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LOANS

Govt to reveal new
debt relief package

Students, teachers,
SMEs to get help

POST REPORTERS

The government will announce a
new debt relief package for several
groups, including former students
repaying their student loans, teachers
and small- and medium-scale busi-
ness owners, Prime Minister Srettha
Thavisin said yesterday.

The package, also to be made avail-
able to those paying off loans to non-
bank creditors, may come towards the
end of this month, he said.

On Tuesday, new guidelines were
drafted by the government committee
set up to solve debt problems.

They are aimed at helping former
students struggling to repay their
loans to cope better with their
debt repayments.

The guidelines were also expanded
to cover major debt problems faced
by many other groups, which will
be addressed in the new debrt relief
package to be announced soon, said
the premier.

Lawaron Saengsanit, permanent
secretary for finance and also chair-
man of the Student Loan Fund (SLF)
board, said a new regulation has been
introduced allowing the SLF to adjust
the criteria for calculating loan repay-
ments, which will reduce the overall
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debt amount.

Under the new rule, student repay-
ments would initially go towards
deducting the principal sum first. Only
in the later periods would the repay-
ments be used for the deduction of
interest and any late repayment fee.

This represents a reversal in the
order of deductions from the previ-
ous repayment criteria. The new order
will translate into significantly smaller
repayment amounts, according to
Mr Lawaron.

The new rule takes effect immedi-
ately and the 3.5 million student loan
borrowers stand to benefit from it.
Their loan repayments are in the pro-
cess of being revised.

With the new SLF repayment calcu-
lation, some long-term borrowers may
also have found they are already over-
repaying their loans and can claim
back the surplus amounts, according
to Kittirat Na Ranong, chief adviser to
the PM.

Those who have paid more than
they should can get their money back,
thanks to a new rule which came into
effect on March 20, said Mr Kittirat, a
former finance minister.

The new calculation method will
also rescue some SLF debtors facing
foreclosure as their loan amounts will
be substantially cut. Around 46,000 of
them may avoid the seizure and repos-
session of assets.
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STAY ON TARGET
As critics point out potential risks with the
digital wallet handout, the government digs in
on why it is necessary. B2
EXPLAINER WICHIT CHANTANUSORNSIRI

Justifying the digital wallet scheme

As more pundits disparage the handout, the government seeks to clarify why the project is needed

he 10,000-baht digital

wallet scheme is consid-

ered the flagship policy of

the Pheu Thai-led coalition

given its prominence in the
election campaign.

Despite mounting criticism from
academics and economists that bor-
rowing 500 billion baht to fund the
project may violate the 2018 State
Fiscal and Financial Discipline Act,
the Srettha Thavisin government is
expected to push through this policy
because if it is cancelled, the party
may lose votes in the next election
for failing to deliver.

WHAT IS THE JUSTIFICATION FOR
THE URGENT HANDOUT?

The digital wallet scheme is
expected to stimulate the economy,
as the government set a target for
average annual GDP growth of 5%
during its four-year term.

The government wants to jump-
start the economy to transition
from a middle-income nation to an
upper-income economy.

The stimulus is necessary
because the Thai economy exhibits
a "k-shaped” recovery following
the pandemic, said the administra-
tion. This means the rich are getting
richer and the poor are becoming
poorer, widening the wealth gap and
social disparity, as reflected by the
household debt-to-GDP ratio rising
to 91%.

Moreover, geopolitical tensions
such as the Russia-Ukraine and
Israel-Palestine conflicts are weigh-
ing on the global economy and
hampering consumer purchasing
power, say state policymakers.

WHO IS ELIGIBLE TO RECEIVE THE
DIGITAL HANDOUT?
The government wants the digital
wallet scheme to commence in
May 2024. Thai citizens aged 16
and older with a monthly income of

70,000 baht or less and deposits of
less than 500,000 baht in their com-
bined bank accounts are eligible for
the digital transfers.

Based on these criteria, an esti-
mated 50 million people are eligi-
ble, down from an original estimate
of 56 million.

People who do not meet the
monthly income or deposit limits
are ineligible.

The scheme is expected to use
the Revenue Department’s data-
base to calculate monthly income,
including salary, bonuses and other
sources of earnings to determine a
monthly average.

HOW CAN THE DIGITAL CUR-
RENCY BE USED?

The scheme is expected to lever-
age the Pao Tang mobile app, which
was used for cash handouts by the
previous government as a stimulus
measure during the pandemic.

Thais need to verify and
authenticate their identity, known
as know-your-customer (KYC)
authentication, via the app. For
those who have completed KYC
on the app, there is no need to do
it again.

Roughly 40 million people have
completed KYC on the app, leaving
an estimated 10 million who must
complete the KYC process to be
eligible for the scheme.

When completing KYC authen-
tication, citizens must verify their
rights on the app. Failure to do so
blocks the use of the digital money.

