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Government says economy in crisis

Move paves the way
for digital handout

WICHIT CHANTANUSORNSIRI

The government has the authority to
interpret the current economy as being
ina crisis, an important criterion for the
issuance of the 500-billion-baht loan
bill to finance its digital wallet handout
scheme, says Deputy Finance Minister
Julapun Amornvivat.

He said there is no specific definition

of an economic crisis as it depends
on individual interpretation. However,
the government views the economy as
being in a state of a crisis and requires
urgent stimulus measures to prevent
the situation from deteriorating.

The issue of whether the economy
is in a state of crisis or not inevitably
would not affect high-income earners.
However, low-income earners say the
economy is not doing well and is in
a crisis.

He added that Thailand’s economy
is in a state of recession owing to the
high level ot household debt. Currently,
household debt stands at 90% of GDP,
impacting domestic consumption, sav-
ings and investment, contributing to a
low growth rate over the past 20 years.

People only think about sustaining

their livelihood, finding money to pay
off debts, while the private sector is con-
cerned with reducing costs in order to
increase debt serviceability.

The Fiscal Policy Office (FPO)
announced GDP expanded by only
1.8% in 2023, which is similar to the ear-
lier projection by the Bank of Thailand
and the National Economic and Social
Development Council.

He said as soon as the National
Anti-Corruption Committee sends its
comments on the loan bill to the Digi-
tal Wallet Policy Committee, the gov-
emment will proceed with the digital
handoutscheme. However, the scheme
will probably not be able to be rolled
out within the original timeframe in
May and the postponement might
only provide a meagre stimulus effect
to the economy.

Section 53 of the 2018 State Fiscal
and Financial Discipline Act stipulates
that the taking out of loans by the gov-
ernment for reasons other than those
provided in the law on public debt
administration is permissible, provided
the Ministry of Finance do so only by
virtue of the law specifically enacted
and only in the case where there occurs
a need for action to be taken urgently
and continually to resolve critical prob-
lems, where annual appropriations
cannot be fixed in due time, and clear
indication of the purpose of the loan
is given.

Thailand’s economy is in a state of recession
owing to the high level of household debt.

JULAPUN AMORNVIVAT
Deputy Finance Minister
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SAVINGS BONDS IN THE OFFING

The Finance Ministry is to issue government
savings bonds worth 40 billion baht within
March to roll over the state’s debt burden. B2

Ministry preps government savings bonds

First batch worth B40bn
to be issued by March

WICHIT CHANTANUSORNSIRI

The Finance Ministry is planning to issue gov-
ernment savings bonds worth 40 billion baht
within March to roll over the government'’s
debt burden, says Deputy Finance Minister
Julapun Amornvivat.

According to the plan by the Finance

Ministry’s Public Debt Management Office
(PDMO), there will be a sale of government
savings bonds worth about 100 billion baht
in fiscal 2024, with the first batch in March
to manage the fiscal burden and raise gov-
ernment funding.

He said Thailand is also planning to issue
bonds in foreign currencies, particularly the
US dollar, yuan and yen (Samurai bond) to
create a benchmark for the private sector
who want to raise funds overseas. This will
be the first time such bonds have been
issued in foreign currency denominations
for 20 years.

During the 17th Asian Financial Forum
(AFF) lastweek, Hong Kong Special Admin-
istrative Region {HKSAR) also expressed an
interest in the Thai government issuing
bonds in its capital market, he said.

Even though US interest rates are cur-
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rently higher than Thai rates, the interest
rates of many other countries are still lower
than Thailand such as Japan, while China
has an interest rate that is similar to thar
of Thailand.

He said the purpose ofissuingbonds in a
foreign currency not only pertains to diversi-
fying currency risk or reducing funding costs,
butalso creates a benchmark for the private
sector which wants to raise funds overseas.

Furthermore, small and medium-sized
enterprises and the private sector of HKSAR
expressed an interest in the government's
Land Bridge megaproject as well as other
projects such as the U-Tao Deep Sea Port
Development Project Phase 2.

Mr Julapun plans to visit HKSAR in
February this year to proceed with ear-
lier discussions.

Thailand is also planning to issue
bonds in foreign currencies to create
a benchmark for the private sector
who want to raise funds overseas.

JULAPUN AMORNVIVAT
Deputy Finance Minister
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Srettha to pay visit to Sri Lanka to sign free-trade agreement

MONGKOL BANGPRAPA

Prime Minister and Finance Minister Srettha
Thavisin will visit Sri Lanka on Saturday and
Sunday to sign a free-trade agreement (FTA)
and be the guest of honour at the country’s inde-
pendence anniversary day celebrations.

