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Thal Finance Ministry monitors
economic implications of
ongoing Israel-Iran conflict

By Panays Mail apnl 20, 2034 5

Pomchas Thiravesa, Dissctor-General of the Fiscal Policy Offics (FPO), has stated that the
Thai Ministry of Finance &5 diligently monitoring the economic implications of he ongaing
conflict betwesn |sraed and lran

He aszessad that the situstion has anly a imited impact on the Tha economy since the
confiict is localized, and there are promising signs that resolutions might soon alleviats the
tensons.

The Thed and Qlobal financal markets have shown volatility due i uncenamtes caused by
the confliel. Following the long Songkran holiday pesiod the US deliar strengihened, and
gobat stock Indices. Including Thaland's, saw dedines.

FPomchai also highlighted that commodity prices, such as cruede oil and gold,. mibially spied
dua lo tha conflict. Howewar, thers hes bean a subsanuent easing, laading to a dacreass in
erada ol prices, with no significant increasas anficipated unless the siuation escalates
furihes

Ragarding Thailand's intematianal trade and tounizm, the impact is mimmal. The trade
volumes and 1ournst numbers from the invohved countries are not substantial, and mvestment
froam thesa countries i Thailand is also fimited

Cansaquantly. the FPO has concluded that the conflici doss not significantly affect
Thaland's aconcany. [ANT)
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Headline: Procurement department strives for greener methods

Procurement department strives for greener methods

WICHIT CHANTANUSORNSIRI

he Comptroller-General’s Depart-
ment, responsible for supervising
government procurement amounting to
as much as 7% of GDP, is gearing up to
enforce green practices among contrac-
tors engaged in government projects.
According to Patricia Mongkhonvanit,
the department’s director-general, the
agency will gradually implement meas-
ures requiring entrepreneurs supplying
goods or services to the government to
adapt.
For example, some products mayneed
to be recyclable, while state construction
projects may need to use concrete that

reduces dust dispersion more than is
required by current standards.

Furthermore, she said certain procure-
ment items may need to he cancelled. For
instance, government vehicle purchases
may be unnecessary, or may only require
partial procurement, said Mrs Patricia.

The government may instead opt for
using transport services provided by inter-
net platforms to help reduce expenses,
including fuel and maintenance costs,
she said.

Mrs Patricia said going green is essen-
tial to prepare for future competition, as
international regulations increasingly
consider environmental impacts,

By 2050, the nation has vowed to be
carbon-neutral, and by 2065 it aims to

o

Going green is essential to
prepare for future competition,
as international requlations
increasingly consider
environmental impacts.

PATRICIA MONGKHONVANIT
DIRECTOR-GENERAL, COMPTROLLER-GENERALS DEPARTMENT

achieve net-zero emissions.

As the regulator for government pro-
curement, the department wants to
reduce costs by streamlining unnecessary
regulations to foster agility and efficiency,
she said.

This involves reviewing the depart-
ment'’s laws and regulations, which total
400, to modernise them, said Mrs Patricia.

One such law being reviewed by the
department is the Government Procure-
ment Act, which has been in use for five
years, she said.

Certain issues need to be addressed to
ensure government procurement oper-
ates swiftly and state funds flow into
the economy more efficiently, said Mrs
Patricia.

Another issue is appeals by unsuccess-
ful bidders for government projects, she
said.

Many appeals are submitted, which
can impede the progress of tendered
projects.

Mrs Patricia said earlier even if some
appeals lack merit, once they are submit-
ted, each appeal must be forwarded to
the central committee for consideration.

Tendered projects are required to
pause until an outcome is determined
on the appeal, she said.

Two central committees consider
the appeals.

Clearer regulations regarding appeals
may be necessary to tackle thisissue, said
Mrs Patricia.
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MARKET MONITOR

NUNTAWUN POLKUAMDEE
NAREERAT WIRIYAPONG

ASIAN SHARES SLUMP AS MIDEAST RISK RISES

RECAP: Asian stocks plunged yesterday as
broad risk aversion swept through markets
on escalating tensions between Iran and
Israel and worries about higher-for-longer
US rates.

The SET index moved in a range of
1,330.24 and 1,380.12 points this week,
before closing yesterday at 1,332.08, down
4.8% from the previous week, with daily turn-
over averaging 57.86 billion baht,

Retail investors were net buyers of 9.24 bil-
lion baht. Foreign investors were net sellers
of 6.74 billion baht, followed by brokerage
firms at 1.57 billion and institutional inves-
tors at 932.53 million baht.

NEWSMAKERS: Persistent US inflation
coupled with rising risk abroad mean the
Federal Reserve might not cut interest

rates at all this year, Minneapolis Fed chief
Neel Kashkari told Fox News this week. His
Atlanta counterpart Raphael Bostic said he
didn't think any easing would be appropriate
until the end of 2024.