The government is slated to open
the verification of rights process in
March 2024,

WHAT ARE THE TERMS AND
CONDITIONS OF THE DIGI-
TAL WALLET?
The government plans to imple-
ment the scheme in May 2024, with
the validity lasting for six months

News ID: C-231116001089 (1 6 Nov 23/04:24)

from the first use, or until the end of
October 2024.

If not fully used, the remaining
balance is transferred to the Treas-
ury Department.

People may jointly use the digital
money to purchase certain goods
for mass usage. For example, if a
farmer wants to buy a small rice
mill machine worth 100,000 baht,
he can form a group of 10 people
and combine their digital money to
purchase it.

Recipients can use the digital
money to purchase food, beverages
and consumer goods.

They cannot use the handout for
services, online purchases, alco-
hol, tobacco products, marijuana,
cannabis-related products, or items
derived from these substances. In
addition, the handout cannot be
used to buy gift cards, cash cards,
gold, diamonds, pearls, or to pay
off debts, tuition fees, or utility
bills, including water, electricity or
telephone charges, or to buy fuel or
natural gas.

Converting the digital wallet
funds into cash or exchanging
the handout in various markets is
also prohibited.

The geographical limit for use
of the digital wallet is expected to
be extended from a four-kilometre
radius of the recipient’s registered
home to the boundaries of their
home district.

CAN THE DIGITAL MONEY BE
USED AT ALL STORES?

Purchases can be made at all
stores, including those operating
within the tax system and those
outside the tax system.

As a result, street vendors, mom-
and-pop shops and shops that
exclusively accept digital payment
via apps can accept these fransac-
tions if they are registered to receive
these payments.

Page: 1/2
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deductions if the purchase tax is

.- greater than the sales tax, he said.

CRIT E RI A Fo R : Backed by the security of block-
g chain technology, the digital wallet

- should minimise financial risks

and offer a safe channel for various

financial transactions because it

is completely traceable, Mr Jula-

Eligibility puriaid.
M Thais aged 16 and older who earn less M Recipients must register via an HOW WILL THE PROJECT
than 70,000 baht per month and have less application developed on the Pao Tang BE FUNDED?
than 500,000 baht in their total bank app that uses blockchain technology to The scheme is estimated to cost
accounts. prevent fraud. the government 500 billion baht and
M The digital money can only be used M The launch of the handout is scheduled will be funfied through a one-time
within the district where the recipient’s for May 2024 with validity lasting six freay R
address is registered. months from the first use. '_[‘he govcmicat plans topropose
a bill seeking a special loan of 500
B The digital money cannot be converted billion baht, which will be vetted
into cash. by the Council of State this year
. AR
M The digital money can be spent on i The digital money cannot be spenton am];u?;::\.:ingverﬁng, the bill will
consumer goods such as food and services, online purchases, alcohol, be forwarded to parliament, in line
beverages. tobacco products, marijuana, cannabis-re- with Section 53 of the State Fiscal
lated products, gold jewellery, gems, and Financial Discipline Act of 2018,
precious stones, gift cards, cash cards, so the scheme can start in May, said
debt payment, education, fuel, natural gas, Mr Julapun.
or utility and phone bills.

ARE THERE ANY ALTERNATIVES
G O 10 e THosE INeLIGIBLE FOR
B Vendors can either be in the tax system or outside it, but they have to be registered to THE SCHEME?
receive digital payment. The recent revision of eligibility

for the handout excluded 3.5 mil-

Those in the tax system Those outside the tax system lion people.

B Vendors can cashin digitalmoneyat | ® Vendors can use the digital money to As compensation for those ineli-

state banks. ! purchase permissible goods, but cannot gible, he said the g,““"-‘mme“‘ plans
| to offer another stimulus measure

cash it in at state banks.
. early next year: tax refunds through
BANGHOK POST GRAPHICS  the e-refund project.
Participants must submit their

Registered vendors can cash in during the six-month period after tax returns with corresponding
the digital money at state banksat  its launch. e-receipts for the government to
any time before the end of April Deputy Finance Minister Julapun reimburse the taxed amount.
2027 if they are in the tax system. Amornvivat recommends partici- To be eligible for the e-refund,
Vendors outside the tax system pating shops and stores join the tax Thais must purchase goods and
can use the digital money to pur- system or register for value-added services from businesses that are
chase goods, but cannot cash it in tax if their annual income tallies part of the tax system, especially
at state banks. 1.8 million baht or more as a result those that issue electronic invoices,
The digital wallet scheme is of participation in the scheme. to receive a tax deduction of up to
intended to increase spending Vendaors have the right to claim tax 50,000 baht.
News ID: C-231116001089 (16 Nov 23/04:24) Page: 2/2
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Headline: Tobacco still a key economic contributor

Tobacco still a key economic contributor

Industry supports 50,000 Thai households and generates B60bn in taxes, says Oxford Business Group

ues to be an important contributor

to the country’s economy and an
essential employer in rural communi-
ties, a recent report by the Oxford Busi-
ness Group has shown.

