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TCG bests
guarantee
target for
the year

WICHIT
CHANTANUSORNSIRI

hai Credit Guarantee Cor-

poration (TCG) reported for
the first 11 months of this year,
the loan guarantee service for
micro, small and medium-sized
enterprises (MSMEs) was worth
108 billion baht, exceeding the
target set for the entire year by
14%, says general manager Sit-
tikorn Direksoonthorn.

TCG, a state-owned special-
ised financial institution, was
established to provide support
to MSMEs through a loan guar-
antee service, helping them
access loans from financial
institutions.

The institution set a loan
guarantee target of 95 billion
baht for this year.

Mr Sittikorn said the approved
credit guarantees this year ena-
bled 98,000 MSMEs (with micro
enterprises accounted for 80%)
to access loans worth 119 billion
baht and retain 822,000 jobs.
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He said 2024 will be a more
challenging year as TCG imple-
ments policies to align with
government policies, such as
tackling informal debt.

The agency plans to help
small businesses gain wider
access to formal financial
sources next year, said Mr
Sittikorn.

TCG will also provide finan-
cial advisory service on debt
restructuring and new business
development, he said.

Regarding recent restructur-
ing, TCG used digital technology
to connect systems with its part-
ner financial institutions so that
loan guarantee products could
reach more target groups and
loan guarantee approvals could
be expedited, said Mr Sittikorn.

The Bank of Thailand sur-
veyed 2,400 SMEs nationwide
to study their problems, obsta-
cles and adaptations in order to
provide better assistance.

The study found SMEs are
saddled with high business costs
such as raw material prices,
financial costs and wages, while
also facing latent costs in deal-
ing with the government and
fierce competition when apply-
ing for loans.

The survey detailed that when
faced with competition, 79% of
the SMEs used a cost differenti-
ation strategy to attract custom-
ers, which eventually resulted
in decreasing sales if product
quality was not improved.
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IMPROVING RATE-CUT OUTLOOK BUOYS EQUITIES

RECAP: Shares advanced in most Asian mar-
kets yesterday after US stocks resumed a rally
fuelled by fresh data that backed the case for
the Federal Reserve to cut interest rates more
than currently anticipated.

Thai shares moved in a range of 1,383.89
and 1,407.87 points this week, before closing
yesterday at 1,405.09, an increase of 1.01%
from the week before, with daily turnover
averaging 35.05 billion baht.

Institutional investors were net buyers
of 1.79 billion baht, followed by brokers at
195.37 million. Foreign investors were net
sellers of 1.63 billion baht, followed by retail
investors at 352.77 million.

NEWSMAKERS: The final US GDP growth
figure for the third quarter was revised down
to 4.9% year-on-year, from 5.2% estimated
earlier. Personal consumption data was also
softer than economists had anticipated, sug-
gesting the economy is cooling and support-
ing the case for lower interest rates.

m Two senior Fed officials insisted this week
that it is too early to discuss rate cuts in
early 2024. However, the market still gives
a63.4% likelihood of a 25-basis-point
reduction in March.

m US housing starts in November rose by
14.8% to 1.56 million units, a six-month
high. The surge further boosts confidence
in a gradual or soft-landing slowdown of
the US economy.

u The Bank of Japan on Tuesday maintained
its long-standing, ultra-loose monetary
policy and offered no guidance on its
plans in the new year, sending the yen
down and boosting stocks. Speculation
had been swirling for weeks that officials
would shift away from negative interest
rates. Japanese core inflation eased as
expected in November rising only 2.5%
year-on-year, compared with 2.9% in
October.

m Euro zone inflation in November eased
to 2.4% year-on-year, down from 2.9% in
October, but the European Central bank
continues to signal that it is in no hurry to
cut interest rates.
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m British inflation has slowed sharply to
a two-year low of 3.9% on falling petrol
prices, after months of aggressive inter-
est-rate hikes by the Bank of England.

m A key measure of foreign investment in
China fell to the lowest in nearly four years
in November., New utilised foreign capital
totalled 53.3 billion yuan ($7.5 billion) last
month, down 19.5% from a year earlier,
according to Bloomberg calculations.

m Brent crude futures fell yesterday after
Angola announced it was quitting Opec
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amid a dispute over output quotas. The
country’s energy minister said mem-
bership does not benefit Angola, which
produces about 1.1 million barrels of oil
per day.

m The US is considering imposing tariffs on
Chinese goods such as electric vehicles,
solar energy products and EV batteries to
protect US manufacturers, The Wall Street
Journal reported.

m Nike has downgraded its growth forecast
for 2023 to 1% amid weaker performance
in the Chinese, European and Middle
Eastern markets, leading to a 10% drop
in its stock price in after-hours trading on
Thursday. It also plans to cut costs by $2
billion over the next three years.

m Maersk announced it is suspending ship-
ping through the Babel-Mandeb Strait in
the Red Sea due to threats of attacks from
the Houthi rebels in Yemen.

® China on Thursday said it would suspend
special tariff rebates on selected chemical
imports from Taiwan, in response to the
latter’s “unilateral, discriminatory trade
restrictions”
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® China has announced tough rules for
non-banking payment institutions amid
an ongoing clampdown on the country’s
$57-trillion financial sector. The new rules
include tighter supervision of digital pay-
ment service providers including Alipay
and WeChat Pay.

m Honda is recalling 4.5 million cars in the
US and elsewhere because a fuel pump
may fail, causing vehicles
to stall while driving and
increasing the risk of a
crash.

m South Korea's financial
watchdog has recom-
mended fines of at least
10 billion won ($7.7 mil-
lion) on HSBC and BNP
Paribas for so-called
naked short selling,
which is illegal in the
country.

mJapan is set to partially
lift its ban on ride-hailing

Unit: baht

services starting in April amid a taxi driver
shortage. Drivers will be allowed to oper-
ate in specific areas at certain times under
the guidance of taxi companies when
there is a lack of rides available.

m The Stock Exchange of Thailand is propos-
ing to expand disclosure of the names of
major shareholders of listed securities and
investment companies, including anyone
with a stake of at least 0.5%.

m Revenue of Thai listed companies gener-
ated from overseas investments reached a
17-year high of 6.21 trillion baht in 2022,
an increase of 1.83 trillion from a year
earlier, according to the SET.

