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Excise considers new green tax measures

Carbon levy planned
for certain sectors

WICHIT CHANTANUSORNSIRI

The Excise Department plans toimple-
ment four tax measures for the envi-
ronment and society this year, says
director-general Ekniti Nitithanprapas.

The four measures comprise sup-
porting the use of battery electric vehi-
cles (BEVs), including batteries used
in other industries such as solar cells;
proposing a carbon tax on the energy,
transport and industrial sectors; sup-
porting the use of pure ethanol in the
production of bioplastics; and support-
ing the use of certain cars to assist the
elderly or disabled.

The proposals will be forwarded to
the Finance Ministry for further con-
sideration, Mr Ekniti said.

He said subsidy measures for batter-
ieswill be offered for systems to recycle
used batteries, aiming to promote envi-
ronmental protection.

In the first 10 months of 2023, new
BEV registrations tallied 59,835 units,
up by 675% year-on-year.

The government aims to have
600,000 to 700,000 BEVs produced in
Thailand by 2030, roughly 30% of total
vehicle output.

As a result, 600,000 to 700,000 BEV
batteries will need to be disposed of
after they expire, requiring a plan.

The department plans to develop a
tracking system for BEV batteries.

The department collects an excise
tax on batteries of 8%, but a recycling
plan could cut the rate to 1%, 3% or 5%,

depending on energy efficiency, said
Mr Ekniti.

The department is studying best
practices from other countries, with
one option a deposit refund scheme
for batteries.

Consumers pay a recycling deposit
when purchasing a lead-acid bat-
tery, with a rebate offered when the

consumer hands over the expired
battery to the BEV manufacturer
for recycling.

Another approach the department is
considering is delegating an intermedi-
ary or company with expertise in recy-
cling batteries to conduct the recycling
instead of EV manufacturers, he said.

The department also wantstoimpose

a carbon tax to help Thailand meet its
environmental goals, said Mr Ekniti.

The levy would encourage more
companies to use cleaner or renew-
able energy and reduce carbon
dioxide (CO2) emissions by up to 30%,
he said.

Exporting countries will need to
reduce CO2 emissions to Europe by
2026 when it imposes a carbon tax on
five goods imported to the bloc: iron
and steel, aluminium, cement, fertiliser
and electricity.

Carbon tax collection is normally
based on upstream goods in the pro-
duction process, such as fuel.

Mr Ekniti said in the first phase of
the carbon tax, the department will
not create an additional burden on
people, meaning the excise tax on fuel
would remain unchanged at 6.50 baht
per litre for benzene and 6.44 baht per
litre for diesel.

However, a portion of the tax rate
would be for the carbon tax.

Subsidy measures for batteries will be

In addition, the department is plan-
ninga bioethanol tax exemption to sup-
portthe production of environmentally
friendly bioplastics.

The levy would not only reduce CO2
emissions, butalso support sustainabil -
ity objectives, particularly increasing
incomes for farmers and ethanol pro-
ducers, he said.

The country’s ageing demographics
has the department mulling a special
excise rate for car designs with equip-
ment to help the elderly and disabled,
said Mr Ekniti.

At the COP26 meeting, Thailand
announced it plans toreduceits green-
house gases (GHG) by 40% by 2030,
with the ultimate target of reaching
net-zero GHG by 2050.

offered for systems to recycle used batteries,
aiming to promote environmental protection.

EKNITI NITITHANPRAPAS
Direclorgeneral, Bxcise Depariment
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Headline: GSB expected to grant debt moratorium

Clip: Full Color

ONE-TIME DEAL

A source at GSB says the bank is expected
to offer a debt moratorium to up to 630,000

borrowers. B3

LENDING

GSB expected
to grant debt
moratorium

WICHIT CHANTANUSORNSIRI

Government Savings Bank (GSB) plans
to grant a debt moratorium to 630,000
debtors worth a total of 6.3 billion baht
to help people and businesses unable to
service their debt because of the impact
of the pandemic, according to a source
who requested anonymity.

During the Covid-19 pandemic
between 2020 and 2021, with major
lockdowns causing mass layoffs, the
state-owned GSB granted loans to low-
income borrowers worth a total of 20
billion baht.