# The CME FedWatch Tool now indicates an
84.8% probability that the US central bank
will keep rates unchanged in June and a
46.2% chance of a 25-basis-point rate cut
in September.

m Oil prices eased back after Iranian media
appeared to downplay Israeli strikes
following Tehran's earlier bombardment
of Israel. Brent crude briefly topped $90 a
barrel on concerns that a wider regional
conflict could endanger crude supplies.

m Cryptocurrencies fell heavily and bitcoin
broke below $60,000 in a rush out of risky
assets following reports of the Tsraeli mis-
sile strike on Iran. Bitcoin slid more than
5.5% to $59,961 in Asian trade.

m Gold prices jumped past $2,400 an ounce
as investors sought safe-haven assets amid
worries about the Middle East. Spot gold
later eased to $2,388.49 on profit-taking.
Thai prices changed several times yester-
day, with one baht-weight (15.2 grammes)
quoted at 41,650 baht on Friday afternoon.

® The US announced new sanctions on Iran,
targeting its drone production after its
attack on Israel, while avoiding sanctions
on Tran’s oil industry for now.

m Europe's economy is nearing the end of
a malaise that has resulted in more than

News ID: C-240420001035 (20 Apr 24/06:08)

ayear of near-stagnation, says European
Central Bank president Christine Lagarde.
The ECB is almost certain to cut rates at its
June meeting, offering support for fragile
growth.

m The International Monetary Fund (IMF)
projects Russia's economy will grow by
3.2% this year — significantly higher than
those of the US, UK, France and Germany
— supported hy still-strong and stable oil
exports and high government spending,

= Morgan Stanley plans to lay off around 50
investment banking staff, 13% of its 400
positions in the Asia-Pacific region this
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week, at least 80% of them in Hong Kong
and China.

® Google on Wednesday fired 28 workers
after dozens of employees participated
in sit-ins at company offices to protest
against its cloud computing contract with
the Israeli government.

m Apple CEO Tim Cook said the company
might look at building a manufacturing
plant in Indonesia after meeting with
Indonesian President Joko Widodo on
Wednesday in Jakarta. Earlier, he said the
company aimed to increase investments
in Vietnam.

m Apple said it removed Meta Platforms’
WhatsApp and Threads from its China
apps store after an order from China's
internet regulator, which said the services
pose risks to national security.

m Takashimaya, the Japanese upscale
department store, plans to open a new
shopping centre in Hanoi as soon as
2026, its first location abroad in eight
years.

m The US said it would not renew exemp-
tions to Venezuela's oil sanctions, signal-
ling a return to stricter measures as the
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government has not followed through on
promised electoral reforms.

= Taiwan Semiconductor Manufactur-
ing Co (TSMC) cut its expectations for
2024 market growth, excluding memory
chips, to about 10% while reporting bet-
ter-than-expected first-quarter revenue
and profit.

mThe US aircraft manufacturer Boeing is
planning to build and sell flying cars in
Asia by 2030, Nikkei reported on Thurs-
day, citing chief technology officer Todd
Citron.

m Oracle plans to invest more than $8
billion in Japan over the next decade to
meet gmwing Ci(}ud com-
puting and Al infrastructure
demand.

® Microsoft has announced a
$1.5-billion investment in
G42, an artificial intelligence
giantin the United Arab
Emirates, in a deal reportedly
orchestrated by the US gov-
ernment to box out China.

m China reported industrial
production rose 4.5% year-
on-year in March while
retail sales grew 3.1%, below

Unit: baht

expectations. New home prices fell 2.2%r,
the steepest drop in over 8 years.

u The EV maker Tesla plans to lay off over
10% of its global workforce to cut costs
after first-quarter sales missed targets.

m Toshiba is considering cutting several
thousand jobs in Japan as it seeks to
reduce costs and improve its profit struc-
ture, according to informed sources.

m Toyota Motor Corp announced a recall
of approximately 55,000 of its 2023 and
2024 Prius and Prius HEV hybrid electric
vehicles in the US. Another 156,000 vehi-
cles are being recalled in Japan, Canada,
Europe and Asia.

= Monthly visitors to Japan hit a record
high in March and crossed 3 million for
the first time ever, as tourists flocked to
see its famous cherry blossoms and take
advantage of the yen's slide to a three-dec-
ade low.

m The Thai banking sector is poised for
higher non-performing loans (NPLs) in
the first quarter, stemming from retail
and small and medium-sized enterprises
(SMEs), according to brokerages.

m SCB X Plc reported a first-quarter consol-
idated net profit of 11.3 billion baht, up
2.6% year-on-year. Loans grew by 2.1%,
primarily from housing and corporate
lending by Siam Commercial Bank, as
well as digital and auto title loans by
subsidiaries.