® The Ministry of Finance expects to
receive an answer regarding the legality
of the planned 10,000-baht digital wallet
handout from the Council of State in
January, with the scheme starting in May,
says Deputy Finance Minister Julapun
Amornvivat.

m The fiscal 2024 budget of 3.48 trillion baht
is expected to be ready in early May, seven
months after the start of the year, Mr Jula-
pun said on Wednesday.

m The cabinet approved a cap on diesel
prices at 30 baht alitre and LPG at 423
baht per 15kg tank until March. Electricity
rates are set at 3.99 baht per unit for con-
sumption up to 300 units. Rates for higher
consumption will be announced on Jan 1
but will not exceed 4.20 baht, down from
4.68 baht approved by regulators.

® The cabinet approved a budget of 41
billion baht for incentives and subsidies
to support production and sales of electric
vehicles from 2024-27. The Federation of
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Retail investors
352.77 million

Thai Industries expects the tax breaks will
support new manufacturers, estimating a
break-even point for production at 100,000
units per year.

m Honda Motor has become the first Japa-
nese automaker to officially start making
an electric SUV in Thailand. The first-ever
e:N1 with local parts rolled off the pro-
duction line in Rojana Industrial Park in

Institutional
investors

1.79 billion

Foreign
investors

1.63 billion

Brokerage firms
195.37 million

BANGKOK POST GRAPHICS

Prachin Buri.

mThe French oil and gas company TotalEn-
ergies said on Thursday it would sell a
25.5% stake in the Seagreen offshore wind
farm in Scotland to Thailand’s PTT Explo-
ration and Production (PTTEP) for £522
million ($661 million).

mThe SET announced revisions to the
SET50 and SET100 indices for the first
half of 2024. In the SET50, KCE has
been included while TIDLOR has been
removed. In the SET100, AEONTS, ICHI,
ITC, M, MOSHI, RBF, SAPPE, SISB, TKN
and TOA have been added. ACE, CKP,
MBK, PSL, PTG, SABUY, STEC, THANI,
TIPH and TQM have been removed.

m Prime Minister Srettha Thavisin said
the government was negotiating with 30
Japanese companies for investment in the
southern Land Bridge project and discuss-
ing funding with the Japanese financial
services group MUEG.

mThe Tourism Authority of Thailand is
preparing a campaign in collaboration
with Saudi Airlines, hoping to bring some
300,000 Saudi tourists to Thailand next
year, generating 27.6 billion baht.

mThe government is abandoning the 300-
baht tourism fee that was postponed many
times during the previous administration,
seeking an alternative source of funds
for insurance for foreign tourists. The
Ministry of Tourism and Sports is stud-
ying several options to offer coverage of
500,000 baht per person in case of injury
and 1 million baht in the event of death
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from an accident.
® The Thai General the SET are OR, HMPRO and AOT. Outper-
Insurance Association formers with ESG ratings of AAA, strong
pm]ects.lndustry f:’-thh operating results and expected dividend
of 5-6% in 2024 with pre- yields above 5% are PTT and KTB.
miums of 301 billion to The second theme dollar-cost averaging
303 billion baht, thanks investment. Given how far the SET Index
to the high growth of EV has fallen, risk is low and many shares are
and health insurance. undervalued. Top picks are BBL, BDMS,
® The University of BEM, CPALL, PTT and SCC.
the Thai Chamber of The third theme is 10 top picks for 2024
Commerce expects New based on expected strong growth and bene-
Year festival spending to fits from economic and investment stimulus:
increase by 2.8% year- AMATA, BBL, BEM, BDMS, CPALL, CRC,
on-year to a four-year GULE OR, SCC and SCGP.
high, but says consumers will be cautious Tisco Securities’ picks include ADVANC,
due to economic uncertainties. AP, BAM, CPALL, CPN, ITC, LH, SCB and
SPALL. Stocks expected to be targets for year-
COMING UP: The US will release the October  end domestic fund inflows are ADVANC,
housing price index on Tuesday. China will BBL, BDMS, BEM, CPALL, CRC, HMPRO
report November industrial sector profitson ~ and SCB. Good dividend stocks for gradual
Wednesday. On Thursday the US releases accumulation are AP, BAM, BTSGIF, NYT,
weekly unemployment benefit applications, ~ SCB, SCCC, SPALI and TASCO.
pending home sales and oil inventories. As well, Tisco suggests stocks benefitting
Locally, the Ministry of Commerce will from lower bond yields: MTC, TIDLOR,
release November trade figures next week. AEONTS, GPSC, GULE EGCO and RATCH;
and beneficiaries of the E-Receipt pro-
STOCKS TO WATCH: InnovestX Securities gramme: CPALL, COM7, CRC and HMPRO.
recommends selective buying based on three
themes with specific drivers. First are big-cap =~ TECHNICAL VIEW: InnovestX sees support
stocks in the SET50 that are expected to be at 1,380 points and resistance at 1,415. Tisco
investment target of the Thai ESG Fund. Securities sees support at 1,384 and resist-
Stocks with ESG ratings between A and AAA, anceat 1,420.
and with prices that have underperformed
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