Customers were able to borrow up to
10,000 baht with a monthly interest rate
of 0.35% and a grace period on the prin-
cipal and interest payments for the first
six months.

Such debt relief measures were part
of the government’s steps to ease public
debt, which was elevated to a national
agenda item, with related agencies
assigned to integrate their missions and
operations to resolve the issue in a sus-
tainable way.

The cabinet granted approval to G5B
on Dec 19, 2023 to assist debtors atfected
by Covid by following up and requesting

News ID: C-240108001091 (8 Jan 24/04: 54)

payment of the loans.

If any debtor faces continuing finan-
cial distress that makes it impossible to
service their debts normally, GSB can use
a budget allocated by the government to
compensate for non-performing loans
(NPLs).

Eliminating these NPLs allows these
debtors to be removed from the National
Credit Bureau’s bad debtor list, effective
from Jan 6-31, 2024.

The measure, which will be offered
only once to avoid affecting financial
discipline, is expected to help around
630,000 debtors, said the source.

There are 22.6 million households in
Thailand, of which almost 80% or 17.8
million are low-income earners, while
51% or 9 million are indebted, according
to GSB data.

In 2021, 7% of indebted households
accessed loans from the informal
sector, with interest rates of up to
120% per year, while 32% used formal
loans from specialised financial insti-
tutions and 61% borrowed from other
sources.

Between 2020 and June 2023, 3.2 mil-
lion GSB customers with a low level or
inadequate credit accessed credit from
the formal financial sector.

The bank also provided debt restruc-
turing to 4.6 million customers.

GSB has restructured 170 billion baht
worth of debt by cutting interest rates and
reducing monthly instalments.

As a result, 79% of customers who
entered the debt restructuring pro-
gramme have been able to return to the
status of regular debtor.

Page: 1/1
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Government Savings Bank to Assist
630,000 Self-Employed COVID Loan
Borrowers With Debt Relief

Home » Business » Government Savings Bank to Assist 630,000 Selif-Employed COVID Loan Borrowers With Debt Relicf

January ¥, 2024 Mo Comments

#Savings Bank #Thanhun — The state supports small
debt relief. The Government Savings Bank is ardering
assistance to more than 630,000 self-employed
COVID loan borrowers to release their NPLs status
without losing their credit history, starting 6 January
2024 onwards.

As the government has measures to push for solving
debt problems to help the people bySettha Thavisin,
the Prime Minister and Minister of Financetstablish a

..
system-wide debt resolution policy as a national agenda. anUIISD

Allocating relevant agencies to integrate operational

missions and guidelines to resalve debt successfully and
sustainably for all groups of people. The Ministry of Finance is responsible for supervising the state's
financial institutions. So it hastenad to gradually announce measures to solve debt continuously, most
recently Mr. Kritsada Chinawicharana and Mr. Chulpha Amornvivat, the Deputy Minister of
FinanceAssigned and supported the Government Savings Bank Proposal to the Cabinet for approval to
issue measures to assist debtars in the loan project to cover costs for self-employed individuals affected
by the coranavirus (COVID-13), which nThe bank provided a loan of 10,000 baht each in 2020 to
provide emergency assistance in line with government policy.

In this regard, the Cabinet passed a decision on December 18, 2023, approving the Government Savings
Bank 1o assist debtors in the loan project to cover costs for self-employed people affected by the
coronavirus (COVID-19), with the bank doing follow up. Demand payment of debt first If any debtor is
<till in continuous distress Makes it impossible to pay debts as usual Let the bank use the budget

allocated by the government to compensate compensation. According to the said loan project, it helps

Tesla Callides with 12 Cars: Young Driver
Arrasted for DUI

debtors to get out of bad debt status (NPLs) and not lose their credit histary which will prevent them
trami being able to access sources of monsy in the system again The bank will start functioning from
January 6, 2024 onwards.|t is expected to be completed by January 2024, and is expected to be able to
help more than 100 debtors. 630,000 people

By the way, the loan project for expenses far self-employed people affected by the coronavirus (COVID-
18} according to the decision of the Cabinet on March 24, 2020, is a project that the government has
approved to The Government Savings Bank provides loans to themselves. -salaried people 10,000 baht
each to help increase liquidity and alleviate severe suffering. During the severe epidemic at the time, the
budget of the project was 20,000 million baht, with the government allocating a budget to the
Government Savings Bank to compensate for compensation due to bad debts (NPLs), totaling no mors
than 10,000 million baht . help is only given once This is the only way to prevent losing financial
discipline.

