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Chulaphan, the Deputy Minister of Finance, admitted

that he Is worried about the baht situation which has

weakened significantly Including the Thai stock TRENDING
market index which is curremtly fluctuating. Order

relevant agencies to follow the issue of the Israel-Iran
war. Will it have an impact on Thailand's ecenomic
situation or not?

O April 18, 2024, M. Chulaphan Amomvivat, the
Deputy Minister of Finance, revealed that the baht . i
situation weakened Including the Thai stock market S1IMN2uouUu

i= currently fluctuating. He admitted that ha - .
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was worried about the baht devaluation situation, It is
understood that part of this is affected by the conflict situation betweean Israel and Iran. Therefore,

relevant agencies have been assigned to monitor various situations to see if they will have an impact on

conamic situation or not
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closely,” said the Depury Minister of Finance
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BAAC union queries lendlng ability

Digital wallet scheme
funding probed

WICHIT CHANTANUSORNSIRI

The labour union of the state-owned
Bank for Agriculture and Agricultural
Cooperatives (BAAC) has called on
relevant agencies to help interpret the
BAAC's laws regarding whether the gov-
ernment can utilise the bank to sup-
portits controversial 10,000-baht digital
wallet scheme.

Supachai Vongvekin, president of
the BAAC's labour union, said among
union members there isa divide. Some
people suggest the government can
borrow money from the bank, citing
the BAAC Act of 1966 and amendment
Section 9(3), which allows such activity.

Section 9(3) indicates the BAAC
operates as a financial institution for
rural development, providing financial
assistance or management to individu-
als, groups, entrepreneurs, village or
community funds, or organisations
established to support the livelihoods
of farmers or communities to enhance
productivity or products, investment,

News ID: C-240419001006 (19 Apr 24/04: 52)

i
(2

production, processing, marketing, or
community economic development.

However, Mr Supachai said other
union members interpret Section 9(3)
as an expansion of the BAAC's lending
scope to farmers outside agriculture,
increasing their income apart from
original agricultural purposes.

This group regards the amendment
as pertaining to the BAAC's provision
of loans to farmers.

Whether the government can borrow
money from the Government Savings
Bank (GSB) to provide to farmers and
whether this is considered lending to
farmers are questions arising from this
provision, he said.

In the past, governments have used
Section 28 of the State Fiscal and Finan-
cial Discipline Act to order the BAAC to
allocate money in advance to support
state-sponsored projects, such as the
rice-pledging scheme.

However, in those instances the GSB
directly transferred money to farmers’
accounts. In this case, it is uncertain
which method the government will
employ, Mr Supachai said.

“To ensure legal compliance, rel-
evant agencies such as the Bank of
Thailand, Finance Ministry and Council
of State should help interpret whether

Members of the
labour union of
the Bank for
Agriculture and
Agricultural
Cooperatives are
divided on
whether bank
rules allow for
the government
to borrow funds
for its digital
wallet handout.

To ensure legal
compliance, relevant
agencies such as the
Bank of Thailand,
Finance Ministry and
Council of State should
help interpret whether
the BAAC’s laws align
with the government’s
intended policies.

SUPACHAI VONGVEKIN
President, BAAC labour union

the BAAC's laws align with the govern-
ment’s intended policies,” he said.

Deputy Finance Minister Julapun
Amornvivat said earlier the scheme’s
funding would be obtained from three
sources: 153 billion baht from the fiscal
2025 budget; 175 billion from budget
reallocation for the current fiscal
year; and 172 billion via a loan from

Page: 1/2
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the BAAC.

According to a source who requested
anonymity, although the BAAC's liquid-
ity totals roughly 200 billion baht,
exceeding the amount the government
plans to borrow for the digital wallet
project, a portion of this amount must
be kept as a reserve, in line with Bank
of Thailand policy.

The proposal to barrow 172 billion
baht from the BAAC requires prior
approval from the cabinet, then pres-
entation to the GSB's board for further
consideration, the source said.
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Wallet fog
fails to lift

he government’s announcement on the details
ofits digital wallet scheme on April 10 was
meant to boost the popularity of both the
Srettha Thavisin administration, as well as the
Pheu Thai Party.

It failed the task. What it did was raise even more eye-
brows, as it showed how the government is still scram-
bling to figure out a plan to fund the ambitious scheme.

As the government cannot borrow more money to
fund the scheme, it has to rely on three sources of funds.

According to the announcement, it is planning to take
175 billion baht from the budget for the 2024 fiscal year,
152.7 billion baht from next year's budget, and 172.3
billion baht in the form of an advance from the Bank of
Agriculture and Agricultural Cooperatives (BAAC).

Several critics and economists have warned of the
possible impact the scheme might have on the budget,
as well as the BAAC's liquidity.

Their concerns are worth noting, as it remains to be
seen how the government can possibly squeeze out that
much money from this year’s and next year'’s budget to
fund the digital wallet scheme. To do so, the government
would have to divert money from other projects.

