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#220217: Digital wallet handout to shrink, delay by 7-8 months

PBangkok Post

THAILAMD BUSINESS L Ry LEARNING

Digital wallet handout to shrink, delay
by 7-8 months

The gaverament's 10,000bek digital money handout may face delays of
sevun to night months and a reduction in scopa, a3 it will anly cover the pace,
aceording ta a depaty minister of Finance:

Following a meating of a subcommities oversesing the project

an day, Mr Julapun said o Thuesday that

the subcommittes recommended limifing the handaut 1o 16 million peaple
who have stste welfare cards or individusls meeting specific wealh criteria

basad an income of savings

IFlimited $o the 18 million welfare cardhalders, the scheme will cost the state

140 bilban baht

The subrcommittee also supgested extending eligibilty o those meefing

spacific salary ar sarvings erih

Mir Julapun said i the handowt excludes people earning more than 25,000
at least 100,00
peaple, cosfing approximately 430 billios baht

b

biaht methly or hav daposits, the schame wil

cowar aboul 43 m:

boommites excluded Individuals ear

sirvings mecending 500,000 bah
sesnaria, the handout would cover 4% millian recipsents, costing the stato
450 billian baht

The: pavernment initially planned 1o disribute 10,000 baht worth of digital
maney i sach Thai aged 16 years and over. The Phou Thai Party, which lsads
the coalifion gavemmes, had raised the handout as its key campaign policy.

But with 54.8 million peaple meating the ariginal candifion, concarns arase

about the significant burden of over S00 bilkion baht ablecting the country's

Financial siabality.

Thee sub-commines concluded thet the handout scheme should be Funded
budgets, about 100 bilian bsht annually, stacting from the
dor this candifion, the schame would be delayed for

hs, pending approval of the 2024 national budgel, Mr

Julapun said

Previcusly the government inendeed o hand out the digial money on Fab 1

next ymar.

The sulb-commiies will prasent its propasals on the scham o the governmant
committes supervising the project next week  the oarliest, fhe depusy
ménisher said

He said the subcommitiee scrapped its plan ta fund the handeu with money
from Government Savings Bank {GSB] due to patential legal vicksians

Krungthai Bank |KTE) would develop a new digital money handout system,
allcwing recipients to spend the digital manesy within their district but they
watld be required o ant spending within six months of reception, Mr
Julapun said

Venden capable of cashing the digital monsy would be subject 1o
added, comparste income or parsonal income taxes, he said

The deputy firance minster said that the handout project would effctivly
ta the development of the country's d

shmulate econony and contriba

infrastructure.

On Thursdlay, Prime Minister and Finance Minister Sretiha Thavisin said he
had received the proposals from the sub-commines.

Thes prame mircster said he will discuss thess proposals with releans
authaorit
Social Development Council [NESDC)

s, including the sacratary general of the National Ecanamic and

"t this stage, | hava ot yet concluded whether or how tha handout scheme:
would be downsized,” said Mr Sresha, “To avpid confusion, | would like all
the details of the praject o be finalised befare making an official
anmauncement.”

Site Value: 60,000

RECOMMENDED

Finance Ministry plons to bsue
bands everieas

Cox production folls 8.5%, local sales
slemp
FTI downgrodes car sulput target fe
185m
Bikcoin leaps o 2023 high on ETF

s

Srettho defends sconomic stimulbus
measures

TOPICS >

UL TETTT gl '
money handout

PM vague on 10K recip

Wealthy won't get digital
handaut, says P

Srettha defends ecamomic
stimulus measures

PRValue (x3)

180,000

H“u: 1/1

P\ | Dataxet Limited | 888/178 Ploenchit Road, 17*" Floor, Mahatun Plaza Building, Lumpini, Patumwan, Bangkok 10330, THAILAND
m %, 02-253-5000, 02-651-4700 #2 02-253-5001, 02-651-4701

B4 help@ignewsclip.com



https://www.bangkokpost.com/business/general/2671936/governments-10-000-baht-digital-handout-faces-delays-and-targeted-reductions-for-the-poor-deputy-minister-of-finance-julapun-amornvivat
https://www.bangkokpost.com

Bangkok Post

Volume: -

Bangkok Post Col.Inch: 67.73

Circulation: 70,000
Ad Rate: 1,331

Section: First Section/First Page

Date: Friday 27 October 2023

No: -

Ad Value: 90,148.63
Headline: NACC panel to study govt's giveaway plan

Page: 1(Center)
PRValue (x3): 270,445.89

Clip: Full Color

NACC panel to study
govt’s giveaway plan

Wallet scheme faces
delay amid scrutiny

WICHIT CHANTHANUSORNSIRI

The National Anti-Corruption Com-
mission (NACC) has set up a commit-
tee to study the government'’s 10,000-
baht digital currency handout scheme
as the agency steps up its scrutiny of
the ruling Pheu Thai Party’s key policy.

