other measures include promoting
investment in the Thai ESG (environ-
mental, social and governance) Fund
and a low excise tax for vehicles that
emit less carbon dioxide, he said.

The ministry is now considering fur-

ther tax incentives in three stages, Mr
Pichai added.

For short-term measures, the gov-
ernment will promote and encourage
the use of alternative energy and the
reduction of energy use by allowing
tax deductions from the purchase and
installation of solar cells, allowing the
use of expenses to boost the efficiency
in energy use for additional deductions,
and promoting investment in research
and development of climate technology.

Medium-term measures will include
promoting low-carbon activities and
building an ecosystem to reduce green-
house gases, such as offering tax incen-
tives to business operators to calculate
their carbon footprints so they can
more efficiently plan to reduce green-
house gases.

“Private companies will also be
offered tax incentives to register carbon
credits in various industries to boost
supplies and liquidities in the carbon
credit market,” he said.

In the long term, the ministry will
push for a carbon tax for excessive
greenhouse gas emissions to achieve
the aim set by the Paris Agreement
seeking to curb climate change, he said.

These measures and the support of
businesses that actin line with the ESG

LEADERSHIP

IN THE SUSTAINABILITY REVOLUTION

' Speakers Vandrsponsors of the Bangkok Post

ESG Conference 2024 ‘Greening the Future:
ESG Leadership in the Sustainability Revolution’
take a group photo with Deputy Prime Minister
and Finance Minister Pichai Chunhavajira at the
Centara Grand at CentralWorld yesterday. From
left: Sitanun Sittikit, Corporate Responsibility
and Engagement Manager L'Oréal Groupe;
Sarut Wittayarungruangsri, Communications
and Sustainability Senior Director, Coca-Cola
Thailand, Myanmar, and Laos; Piti Tantakasem,
Chief Executive Officer, TMBThanachart Bank
(ttb); Panote Sirivadhanabhakdi, Group Chief
Executive Officer, Frasers Property Limited;
Suphachai Chearavanont, Chief Executive
Officer, Chaoren Pokphand Group; Worachai
Bhicharnchitr, Vice Chairman, Bangkok Post
Public Company Limited; Mr Pichai; Jareeporn
Jarukornsakul, Group Chief Executive Officer,
WHA Corporation PCL; Chaiwat Kovavisarach,
Group Chief Executive Officer and President,
Bangchak Corporation PCL and Vice

Chairman of the Federation of Thai Industries
(FTI); Victor Cheng, Chief Executive Officer,
Delta Electronics (Thailand) PCL; Nalinee
Seyayongka, Department Manager, Corporate
Communications Thai Union Group PCL; and
Waut Viphanphong, Deputy Chief Executive
Officer, AssetWise Public Company Limited.
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WBangkok Post coNFERENCE 2024
GREENING THE FUTURE:

NAI

Q3 LEADERSHIP

IN THE SUSTAINABILITY REVOLUTION

Deputy Prime Minister and Finance Minister Pichai Chunhavajira delivers a keynote
speech highlighting significant impacts of ESG (Environmental, Social and
Governance) on the economy and society at the ‘Bangkok Post’' ESG Conference
2024 'Greening the Future: ESG Leadership in the Sustainability Revolution’ at the
Centara Grand at CentralWorld yesterday. PHOTOS: PATTARAPONG CHATPATTARASILL

principle will help Thailand become
a leader in sustainable development,
attract investmentand create a sustain-
able and fair economy that willupgrade
the quality of life of Thais, he said.

He also said Thailand has assigned
great importance to sustainable devel-
opment based on the ESG principle.

Even though Thailand is not among
the countries that produce the most
carbon dioxide emissions, Thailand
was ranked in 2021 as the ninth most
affected country in terms of human
impacts and direct economic losses
from weather-related loss events from
2000 to 2019, he said.

In light of this, the ministry is duty-
bound to devise measures to respond
to climate change and related economic
problems while striving for sustainable
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development, he said.

Mr Pichai also urged the private
sector, the civil sector and the govern-
ment to prioritise ESG factors to build a
better and secure future for the country
and the world as the environment and
climate change are now becoming glob-
ally important issues.

Studies from several organisations
show that climate change will have a
negative impact on the economy in the
future, he added.

More reports: Page 2
and Business Section: Page B1
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Credit bureau chief clarifies changes to blacklist rules

SOMRUEDI BANCHONGDUANG

The National Credit Bureau (NCB)
says it has the authority to reduce
the time bad debtors remain on its
credit blacklist, currently eight years,
with the decision resting with the
Committee for the Protection of
Credit Information.

Surapol Opastien, NCB chief exec-
utive, posted on his personal Face-
book page on Wednesday that the
committee has the power to revise the
NCB'’s rules, which ensure financial
institutions submit monthly reports
of non-performing loan (NPL) data
to the NCB for five consecutive years.

Following this period, the NCB
removes bad credit records from its

database every month for an addi-
tional three years.

Under such practices, NPLrecords
are displayed in NCB databases for
a total of eight years, according to
Mr Surapol.

