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Headline: PM piles pressure on BoT

PM piles pressure on BoT

Govt wants 25bp rate
cut to spur economy

PHUSADEE ARUNMAS
MONGKOL BANGPRAPA

The Bank of Thailand's (BoT) monetary
policy committee (MPC) has come
under pressure today following Prime
Minister Srettha Thavisin’s public call
for a 25 basis point rate cut.

This underscores a persistent effort
to press the BoT toreduce interestrates
— amove the governmentdeems to be
a vital mechanism to boost an econ-
omy it perceives to be in crisis.

The government also plans to
secure loans exceeding 500 billion
baht to finance its digital wallet hand-
out scheme, and the MPC'’s meeting
today comes against the backdropofa
policy interest rate at its highest point
in a decade, remaining at 2.50%.

Yesterday, Mr Srettha doubled down
on his call for the BoT to take action,
saying a 25 basis pointrate cut will help
people, not increase inflation.

He said that inflation has been
negative for months and below the
lower end of the BoT's target range.

Therefore, even after slashing the
policy rate from 2.5% to 2.25%, there
would still be plenty of room for cuts,
he said.

“If a crisis or something happens,
the rate can still be cut a lot further.
Why don't we start doing it today?” said
the prime minister, who also serves as
the finance minister.

Mr Srettha said he would discuss the
matter with the BoT governor.

“We have been in regular contact
via the Fiscal Policy Office. We com-
municate in a straightforward manner
without being aggressive,” the prime
minister said.

“Actually, intlation is not an issue.
The problem is deflation. Now is time
to cut interest rates. I would like the
MPCto consider the matter at its meet-
ing [today],” he added.

Early last month, Mr Srettha posted
on X, accusing the central bank of dam-
agingthe economy by keeping its inter-
est rate elevated even though inflation
has waned for months.

This followed his speech in parlia-
ment on Jan 3 that suggested the cen-
tral bank should take into account risks
to the nation's economy, including its
fragile recovery, when deciding mon-
etary policy.

“Monetary policy going forward

Now is time to cut interest rates.
| would like the MPC to consider
the matter at its meeting [today].

SRETTHA THAVISIN
PRIME MINISTER

should be in line with economic trends,
tighter financial conditions and the
boost from government policies,” said
Mr Srettha.

Kittiratt Na-Ranong, the premier's
chief adviser, previously said a rate
reduction is “the way out of eco-
nomic problems’, noting the central
bank should support the govern-
ment’s policies.

Deputy Prime Minister and Com-
merce Minister Phumtham Wechaya-
chai said that the government has been
implementing fiscal policy to address
the economic problems.

“The fiscal policy must go hand
in glove with the monetary policy. I
want to ask authorities who oversee
the monetary policy. What action will
they take? Will they reduce interest
rates?” Mr Phumtham said, referring
to the BoT.

“The responsibilities now lie with
the BoT and authorities who handle
the monetary policy. The two policies
must be carried out together to address
problems,” he said.

Although the central bank has
signalled it does not foresee a need
to tighten rates further, BoT gover-
nor Sethaput Suthiwartnarueput’s
recent comments that the decline in
consumer prices is a result of state
subsidies shows the regulator may
be hesitant about easing rates any-
time soon.

However, analysts expect that at
today’s meeting, the MPC will prioritise
stability and decide to leave the policy
rate unchaged.

Phornchanok Cumperayot Kouwen-
berg, alecturer at Chulalongkorn Uni-
versity’s economics faculty, said that
the BoT must be allowed to perform its
duty independently in order to main-
tain economic stability.

The MPC began lifting rates in
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August 2022, increasing them by 0.25
percentage points eight times, bringing
the borrowing cost to a 10-year high of
2.5% in September last year.

The committee halted the interest
rate hikes in November 2023.

Thailand’s policy rate is the lowest
in Southeast Asia, with the average for
the region 3.25% to 3.5%.

Inflation in Thailand is also lower
than its regional peers:

In light of the US Federal Reserve'’s
delay in initiating rate cuts, analysts
expect that the MPC will not lower its
policy rate to prevent capital outflow.

