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ECONOMY

BoT set to cut growth outlook

SOMRUEDI BANCHONGDUANG

The Bank of Thailand is likely to slash
the country’s GDP outlook for 2024 after
growth in the fourth quarter of last year
was weaker than expected.

As aresult, the central bank may cut
the GDP growth forecast for both 2023
and 2024, said Sakkapop Panyanukul,
senior director for financial markets at
the bank.

According to its latest base-case
assessment in November last year, the
central bank forecasts GDP growth
in 2024 of 3.2% without the digital
wallet scheme.

If the stimulus package is imple-
mented, the country's economic growth
would increase to 3.8% this year.

The regulator predicted GDP growth
in 2023 of 2.4%.

Mr Sakkapop said the Bank of
Thailand’s Monetary Policy Com-
mittee (MPC) is scheduled to hold
a meeting on Feb 7 to consider both
monetary policy direction and an eco-
nomic review.

Yesterday the central bank reported
that the Thai economy in the fourth

S S000, D et g

quarter of last year slowed from the
previous quarter. Tourist spending
and the value of merchandise exports,
excluding gold, softened as global
demand eased, with structural factors
negatively affecting manufacturing and
private investment.

Private consumption and activi-
ties in the service sector continued to
improve and are expected to remain
the key growth driver this year, noted
the regulator.

He said the softer growth would be
affected by external risks from both eco-
nomic uncertainties and geopolitical
tensions, impeding the country’s export
and manufacturing sectors.

In addition, internal risks could
reduce the country’s competitiveness,
said Mr Sakkapop, though the tourism
sector is expected to remain a key driver
of economic growth.

Under a base-case scenario, the cen-
tral bank expects foreign tourist arrivals
to reach 34.5 million this year, rising
from 28.3 million in 2023,

In addition, economic growth would
also be supported by improving pri-
vate consumption.

22 (1 Feb 24/03:53)

With the latest economic indicator,
private consumption grew by 7% in the
final quarter of last year.

There are some concerns about
an economic crisis after the Fiscal
Policy Office announced last week
that GDP expanded by only 1.8%
in 2023.

The growth is lower than the previ-
ous forecast by almost one percentage
point, attributed to many negative fac-
tors affecting the economy.

Chayawadee Chai-Anant, assistant
governor for the corporate relations
group at the central bank, said the defi-
nition of an economic crisis varies from
one entity to another.

Under the macroeconomic defini-
tion, the economy has recovered slowly,
she said.

In terms of microeconomics, some
fragile individuals and businesses
are still suffering from slower “patch
growth’, said Ms Chayawadee.

The Bank of Thailand has imple-
mented targeted measures, particu-
larly though its debt restructuring pro-
gramme, to assistvulnerable borrowers,
she said.
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EXIM Thaland Wins Duistanding State-cwned Enterprise Awards 2023 for Sustainable Development and Sirategic
Cocperation Tor Development

Mr Krsada Chinavicharana, Deputy Minester of Finance, presented two State-owned Enferprise {SOE) Awards 2023 to
Expart-impart Bank of Thadand (EXIM Thalland) at the awards ceremony organized by the Stata Enterprise Policy OMcs
(SEPD), Minsiry of Findnca, undar the thama "Enfancing Thamass iowands Global Opportunities” 8t the Govarnmant
House oa January 31, 2024 The Sustainable State-Owned Enterprise Developrent Award was prasented 1o Dr Pasu
Loharjun. Chairman of the Board of Dirsctors, EXIM Thailand, and the Stiategic for & dimg De

Award was pr to D Rak Presigent of EXIM Thatand. to acknowledge EXIM Thailand's
synergstic effors with the Ther Credit Gusrantes Caorporation (TCG) in-achieving the $1 (SME One) project. This indistive
aims fo streamiine processes and models for credit evaluation while facilitating SMEs' access to EXIM Thailend's export
credit and TCG guarantess,

The prestigious awards underscore EXIM Thailand’s commitmeant and effectivensss in synengy and innavative endeavars
to mest the demands of Thal businesses, aligning with the EXIM Thailand's goal of inlo Green O t
Hank, to foster balanced and sustainable economic, social and environmantal development, ensurng nclusivity and
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