His post is in response to Finance
Minister Pichai Chunhavajira’s pro-
posal to shorten the duration that bad
debtors are on the NCB'’s blacklist,
enabling them to access new borrow-
ing opportunities sooner.

Mr Pichai said the current duration
of five years on the NCB blacklist, plus
an additional three years of record-
keeping, is too long.

The finance minister said he
intends to review the legal provisions
to see if this period can be shortened

to two years plus three years of
record-keeping, or even one year plus
three years.

Mr Surapol said any adjustment to
the NCB's rules would depend on the
committee’s decision.

The committee board is chaired
by the governor of the Bank of Thai-
land, with the central bank’s assistant
governor serving as the commit-
tee’s secretary.

Other board members include
the finance permanent secretary,
who serves as deputy chairman, and
representatives from various govern-
ment agencies and the private sector,
according to the committee’s website.

If the committee decides to
adjust the rule, it can issue a new

announcement to replace the cur-
rent one and a legal amendment is
not needed, said Mr Surapol.

He said NPL customers can address
their record with the NCB by entering
into debt restructuring agreements
with financial institutions. Through
this process, bad debtors will be
reclassified as troubled debt restruc-
turings, allowing them to exit the NPL
record and potentially be reclassified
as normal loans in the future.

In addition, the central bank has
implemented debt restructuring
measures under the responsible lend-
ing approach that enable NPL bor-
rowers to restructure their debt and
alleviate their debt burden.

However, many NPL borrowers

cannot be reached by creditors,
resulting in their NPL status remain-
ing unchanged.

- As a consequence, banks have

If the Gommlt!:ee tightened loan approvals in response

decides to adjust the to weak economic growth, elevated

= F household debt and rising credit risk.

rule, It can issue a Many NPL customers have been

new announcement to affected by the pandemic and uneven

economic growth following the shut-

replace the current one down, weakening their ability to ser-
and a legal amendment vice their debt, said Mr Surapol.

- “If they want to shorten the dura-

is not needed. tion of NPL records, regulators should

take a comprehensive approach,

SURAPM- UPASTIEN considering borrower benefits, debt

Chief executive, moral hazard, financial risk, structural

National Credit Bureau
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problems and international stand-
ards,” he said.
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Headline: Exports must shift to cleaner production

SHIFT IN DEMAND

As a Finance Ministry official calls for a
transition to cleaner production, Exim Bank
rolls out a green CD scheme. B2

Exports must shift to cleaner production

Mr Paopoom says
the use of clean
energy is a
fundamental aspect
of environmentally
friendly production,

Exim Bank offers
B5bn in green CDs

WICHIT CHANTANUSORNSIRI

With the world moving towards green
production, Deputy Finance Minister
Paopoom Rojanasakul warns that Thai-
land will fall behind if the country does
not shift in this direction.

According to Mr Paopoom, Thai
exports classified as environmentally
friendly made up only 7.6% of the total
asof 2021.

In comparison, developed countries
such as Germany report 15.4% of its
exports meeting the definition, Japan
15%, China 10.4%, and South Korea
10.2%.

The use of clean energy is a fun-
damental aspect of environmentally
friendly production, but it makes up
only 14% of Thailand’s total energy
use, compared with 19% for Vietnam,
he said.

In an effort to lower financial costs
for entrepreneurs and help them transi-

tion to greener businesses, the Export-
Import Bank of Thailand (Exim Bank)
haslaunched Thailand’s first green cer-
tificate of deposit (CD) project, valued
at 5 billion baht.

With the funds raised, Exim Bank
plans to provide loans to small and
medium-sized enterprises (SMEs)
that want to invest in greening their

production processes.

“Amid intensifying climate change
and extreme weather, governments
worldwide have implemented roughly

18,000 stringent environmental
trade measures, with an average
annual increase of 16% from 2013 to
2022. These measures are particularly

prevalent in Thailand’s key export
markets, including the US, the EU,
Japan, China and India, which collec-
tively accounted for 51% of Thailand’s

total export value in 2023, said
Mr Paopoom.

“Despite this, Thai exports of envi-
ronmentally friendly goods remain
low, comprising only 7.6% of total
export value in 2021. It is crucial for
Thai exporters to swiftly adapt to these

News ID: C-240531001018 (31 May 24/04:55)
@gewsCIip

but it makes up
only 14% of
Thailand’s total
energy use.

changes to remain competitive in
global markets”

He said financial institutions need to
expand their role in providing entrepre-
neurs with access to resources for the
adjustment to growing global demand
for climate finance.

Data indicates global climate finance
averages US$1.3 trillion per year, which
is about six times lower than the esti-
mated global climate finance demand
of $8.6 trillion per year.

The demand estimate is based on
investments required across various
sectors to ensure global temperatures
do notrise above 1.5°C.

Current investments in climate
change mitigation are insufficient to
meet the target of limiting this tem-
perature increase, said Mr Paopoom.

Rak Vorrakitpokatorn, president of
Exim Bank, said the cost of raising funds
through green CDs is set at 2.15% for
a three-month deposit and 2.2% for a
six-month deposit.

The bank will lend to SMEs with a
ceiling rate of 5%, which is about 3-4%
lower than usual, he said.
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