Presently, the Federal Reserve's
overnight federal funds rate stands
at 5.5%, significantly higher than the
BoT’s 2.5% policy rate.
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Ad Rate: 1,331 Headline: Govt panel won't wait on NACC
DIGITAL WALLET
GO V t panel The wallet policy committee will
. initially be divided into two groups:
? one working on public hearings
Won t Walt and the other working on the pro-
ject assessment.
N ACC The first group will focus on gath-
On ering comments from agencies, both
public and private, and the public, with
PHUSADEE ARUNMAS a two-week deadline designated.
MONGKOL BANGPRAPA The latter, working without a dead-
line limit, willfocus on the results of the
The government yesterday shrugged handout, including any alleged corrup-
offany potential National Anti-Corrup- ~ tion, said Mr Julapun.
tion Commission warnings and rec- However, despite the 560-billion-
ommendations about the 10,000-baht  bahtloan bill having been drafted, Mr
digital wallet scheme, insistingits digi- Julapunsaid the rollouthad been post-
tal wallet policy poned from May, and it is still uncer-
committee will tain when the handout will begin on
start work next the Pao Tang wallet app.
week. “Using the bill in this case is not our
Prime Min- first choice yet, but we will consider
ister Srettha usingitifnecessary,’ said Mr Julapun.
Thavisin said Earlier on Monday, an NACC source
the government  said the commission would raise three
plans to move main concerns in a revised version of
ahead with the a report on the scheme submitted a
Julapun: Carrying  project follow- couple of weeks ago.
on regardless ing a discussion The three main concerns outlined in
with Deputy thisedition are considered animprove-
Finance Minister Julapun Amormvi- menton the prior comments, in which
vat yesterday. nine suggestions were offered by the
He said the government agreed tolet  NACC panel.
the committee proceed with its work Over concern the handout may
while waiting for the NACC’s viewson ~ cause an economic crisis, the source
the 10,000-baht digital wallet scheme.  said that the government had reduced
Mr Julapun said next week’s meet-  the scope of the handout.
ing will focus on concerns about cor- The NACC also suggested the com-
ruption possibly occurring during the — mittee not use any wording that might
handout processand strategyplanning. mislead people about the scheme
He added thatthe committee agreed being a “promise to give” policy,
to work despite the NACC panel set according to the Organic Act on the
up to study the handout policy notyet  Election of Members of the House of
having submitted its final report. Representatives, BE 2561 (2018).
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VAT ON CRYPTO TRADING SCRAPPED
The Finance Ministry has announced the
exemption of value-added tax (VAT) on digital
asset trading. B2

MARKETS

Crypto trading becomes

VAT-free in race for digital

A studio shot of representatluns of various cryptocurrencies. The VAT exemption is eﬁectve from Jan 1, 2024 with no
expiration date.

Tax removed with
immediate effect

WICHIT CHANTANUSORNSIRI

The Finance Ministry has
announced the exemption of value-
added tax (VAT) on digital asset
trading to push Thailand towards
becoming a digital asset hub.

Paopoom Rojanasakul, secretary
to the finance minister, said the
ministry wants to promote digi-
tal assets as a new alternative tool
for fundraising.

The authorities hope that this will
support the growth of the digital
asset industry in Thailand as well

as provide the necessary boost to
facilitate the country’s digital econ-
omy in the near future.

Aiming to develop Thailand to
be the region’s digital asset hub,
the ministry has eased tax rules
by suspending the requirement
to pay 7% VAT on income derived
from cryptocurrency and digital
token trading.

The VAT exemption is effective on
Jan 1, 2024, with no expiration date.

The transfer of digital investment
tokens to a third party is still exempt
from VAT. This has been the case
since May 14, 2023.

The VAT exemption on digital
asset trading, which used to be
applicable only to authorised digital
asset exchanges, now includes bro-
kers and dealers under the supervi-

News ID: C-240207001031 (7 Feb 24/05:02)

sion of the Securities and Exchange
Commission (SEC).

In the meantime, the Finance
Ministry and SEC are in the due

process of amending the 2019 Secu-
rities and Exchange Act to enable
digital investment tokens to resem-
ble securities.

Since Thailand has grown to
become one of the top jurisdic-
tions for offshore digital asset
investors, the new tax policies could

potentially provide the necessary
boost to further expand the coun-
try’s digital asset market.

However, Mr Paopoom said the
government should also take into
consideration the stability of the
tinancial system while harnessing
its development potential.
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