Government spokesman Chai Wacharonke
said yesterday Mr Srettha was scheduled to visit
Sri Lanka from Feb 3 to 4 after accepting Presi-
dent Ranil Wickremesinghe's official invitation
to be the guest of honour in celebration of the
South Asian country’s 76th independence day
as well as sign a free-trade deal.

The agreement will be Thailand’s 15th FTA
and the first since Mr Srettha assumed the
premiership in August last year.

During the visit, the prime minister will also
participate in a discussion with high-level execu-
tives in Sri Lanka's private and public sectors.

Mr Srettha will also deliver a speech ata semi-
nar on trade and investment opportunities in Sri
Lanka co-organised by Thailand’s Commerce
Ministry and Sri Lanka’s Ministry of Trade as
well as the Ceylon Chamber of Commerce to
promote bilateral trade and investments.

Thailand and Sri Lanka have maintained a
closerelationship for many years as both coun-
tries share a strong faith in Buddhism, with the
upcoming visit presenting an opportunity to
further strengthen their parmership, especially
in economic areas.
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BoT urged to cut rates as smaller firms continue to suffer

PHUSADEE ARUNMAS

Thailand’s economic situation is worse
than expected and the central bank
is being urged to cut interest rates on
commercial bank loans to reduce the
burden of small and medium-sized
enterprises (SMEs).

“The Bank of Thailand needs to
realise the real problems people are
facing as their income remains stag-
nant whereas their expenses and
debts increase. Many people have to
rely on informal debt that requires
paying high interest rates. The govern-
ment must intervene to help solve this
problem,’ said Pichai Naripthaphan,
deputy chairman of the Pheu Thai
Party’s strategies and politics commit-
tee and an advisor to Prime Minister
Srettha Thavisin.

Mr Pichai said Thailand'’s economic
expansion in the fourth quarter of 2023
stood at 1.4%, according to the Fiscal
Policy Office.

“Thailand’s economic expansion
for 2023 was only 1.8%, which is con-
sidered very low,” he said.

Mr Pichai said this year's economic
growth will also not be in a good shape
withoutgovernment intervention and
new approaches.

He referred to a Reuters interview
with the central bank’s governor last
week in which the governor said
growth had been slower than expected
but the economy was not in crisis as
the government had portrayed.

“ButIwould like to ask the [central
bank| governorifit is a crisis to see the
country grow less than projected for

10 consecutive years?" Mr Pichai said.

He also noted that when Sethaput
Suthiwartnarueput took up the posi-
tion of governor of the central bankin
2020, Thailand had not yet recovered
from negative growth that year.

He said that in 2020, economic
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growth came in at minus 6.1%, and the
figure only went into positive territory
in 2021, 2022 and 2023, growing 1.6%,
2.6% and 1.8%, respectively.

“Combining the growth over the
past three years resulted in 6%, far
lower than the negative figure in 2020,
Mr Pichai said.

“This means the economy hasgone
nowhere in the past four years. If | were
the [central bank] governor, I would
be worried and disappointed, as most
other countries saw much higher
growth in 2021”

He pointed out that even Viemam
had enjoyed more than 20% growth
in 2021.

“Ifthe [central bank] governor does
not think this is problematic, then he
should change his way of thinking," Mr
Pichai added.

Mr Pichai proposed that the central
bank reduce interest rates on commer-
cial bank loans to reduce the burden
on SMEs and entrepreneurs.

“Reducinglendingrates of the com-
mercial banks should be expedited
through the Financial Institutions
Policy Committee,” he said.

“The central bank must not encour-
age the profitability of commercial
banks at the cost of the burden on

SMEs. The profits of commercial banks
of more than 220 billion baht accounts
for more than 1% of GDB" he said.

The advisor to the prime minister
also said liquidity issues in the finan-
cial and banking systems could bring
the economy down further this year.

“What measures has the central
bank taken to cope with this liquidity
crunch?” said Mr Pichai.

He also called on Mr Sethaput to
see if the central bank’s decisions
on financial policies, interest and
exchange rates had been made with
the end goal of boosting economic
growth in mind.
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Krungsri Predicts Weakening of Baht and
Anticipates Fed’s Signal as Economic
Concerns Mount

ger ng ot Waht and Signal Cancarns Mot

ary 20,2024 Mo Commens

Krungsri believes that the baht this week will
weaken in the range of 35.30-35.90 baht per
dollar. Hits weakest level in 10 weeks amid
concerns about Thailand’s economic
situation. Waiting for the Fed's signal Interest
rates are expected to remain at 5.25-5.50%.
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