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Excise considers tax rejig for cigarettes

Twa diffe

m \,ea-asaaaaoo.msa-a& o 8

rent levies being mulled

The Excise Department is considaring whether & single tax rate or weight-
based levy should be applied for cigarettes, says director-general Ekniti
Mitithanprapas.

At prasent, a twoltier system s applied for excise dutiss leviad on cigareties,
which comprises a 25% tax an cigarete packs with a retail price of up 10 72
baht to ease the burden on low-income earners, and 42% for packs priced
higher than 72 baht.

Packs are alsa subject to an additional tax of 1.25 baht per cigarete,
regarclless of the retail price, This means that one pack is subject to a tax of
25 baht, as there are 20 cigareffes per pack.

He said the twe-tier structure g d cigaretie f to avaid

paying hiah tax rates by selling cigarettes for 72 baht or less par pack,
riggering the 25% fax rate

Mr Eknifi saicl if a single tax rate is chosen, it must sirike & balance between
farmers’ income, public health, government revenue and effors fo prevent
smuggling of foraign cigarette brands, which sell at low retall prices

"The single rate should be between 25% and 42% However, we need fo

study the impact of applying a single rate," he said.

Under the previous twatier tax structure (which expired in September 2021),
packs priced up ta 60 baht were subject to 20% tax, while those more than
&0 baht were subject fo 8 40% tax

A flat tax rate of 40% was scheduled fo be applied since Octaber 2021,
regardless of tha retail price, but there was opposifion from the tobacco
autharity and tobaces farmers because a singletier rate would affect the
incame earned by hath parties.

The cabinet ordered the Finance Ministry, led by the Excise Depariment, fo
study the cigarette fax structure for the medium and long term fo defermine
an appropriate and fair single-tier rate, taking info account market competition
as well as public hesith

Maoreover, the cabinet assigned the Tobacco Authority of Thailand fo mativate
jobacco farmers fo swilch fo other crops for longterm health and
environmental concerns, with technical assistance offered by the Thai Health
Promotion Foundation
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ECONOMY

BoT comfortable with
current interest rates

SOMRUEDI BANCHONGDUANG

The Bank of Thailand says the
existing policy rate remains appro-
priate for economic recovery, while
inflation s projected to stay within
the target range.

The central banlk’s Monetary
Policy Committee (MPC) said it
will consider comprehensive sce-
narios to make a well-informed
decision on policy rate movements.

The Bank of Thailand has con-
tinued to increase its policy rate in
accordance with the economic sit-
uation both globally and locally, in
particularin the short- to medium-
term, Piti Disyatat, the Bank of
Thailand assistant governor for
the monetary policy group and
the MPC secretary, said yesterday.

“The central bank believes the
prevailing monetary policy stance
is on the right track. However, we
are readyto listen to others, includ-
ing the government. We will not be
dogmatic and are ready to adjust
the policy rate in line with eco-
nomic circumstances,” Mr Piti said.

Last week, Prime Minister Sret-
tha Thavisin held discussions
with Bank of Thailand govemor
Sethaput Suthiwartnarueput after
Mr Srettha, who is also the finance
minister, publicly urged the cen-
tral bank to start lowering the cost
of borrowing following months of
falling inflation amid higher inter-
estrates.

Mr Piti said the Bank of Thai-
land acknowledges that the rising
policy rate and lending rates amid
an uneven economic recovery had
had a broad economic impact on
businesses and individuals,

The central bank has continu-
ouslyimplemented financial meas-
uresto assist debtors. The measures
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have been designed and adjusted
to match the economic context
covering debt resolution measures,
liquidity support measures, and
measures to maintain the stability
ofthe Thai financial market.

However, monetary policy
should not be the only instru-
ment to fix the country’s uneven
economic recovery and struc-
tural problems.

It needs other instruments to
improve the economy, solve struc-
tural problems, and strengthen the
country’s competitiveness in the
long term.

Moreover, fiscal policy should
have a key role in supporting the
country’s economic growth.

Mr Piti said the economy
has continued to rebound from
the pandemic.

However, GDP growth is lower
than the central bank’s earlier
forecast because of both internal
and external risk factors, particu-
larly a sluggish rebound in terms
of inbound tourism and weaker
demand for exports.

Even though the number of for-
eign arrivals is close to the central
bank’s forecast, foreign tourism
income is lower than expected.

The manufacturing sector
shrankmore than expected as weak
global demand trimmed exports.

Furthermore, the country's
post-pandemic competitiveness
has been sluggish compared
with peers.

Meanwhile, competitivenessisa
structural problem of the economy
which dampens economic growth.

In addition, Mr Piti said the cen-
tral bank expects headline infla-
tion to continue to decline, with
consecutive contractions for this
month and next month.
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