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GOVERNANCE

Call to revamp
procurement rules

WICHIT CHANTANUSORNSIRI

The Finance Ministry has ordered
the Comptroller General’s Depart-
ment to amend procurement regu-
lations in order to expedite the dis-
bursement of the fiscal 2024 budget
which could be delayed by 7-8
months, says Deputy Finance Min-
ister Krisada Chinavicharana.

He said such an amendment
would be applicable only for the 2024
fiscal year.

The ministry is in talks with the
Comptroller General’s Department
to expedite the bidding process for
government auctions, particularly
with regard to the consideration of
an appeal.

In the past, bidding projects were
delayed when appeals were made to
the Comptroller General's Depart-
ment by those who had lost the bid,
making it impossible to sign a pro-
ject contract, which would delay the
government'’s investment projects
for several more months.

He proposed the agency, which
is the owner of the project, should
have the discretion in moving the
bidding project forward such as by
signing the contract with the entity
in the private sector that wins the
bid without the need to wait for the
outcome of the appeal.

However, such an action may pose
a problem for the project manager
regarding possible prosecution.

Therefore, the amendment to
the procurement methods must
include a clause to protect the pro-
ject manager.

On Jan 5, the House of Repre-
sentatives approved the first read-
ing of the draft budget for the 2024
fiscal year.

The draft budget will now go to a
72-member House committee that
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will scrutinise it in greater detail.

Itwill then be sent back for second
and third readings.

Itis expected to take effect some-
time in early May. The spending
budget would therefore have been
delayed from the original Oct 1 start
date by seven months.

Even though the 2024 Budget
Expenditure Act cannotbeissuedina
timely manner for the new fiscal year,
which starts on Oct 1, the budget for
the previous fiscal year shall apply
until a new one is approved, which
includes fixed expenditure in the cat-
egory of salary and planned invest-
ment expenditure, excluding new
investment projects.

The cabinet approved a budget
framework for fiscal 2024 worth
3.48 trillion baht, against the back-
drop of 2.78 trillion bahtin projected
revenue which resulted in a budget
deficitof 693 billion baht or 19.9% of
budget expenditure.

The government also seeks to
borrow 693 billion baht to compen-
sate the budget deficit.

The general governmental fiscal
balance has remained in deficit over
the past 25 years, except fiscal 2005
and 2006, with borrowing to address
the budget deficit.

In fiscal 2009 and 2022, the govern-
ment recorded the highest borrow-
ing to cover the budget deficit, repre-
senting 22.6% of budget expenditure,

The 2024 budget bill would seek
2.54 trillion baht for fixed expendi-
ture or 72.8% of the total planned
spending. The bill sought an alloca-
tion of 717 billion baht for investment
or 20.6% of budget expenditure.

Since 1995, the highest invest-
ment expenditure or 28.3% of the
total planned spending was in fiscal
1999 with the lowest of 12.6% in
fiscal 2010.
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TRADE

Customs urged to step up
X-ray of imports

WICHIT CHANTANUSORNSIRI

The Finance Ministry has urged the
Customs Department to screen all
imported goods by utilising X-ray
equipment for greater transparency,
says Deputy Finance Minister Jula-
pun Amornvivat.

He said the ministry has closely mon-
itored customs operations as well as the
formal process of importation accord-
ing to a directive from Prime Minister
Srettha Thavisin regarding the use of an
X-ray scanning system for sea freight.

The scanning system is intended to
speed up customs clearance, promote
transparency and boost efforts to screen
for smuggled and undesired cargo.

The prime minister has requested
the Customs Department accelerate
the development of the national single
window (NSW) system to facilitate
faster custom clearance procedures,
which currently go through sev-
eral organisations.

Inititiated by the Finance Ministry,
the NSW platform is meant to accom-
modate digital connectivity among all
state agencies, particularly the issuance
of import product licences.

As a single online database, NSW
would give the private sector reliable
access to greater consolidated infor-
mation resources, facilitate import and
export procedures, and reduce logis-
tic costs.

A source of the ministry said at pre-
sent the import of certain products
requires contacting several state agen-
cies before receiving approval, lead-
ing to possible lobbying and corrup-
tion risks.

At present, the NSW system

News ID: C-240123001033 (23 Jan 24/03: 07)

At present the
import of certain
products requires
contacting several
state agencies
before receiving
approval.

SOURCE
Finance ministry

accommodates up to 5,873 product
itemswhich require an import licence,
with 5,649 items still to be followed up.

The introduction of the X-ray system
for imported products is part of the
effort to improve Thailand’s ease of
doing business ranking.

The Customs Department recently
implemented the “Drive Through X-ray
Container” at major ports such as the
Laem Chabang port in Si Racha district
in Chon Buri province to speed up cus-
toms clearance.

Inspection of imported goods is
more transparent and quicker as con-
tainer trucks can directly pass through
the X-ray machine.

Moreover, the Customs Department
also introduced the X-ray screening
system on the conveyor belt for air cargo
due to mounting online purchases,
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Headline: SET awaits report on trading programs

MARKETS

SET awaits report on trading programs

NUNTAWUN POLKUAMDEE

The Stock Exchange of Thailand (SET)
expects an international consultant to
conclude its report early next month
regarding Thailand’s trading pro-
grams and possible naked shorts, after
examinations into four cases found no
wrongdoing.

