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FINANCE

Debt relief to ease
woes of 10.3 million

MONGKOL BANGPRAPA

The government announced an array
of measures yesterday aimed at help-
ing relieve the debt burden faced by
around 10.3 million people with a
combined debt value of 16 trillion
baht, accounting for 90% ot the coun-
try’s GDP.

Intended for borrowers who have
difficulties repaying their debits
incurred from financial institutions,
these new measures followed the ear-
lier nationwide registration of people
struggling to cope with the money they
owe to unregistered private lenders.

The 10.3 million debtors can be
grouped into four categories, namely
those suffering from the economic
impact of the Covid-19 pandemic,
debtors who still earn aregular income
but are still wrestling with a bigger
debt burden than they can cope with,
debtors with irregular income and an
intermittent history of repaying their
debt, and people whose accounts have
long been categorised as bad debts for
along time.

The first group who had a solid track
record of repaying their debts before
Covid-19 will be granted a period
during which their repayments can be
suspended. This would give them time
to earn and save money until they can
make good on their debt, according to
Prime Minister Srettha Thavisin.

Most of these 1.1 million or so debt-
ors are individual borrowers whose
debts with either the Government
Savings Bank or Bank for Agriculture
and Agricultural Cooperatives have
become bad debts, he said.

These two state-owned banks are,
therefore, ordered to offer them a debt-
repayment suspension plan and other
assistance, Mr Srettha said.

As for the 100,000 or so operators of
SMEs who are also in this first group
of debtors, they will largely benefit
from a debt-restructuring programme,
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which will be offered to them on top of
a similar debt-repayment suspension,
he added.

The second group includes civil
servants and state employees, teach-
ers, police, and military staff whose
debts incurred with a financial insti-
tution have become overwhelming
despite having a regular income, said
Mr Srettha.

This type of debtors will be given the
opportunity to transfer all their debts
to a single financial institution, includ-
ing the cooperatives of their organisa-
tion, for a debt seftlement programme
in which they will be charged a lower
rate of interest in exchange for allowing
theirrepayments to be deducted auto-
matically from their monthly salaries,
he said.

The monthly debt-repayment instal-
ment would not be more than 70% of
their salaries, so they can still manage
their living expenses, he noted.

The third group of debtors — includ-
ing debt-strapped farmers, hire-pur-
chase customers who have failed to
repay their instalments, and graduates
who fail to repay their student loans to
the Student Loan Fund — will also be
offered a debt repayment suspension
option or an adjustment to the amount
of money they have to repay per instal-
ment, said the PM.

Lowering interest rates are another
measure to be offered to this group.

The government previously
launched a three-year debt repayment
suspension programme in which more
than 1.5 million farmers have taken
part, he said, adding this programme
is now counted as one of the measures
offered to this third group.

As for the 3 million-odd debtors in
the fourth and last group, their non-
performing loans will be transferred to
an asset management company jointly
invested in by state-owned banks for
more flexibility in debt restructuring,
he said.
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