#Government #Savings #Bank #helping #debtors #NPL #losing #credit #starting

News ID: 1-1240108000110
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KTB to launch 26 depositary receipts this year

News ID: C-240108001088 (8 Jan 24/04:56)
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Krungthai Bank (KTB), the leading
issuer of depositary receipts (DRs) on
the Stock Exchange of Thailand, is plan-
ning to issue 26 more this year, covering
famous companies and the “Magnifi-
cent Seven” US stocks.

DRs, a type of security that facilitates
investing in foreign securities, have
proven relatively popular on the Thai
exchange the past two years.

Traded on the SET in the same
manner as stocks, DR issuers must first
obtain Securities and Exchange Com-
mission (SEC) approval before buying
foreign shares and selling the DR to
Thai investors in baht through securi-
ties companies.

According to the SET, KTB is the
largest issuer of DRs, issuing 13 of
the 25 available. The other three
issuers are Bualuang Securities, KGI
Securities (Thailand) and Yuanta
Securities.

Tortrakun Satayaprasert, senior vice-
president of KTB and head of structur-
ing and product development market
solutions and innovation, global mar-
kets group, said the bank plans to issue
26 new DRs this year covering attractive
global stocks.

He said six will be launched in the
first quarter, including for US stocks
such as Netflix, Starbucks, Meta,
Amazon and Booking.com, as well as
Singtel Telecommunications on the Sin-
gapore exchange, which DR investors
have been waiting for.

“This year we will offer DRs with a

lifestyle theme,” Mr Tortrakun told the
Bangkok Post.

“We've seen a growth trend in DR,
which is an option for investing in for-
eign securities through the Thai stock
market and Thai brokers. It is conveni-
ent as investors can place orders in baht
and diversify investment risks to mar-
kets all over the world.”

Global technology stocks listed
on Nasdaq provided high returns
last year, including the Magnificent
Seven comprising Apple (AAPL),
Amazon (AMZN), Alphabet (GOOGL),
Nvidia (NVDA), Meta Platforms
(META), Microsoft (MSFT) and Tesla
(TSLA).

DRs of five of these seven stocks are
available on the SET, with Amazon and
Meta the two outliers. KTB has applied
to the SEC to offer DRs of those two
stocks in the Thai market.

“We expect to sell DRs of those two
companies in the first quarter of this
year,” he said.

Mr Tortrakun said the returns of DRs
of the Magnificent Seven stocks rose by
an average of 36% last year, depending
on investment periods.

Tesla DRx (fractional DR), for exam-
ple, posted a return of 107%, while the
yield of Apple DRx and Nvidia DRx were
50% and 19%, respectively.

“There are nearly a million investors
on the Thai stock market,” he said.

“If 10% of them become DR inves-
tors, the segment will rise from 10,000
active investors to 100,000, potentially
doubling the trading value fromroughly
16 billion baht last year.”

According to the SET, the latest
DRs listed on the Thai bourse as of
Jan 5 are HKTECH13, which focuses
on investing in 30 big-cap technol-
ogy stocks on the Hong Kong Stock
Exchange, and JAPAN13 DR, invest-
ing in Japanese stocks based on the
MSCI Japan and 100% hedged to the
US dollar.

Both are issued by KGI Securities
(Thailand).

“The SET supports DRs as a new
investment alternative and this year
we will run more marketing campaigns
and investment events to promote
DRs," said SET executive vice-president
Triwit Wangvorawudhi.

“When people have more knowl-
edge about the product, they can make
investment decisions more easily.”
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This year we will
offer DRs with a
lifestyle theme.

TORTRAKUN SATAYAPRASERT
Senior vice-president, K1B
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