SET president Pakorn Peetatha-
watchai said the bourse has cooperated
with Oliver Wyman, a leading interna-
tional management consulting firm, to
study securities trading programs that
were appropriate for the Thai market
and how to prevent naked short selling.

The study will be concluded in the
first week of February and the SET aims
to adjust measures regarding stock trad-
ing to be fairer for market participants
and more effective in terms of supervi-
sion within the first quarter.

“Oliver Wyman is an expert which
is looking into program trading on the
SET now to see how the exchange oper-
ates and recommend steps we should
take to prevent naked short selling.
The result will identify things the Thai
exchange does not live up to in terms
of global standards as well as provid-
ing recommendations for the short-,
medium- and long-term periods,” Mr
Pakorn said.

Trading programs that the SET has
monitored include high frequency trad-
ing, which is mostly used with short-
term trading orders,

«

The study will be presented to the
Securities and Exchange Commis-
sion (SEC) and if it were to lead to any
changes in the rules and regulations,
the SET would conduct a public hearing
before the implementation, he added.

According to Mr Pakorn, the SET
received complaints about naked short
transactions and looked into four cases
but did not find any wrongdoing.

“Those who received informa-
tion about naked short selling should
check the accuracy. The SET is willing
to look into suspicious cases including

the cases we have received complaints
about, but we haven't found any cases of
naked short selling yet,” Mr Pakorn said.

In a related development, Thai-
credit Bank said yesterday that its
shares would be floated on the SET on

February and the initial public offering

Mr Winyou, second
from right, is
pictured at the
Credit IPO Public
Roadshow event
held yesterday.

price has been set at 28-29 baht apiece.
A total of 347,029,122 shares would
be offered to the public through 10secu-
rities companies and leading banks.
Chief executive Winyou Chaiyawan
said the bank has maintained its loan
growth target of about 30% per annum
over the next 3-5 years. The bank's total
outstanding loans are about 140 billion
baht for the first nine months of 2023.
The bank currently has a price per
book of around two times, a debt to
equity ratio of about 6-7 times and a
non-performing loan ratio of around
4%, of which 60% is guaranteed by the
Thai Credit Guarantee Corporation.
The three main underwriters are CGS
CIMB Securities (Thailand), Bualuang
Securities and Maybank Securities
(Thailand), with CIMB Bank as the co-
underwriter, Mr Winyou added.

The report will identify things the Thai exchange
does not live up to in terms of global standards,
as well as providing recommendations for the
short-, medium- and long-term periods.

PAKORN PEETATHAWATCHAI
President, Stock Exchange of Thailand
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PROPERTY

DAD eyes state
construction
projects

KANANA KATHARANGSIPORN

Dhanarak Asset Development (DAD) Co, a
state enterprise under the Ministry of Finance,
is diversifying to become a one-stop service
provider for the construction of property
for state agencies, with the aim of having at
least two projects per year during the period
2024-27.

Managing director Nalikatibhag Sangsnit
said the services it would provide would com-
prise consultancy, feasibility studies, design,
construction and property management,
which are resources DAD currently has at
its disposal.

“What sets us apart from general contrac-
tors is our flexibility,” he said. “Contractors
handling government jobs are obligated to
adhere to the terms of reference while we can
adjust designs to align with needs that may
change along the way,” Mr Nalikatibhag said.

As aone-stop service, DAD will also coor-
dinate with all agencies involved in providing
permits or liaise with other parties. Addition-
ally, its fees are lower than those charged by
contractors. The target yield will be 8%.

“GGovernment agen-
cies that plan construc-
tion projects but don't
have a building depart-
ment are our target,”
he said.

“We also aim to tap
those with off-budget
expenditure for pro-
ject constructions as
such expenditure does
not require cabinet
approval,” he said.

This year, DAD

Nalikatibhag: Aim is
two projects a year

News ID: B-240123001065 (23 Jan 24/04:28)

secured two projects worth a combined 11.9
billion baht.

The first is a 17-storey office tower worth
992 million baht with a total usable area of
10,000 square metres and 50 residential units
on Sukhumvit Sei 11. The project is owned by
the Revenue Office Area 14.

The other project involves office towers and
stadiums in Prakasa in Samut Prakan's Muang
district worth 10.9 billion baht for the Depart-
ment of Physical Education.

As the location is prone to flooding, DAD
recommended the development of reser-
voirs which can add water sports facilities to
the project.

DAD is also in talks with the Excise Depart-
ment to construct a document warehouse,
a five-storey car park building and an office
tower for the Excise Office Region 10 in Lat
Phrao-Wang Hin area.

“We do not aim to generate substantial rev-
enue from the new business, but just want to
utilise our resources and potential after the
first project, which was one of our offices on
Phahon Yothin Soi 11 in 2021,” he said.

Atpresent, 97.5% ofits revenue comes from
Zone A and Zene B of the Government Com-
plex on Chaeng Wattana Road in Nonthaburi,
with a total area of 1 million sq m, The remain-
ing 2.5% is from other sources.

Last year, it recorded 2.62 billion baht in
total revenue with a net profit of 450 million
baht and is expected to have 5 billion baht
by the end of 2024 as Zone C of the Govern-
ment Complex with a lettable area of 510,000
sq m will be completed and start generating
revenue this year.

“We want the international convention
centre project in Phuket to resume after the
prime pinister revived this idea,” he added.
“The plot is sized 141 rai and its location,
which is near the airport, has high potential”
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