As Asean’s second-largest tobacco
leaf producer — and the 16th larg-
est in the world — Thailand exported
7.4 billion baht worth of tobacco and
manufactured tobacco substitutes in
2021.In 2022, the Thai tobacco industry
contributed nearly 60 billion baht from
excise taxes — 12% ofthe country’s total
excise revenue,

Oxford Business Group’s economic
impact report on tobacco in Thailand
found thatin addition to being an impor-
tant source of tax revenue, the indus-
try contributes significantly to health
promotion with 4.1 billion baht from
tobacco-related tax collections annu-
ally going to the Thai Health Promo-
tion Foundation.

Like most countries, Thailand was
significantly affected by the Covid-19

T hailand’s tobacco industry contin-

PRODUCTIVITY ON THE RISE

Tobacco output volume per farm increased

more than three-fold in 2010-19

~a— Total ouiput of raw tobacco in Thailand (tonnes)

== No. of tobacco farms
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pandemic and is today on a path of eco-
nomic recovery. During the pandemic,
however, the country's agriculture
sector proved to be an essential source
ofincome and employment.

The agricultural sector remains an
important cog in the national economy,
consistently contributing 8.5% of GDP,
and a crucial provider of employment,
accounting for more than 30% of the
national workforce from 2016-21.

“In addition to being a significant
contributor to Thailand’s economy, our
research found that Thailand’s tobacco
sector is an important employer and is
crucial to rural communities and liveli-
hoods, especiallyin the north and north-
east of Thailand,” said Marc-André de
Blois, director of PR with Oxford Busi-
ness Group.

“Through its extensive value chain,
Thailand'’s tobacco industry supports
nearly 50,000 households directly or
indirectly. One key economic advan-
tage of tobacco for these households
and their communities is the crop’s

Chiang Mai

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Source: Oxford Business Group
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resilience to floods, droughts and poor
soil conditions.”

The tobacco industry faces a number
of challenges, including the growing
availability and sale of illicit products,
which is often encouraged by selling at
lower prices.

According to a survey by the Thai
Tobacco Trade Association, illicit trade
through online channels grew 97%
between July and September 2022, Data
from mid-2021 from the Excise Depart-
ment shows that illicit cigarettes account
for 30% of the country’s tobacco market.

Putting the tobacco industry on the
national agenda is essential in order
to address problems with the illegal
trade in tobacco products and to create
a more transparent excise tax regime.
Proactively doing so will support Thai
jobs, grow excise revenue and cement
the country’s position as the second-
largest tobacco leafl producer in Asean.

To download the full report, visit https://
tinyurl.com/5dcjzzrk
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Headline: Baht strengthens on soft US inflation data
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MARKETS

Baht strengthens on
soft US inflation data

NAREERAT WIRIYAPONG

The baht appreciated sharply to
about 35.50 to the US dollar yes-
terday as stable US inflation caused
the US currency to slump and
opened the door for the Federal
Reserve to cut interest rates by as
much as 1% next year, say analysts.

The Thai currency opened at
35.52-35.54 baht to the dollar yes-
terday morning after closing on
Tuesday at 36.05 baht, as investors
rushed to dump dollars after the
US consumer price index (CPI) fell
more than the market anticipated
last month, according to Kasikorn
Research Center (K-Research).

Headline CPIin the US rose 3.2%
year-on-year and was flat month-
on-month, while the market antici-
pated a 3.3% uptick year-on-year
and a 0.1% rise month-on-month,

Core CPI was up 4% year-on-
year and 0.2% month-on-month,
below the forecast of 4.1% and
0.3%, respectively.

“The lower inflation rate
prompted the market to believe the
Fedmight keep the rate unchanged
at several of its future meetings,’
said Kanjana Chockpisansin, head
of research at K-Research.

“In addition, China’s positive
economic data boosted senti-
ment for the yuan and other
Asian currencies.”

The think tank maintained
the baht’s target range this week
at 35.40-36.20 to the dollar, in
part because of signs that capital
might continue to flow out of the
Thai market.

On Tuesday, investors were net
sellers of 702 million baht worth
of Thai bonds, while they were net
buyers of 4.98 million baht in Thai
stocks, she said.
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The market is now
convinced the Fed is
finished with interest
rate hikes, as stable
inflation could
prompt the central
bank to cut rates

by 1% in 2024.

POON PANICHPIBOOL
Markets strategist,
Krungthai Bank

The US dollar index, which
measures the greenback against a
basket of major currencies, was last
trading at 104.07, slightly above a
two-month low.

Treasuries plunged overnight
following the soft inflation data.

Poon Panichpibool, markets
strategist at Krungthai Bank, said
the market is now convinced the
Fed is finished with interest rate
hikes, as stable inflation could
prompt the central bank to cut
rates by 1% in 2024.

“The baht's overnight apprecia-
tion is much faster and stronger
than we anticipated,” he said.

The bank previously projected
the currency would trade at around
35.85 to the greenback.

The next resistance level for the
bahtis at 35.80 to the dollar, while
the support level is 35.30 baht, Mr
Poon said.
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