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Thailand’s Economy Faces Downgrade to 2.8% Growth,
Prompting Government Stimulus Measures

&
MEws 0 Arsi Mughal

(CTN News) - is likely to grow 2.8% this year, a steep reductios

Tuesday, strengthening the government’s appeal for stimulus to revive an economy it calks “crisis™

Last year's gross domestic product {GDP) expansion was also nuch lower, with the government estin

The GDP expanded by 2.6% in 202

Prime Minister Srettha Thavisin, whe is alse the finance mi

{$14.05 billion) injection this y

sending 10,000 ba

1o revitalise Southeast Asia’s second-largest econ

m an earlier prediction of 3.2%, the finance ministry said on

nating it at 1.8%, down from 2.7%.

2 and 1.5% In the July-September quarter of 2023 compared o the previous year.

with a 500 billkon bahe

wais to spend within six months,

Thai Economy Grows Slower Than Expected
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Tourism and Exports at the Forefront: Strategies for Recovery

The government i3 also arempting to improve tourizm, a vital econemic engine, to counter losses in exports, another critical industry expected 1o shrink
1.5% last year.

e flnanee ministry expects forelgn arrivals to be 33.5 million In 2024, down slightly from a previous estimate of 34.5 milllon, and exports to expand

4.2% rthis vear, down from an earlier ast of 4.4%.

ster than the previous vear due to increased exports, services

toa government statement, the economy is predicted vo grow

arrivals,

IMF’s Statement on Thailand's Growth: Acceleration Expected in 2024

Thal PM says central bank rate hikes are not healthy for the economy.

Separately, the International Monetary Fund (IMF) forecasted 2.5% growth in 2023, down from 2.7% in Movember but 4.4% in 2024, up from 3.6% in
Newember.

“Growth is projected to accelerate briefly in 2024, on account of impeovements in external demand and robust growth in private consumption bolstered
by the government's fiscal stivnulus,” it stated in a staterment released on |2

OPEC Early Move Will Accelerate The IEA's Forecast For 2025
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Acknowledging Thailand's struggling economy, Prime Minister Srettha Thavisin, who also serves
as the Finance Minister, said today the government is set to introduce a series of stimulus
measures to bolster growth. This revelation comes amidst criticism from Bank of Thailand's (BoT)
Governor Sethaput Suthiwartnarueput, who argued that the government's efforts will not rectify the
underlying structural problems at the root of the country's economic woes

PM Srettha confirmed to reporters that the Thai economy is in a state of crisis while acknowledging
the central bank's divergence on the issue.

“Different viewpoints from the BoT are acceptable.”

The governor's comments yesterday followed the government’s decision to revise growth
projections for 2024 to 2.8% from an initial forecast of 3.2%. The adjustment was attributed to
weaker-than-predicted exports and a significant downturn in foreign tourist arrivals, reported
Bangkok Post.

Related news
Chememan signs Khimsar TAT holds Amazing Thailand Product

ogresment to become major lime event in Indonesia

producer in India

Despite the 61 year old Thail prime minister's admission, Sethaput maintains that Thailand's
economy while growing slower than anticipated, is not in a crisis as suggested by the government.
The governor has faced criticism from the Bangkok-born Thai PM for retaining the decade-high
interest rates of 2.5%, despite the country's low inflation rates.

PM Srettha, a former property mogul before assuming political office, repeatedly urged the central
bank to reduce the interest rates that, according to him, are harming businesses. His Pheu Thai-led
coalition government pledged to revitalise the economy with a variety of stimulus measures,
including a substantial handout programme worth 500 billion baht {U5$13.9 billion), aimed at 50
million Thai citizens.

Follow us on :
(0D
“Interest rate adjustments are a prerogative of the central bank. We, however, will supplement this ‘ .

with additional policy measures, including the digital wallet.”

In related news, Thailand’s economy is set to experience slow growth in the coming years, with
GDP forecasts for this year ranging between 3-3.4%. Several factors, including sluggish growth in
exports, subdued Chinese demand for consumption and tourism. geopolitical risks, and a shortage
of skilled workers, are expected to influence this.
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ECONOMY

FPO picks 2.8% growth,
as govt ducks ‘crisis’ tag

PHUSADEE ARUNMAS

The government has insisted the coun-
try's economy is “in bad shape’, citing a
report on last year's economic expan-
sion and a projection of this year's
growth compiled by the Fiscal Policy
Office (FPO).

Disclosed by Chai Wacharonke,
government spokesman, in a Line chat
group destined for communication with
Government House reporters, the FPO'’s
report showed last year's economy
expanded by a meagre 1.8%, while the
growth is projected at only 2.8% for the
entire year.

The Pheu Thai Party-led government
has vowed to spur the economy until
achieving its targeted growth of 5%
within its four-year term. Prime Minis-
ter Srettha Thavisin, who is also finance
minister, admitted the growth figures
were rather low. However, he initially
cautioned the figures had not been
made official, although the Finance
Ministry has since released an estimate
oflast year’s growth, which mirrorsthe
1.8% figure.

The prime minister said he would
avoid the debate over whether the
economy was in crisis. But he said it
is in bad shape. The Bank of Thailand
governor’s recent remarks in which he
said the economy was notin a crisis was

News ID: C-240125001004 (25 Jan 24/04:06)
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a matter of opinion, Mr Srettha added.

The PM also denied gaining special
access to the FPO's report beforehand,
saying he would never ask for an early
lookas he could be accused of interfer-
ence. Shortly after the leak on Tuesday,
Mr Chai retracted the digital copy of the
FPO'’s report, which he had forwarded
to the Line group in the morning. The
report, which carried the FPO's confi-
dential stamp, was removed by Mr Chai,
who said it was a tentative copy and
shouldn’t be used for reference until
it was officially published. Mr Srettha
said the government and the FPO have
been working closely to map out eco-
nomic stimulus programmes, including
tax measures.

The FPO yesterday unveiled the eco-
nomic report in question. It shows last
year's growth and this year’s projected
growth numbers to be identical to those
contained in the digital copy. FPO
director-general Pornchai Thiraveja, in
his capacity also as spokesman for the
Ministry of Finance, said the projected
growth of 2.8% for this year would likely
come mainly from exports, which could
go up by 4.2% and tourism revenue
which could reach around 1.48 trillion
baht. Imports are expected to increase
4%, the inflation rate expand by 1% and
the current account balance record a
surplus of US $10 billion, he said.
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