News ID: C-240420001035 (20 Apr 24/06:08)

® The National Economic and Social
Development Council (NESDC) expects
the Israel-Tran conflict to have a limited
impact on Thailand’s economy, with any
effects arising from volatility in financial
markets and higher commodity prices.

m Thailand has developed a roadmap to
become a member of the Organisation
for Economic Co-operation and Devel-
opment (OECD), a group of developed
countries, aiming to elevate standards
and broaden trade and investment
opportunities.

m The Thai National Shippers’ Council
expects sluggish export growth in the
second half of 2024 due to external risks
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like the Middle East conflict affecting
third-quarter trade, but still projects 1-2%
growth in 2024.

m Indorama Ventures (TVL), one of the
world's largest petrachemical producers,

plans to invest $1.89 billion over three
years. It said a gradual recovery of the
global petrochemical industry and asset
optimisation should enable the company
to return to its previous earnings peak by
2026.

mThe SET plans to revise liquidity crite-
ria for securities to enter the SET50 and
SET100 indices, subject to public hearings
being held until April 26.

u The Oil Fuel Fund Office said on Thursday
that it would continue to subsidise retail
diesel prices if the government allowed
the diesel excise tax cut of one baht a litre
to expire yesterday as scheduled.

m Global sustainability equity funds gener-
ated solid returns in the first quarter this
year amid capital market volatility, with
the abrdn Japanese Sustainable Equity
generating the highest rate of return at
17.2%, according to Morningstar Research
(Thailand).

m Air passenger numbers in Thailand
should recover to pre-Covid levels by
next year, though economic uncertainties
and the slow rebound of some supply
chains still hamper the industry, says
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Yongyut Lujintanon, area manager for Tuesdav will ; i
: - A y will present its second-quarter
T}:lalland' Laos, (‘am!:md'a' ‘:’md Myanmar investment outlook. The SEC has a press
:rnh thetl the International Air Transport briefing on Wednesday.
ssociation.
® The labour union of the Bank for Agri- STOCKS TO WATCH: InnovestX Securities
culture and Agricultural Cooperatives recommends selective buys based on four
(BAAC) is seeking legal opinions about themes amid ongoing risk from Middle East
whether the government can borrow from ¢ nfljct, For investors with high risk toler-
?e_:;iamgiw:‘ﬁd t&m‘im supportits costly  ance PTTEP is recommended as it benefits
Ilvll%éor ged;or:-r;ngﬁildmg Bangkok Bank dir;flflglfro ma}ij o ::;il pri(l:es. HptnsreRat
+ an are also trading plays.
?ndh[ja_nsik_ﬂr_nbank. l}_]ave “g“’e;l to lpm"ide Escalation into a mll-iczleywar could push
e ool ST e gDy
i . ran is affected. The worst case is a closure of
contractor’s business operations without  th Strait of Hormuz, which accounts for 17%
FaGIRIE rehabth.;atlcr} plan. of world oil supply. This will lower marketing
® Thailand’s Namwiwat margins for oil retailers while aviation com-
Mcdlcal Corporation h{_zs panies will face higher costs.
signed an agreement with Risk-averse investors should look for
Zh'_‘be"ba"_Ed_S‘m_m“:s Inc, defensive stocks with strong fundamentals.
wh.rch spemahsef; in devel- They include healthcare (BCH and BDMS),
SRy technplug:es fortreat-  janq transport (BEM), commerce (CPALL
e Gbm“lc“ i ;‘eeitf}’"ea- and CPAXT) and telecoms (ADVANC).
asieep-related breating The third theme is stocks benefiting from
disorder. the digital wallet policy, such as CPALL,
CPAXT, BJC, HTC and SNNP. The fourth
}CZO!V"NG U[F:‘ On MD"_df_’Y- group comprises tourism-related plays
ALOBIGURPE TR TI0E INULELErs including AOT, ERW, MINT and CPALL.
will meet, Japan will release Thanachart Securities recommends
a purchasing managers stocks less affected by geopolitical tensions.
index (PMI) update and Canada will release The huspita] operator BDMS (target price
its raw materials price index. Due Tuesday 38 baht) is expected to report Q1 net profit
are US manufacturing PMI and new home 011:3 A billion bah.t, up 2.8% RSN,
sales, German manufacturing PMI, French CPALL (target price 70 baht) is expected to
services PMI and UK composite PML see strong profits from both 7-Eleven and
On Wednesday, the US will update dura- whnlf}s‘ale business, aswell as benefits from
ble goods orders and crude oil inventories, the digital wallet and the recovery of tour-
followed by preliminary first-quarter GDP ism-based consumption.
on Thursday. Also on Thursday, the Bank of
Tapaaholds apolicy mesting TECHNICAL VIEW: DBS Vickers Securities
On Friday, the US will reports core per- (Thailand) sees support at 1,300 points and
sonal consumption expenditure and Russia resistance at 1,370. InnovestX Securities sees
will release GDP and retail sales figures. support at 1,330 and resistance at 1,380.
Domestically, Asia Plus Securities on
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