The biggest question, hawever, is the legality of taking
a 172.3-billion-baht advance from the BAAC.

It needs to be remembered that the BAAC was
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established to help farmers and improve the country’s
agriculture sector.

Past governments have used the bank to finance vari-
ous schemes intended to improve farmers’ livelihoods,
such as debt reduction schemes and various subsidies.

But let us not forget that the government still has to
repay the BAAC the 273 billion baht which Yingluck
Shinawatra used to fund her controversial rice-pledg-
ing scheme.

Furthermore, the digital wallet scheme isn’t directly
related to farmers' welfare or the agriculture sector. As
such, the BAAC's labour union is seeking the opinions of
the State Enterprises Policy Office, the Bank of Thailand
and the Council of State on the plan’s legality.

Another area of concern is whether the scheme,
which is essentially a 500-billion-baht stimulus package,
will succeed in boosting domestic spending and, thus,
economic recovery as the government hopes.

Such stimulus could only work under two conditions.
First, the cash must come from external sources.

By borrowing an excessive amount of cash from
internal sources, the government is actually creating
unnecessary pressure on domestic liquidity.

Second, the funding boost must be injected into a
traditional, “closed” economy, where all aspects of the
production chain, from the sourcing of raw materials to
production and consumption, are concentrated within
a country,

The Thai economy has evolved into an open, modern
economy, so there is little guarantee that the massive
cash injection will be spent and/or re-invested within
the country.

Many people doubt the scheme will benefit smaller
businesses as the government hopes, arguing that as
most people buy from hypermarkets and wholesalers,
it is likely that the scheme will benefit large corpora-
tions instead.

To allay these concerns, a special committee com-
prising independent experts must be formed to monitor
the management and outcome of the package.

The appraisal must go beyond mere figures —
what taxpayers want to see is a professional, neutral
appraisal which clearly shows how the scheme benefits
the population.
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Lawan Sangsanit Tackles Estate Tax Loopholes in Thailand: A
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Welcome to the riveting world of finance and taxation wheue the topic teday drifts towards Thailand's estate tax dynamics—
a subject sparking diseussions and amendments. Pieture this: 118 2015, 4 new law rells sut intending to fortify the natien’s
= and more about navigating the

revenue thiough estate taxes. Yer, the jowmney since has been less about filling
labyrinth of loopholes and exemptions. Enter Permanent Secretary Lawan Sangsanit; a pivotal figure from the Ministry of
Finance, shedding light on the ongoing saza of underwhelming tax collections

It appears the ministry, under Lawan's ghidance, is not content with playing the spectator as millions in potential taxes slip
thiough the cracks. The initial phase of estate tax collection was marked by leniency, 2 perhaps too-gentie approach towards.
the wealthy citizens’ carthly depaitures and their subsequent fingncial legacies. However, whispers of change aie in the air
Lawan hints ar a future where exemptions might not be ag generous, wheie the thieshald for ta-free eccates could see a
significant reduction from the lofty 100 million bahe. "An appropiiate amount of exemption," she muses. indicating a tighter
grip on the fur:

= of estate taxation,

Behind the scenes, a well-Informed source reveals an open secret: loopheles have been the bane of the Elmance Minlstry's
existence, a sneaky adversary in the bartle for estate tax collection. Since the law's enforcement, the treasury has only been
balstered by a modest 3.043 hillion baht, a sum that pales in comparison to the potential geldmine. The sowce shases a

sobering figure—merely over | billion baht collected last vear, & diop in the ocean of Thailand’s financial ecosystem.

The curtent legal landscape sets the stage thus: inhent an estate larger than 100 million baht, and vou shall part with 10% of
300 million baht estate—

its value in tax. However, this rle cloaks an ingenious loophole exploited by the astute, Imagine
rather than facing the tax head-on, the assets are divided and conquer, ensuring each inheritor's share temains just below
the taxable thieshold.

The law also distinguishes between direct descendants and distant relatives, taxing them at 5% and 10% 1espectively bevond
the 100 million mark, Such distinctions cieate a playground for tax evasion, wheee assets transform into cash, jewellery, ar
arr—magically exempr possesclons. And ler's not avetiook the nobility clanse—estates donated for religlous, educarttonal, ar
public services evade the taxman's grasp entirely.

A5 the narrative unfolds, Lawan and her team are poized to rewnite the script, The vision is clear: a tax system that's both
tair and frultful, closing the doore on loopholes and apening avenues for meaningful eontributions to Thailand's treasury. In
a landscape ripe for refanm, the drama of estate tay regulation continues, & testament to the govermment’s évolving
approsch towards wealth, inheritance, and duty.

As the gears of change grind slawly, ane thing remaing certain—the dance between legizlation and evasion i far from over.
Thailand could be on the cusp of a new era, ene marked by
equity, efficiency, and perhaps, 8 bit mere enthusiasm from the country's coffers,

But with figures like Lawan at the helm, the future of estate ta
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