A source at the NACC said the move
followed a recommendation by the
anti-graft agency’s corruption moni-
toring and appraisal panel.

The committee is chaired by Supa
Piyajitti, an NACC member, and com-
prises representatives of various gov-
ernment agencies. It is tasked with
gathering, studying and analysing
information regarding the 10,000-baht
digital handout scheme and coming up
with measures to prevent any potential
policy-oriented corruption stemming
from the scheme.

The committee will also work with
other relevant agencies and persons to
support its study and gather opinions
and suggestions on how to prevent
potential policy corruption involving
the scheme from other sectors.

However, Deputy Finance Minister
Julapun Amornvivat said yesterday that
the digital money handout may face a
delay and areduction in scope as it will
only cover the poor.

Following a meeting of a sub-com-
mittee overseeing the project imple-
mentation on Wednesday, Mr Julapun
said that the sub-committee recom-
mended limiting the handout to 15-16

DIGITAL LOTTERY

Three possible criteria have been proposed
for those eligible for the government's
~‘ planned 10,000-baht digital money handout.

10,000

baht

DIGITAL
MONEY

1 Those who have monthly salaries of
more than 25,000 baht and/or more
than 100,000 baht in their bank accounts
will be excluded. The number of eligible
people will be reduced to 43 million.
About 430 billion baht will be required to
finance the handout.

Those who have monthly salaries of

more than 50,000 baht and/or more
than 500,000 baht in their bank accounts
will be excluded. This would reduce the
number of eligible people to 49 million.
About 490 billion baht will be required to
finance the handout.

3 Only the impoverished (about 15-16
million people, based on the
database of state welfare card holders)
will be eligible for the handout. About
150 billion baht will be required to fund
the handout.

Deputy Finance Minister Julapun
Amornvivat previously said the scheme
would require less than 560 billion baht
because the number of people eligible
for the handout — Thai citizens aged 16
and over— is about 54.8 million, not 56
million. There are also others who intend
not to take part, he said.

Source: The government's sub-committee responsible for the digital wallet scheme

million people who have state welfare
cards or individuals meeting spe-
cific wealth criteria based on income
or savings.

If limited to the 15-16 million wel-
fare cardholders, the scheme will cost
the state 150-160 billion baht. The sub-
committee also suggested extending
eligibility to those meeting specific

News ID: C-231027001022 (27 Oct 23/04:51)
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salary or savings criteria.

Mr Julapun said if the handout
excludes people earning more than
25,000 baht monthly or having at least
100,000 baht in deposits, the scheme
will cover about 43 million people,
costing about 430 billion baht.

Another optional proposal by the
sub-committee excluded individuals
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earning over 50,000 baht monthly or
having savings exceeding 500,000 baht.
In this scenario, the handout would
cover 49 million recipients, costing the
state 490 billion baht.

The government initially planned
to distribute 10,000 baht worth of
digital money to each Thai aged 16
years and over. But with 54.8 million
people meeting the original condi-
tion, concerns arose about the sig-
nificant burden of over 500 billion
baht affecting the country’s financial
stability.

The sub-committee concluded that
the handout scheme should be funded
mainly by the national budget, about
100 billion bahtannually, starting from
the 2024 fiscal year.

Under this condition, the scheme
would be delayed until April or May
next year, pending approval of the 2024
national budget, Mr Julapun said. Pre-
viously, the government intended to
hand out the digital money on Feb 1
next year.

Prime Minister and Finance Minis-
ter Srettha Thavisin said yesterday he
had received the proposals from the
sub-committee. He said he will discuss
these proposals with relevant authori-
ties, including the secretary-general
of the National Economic and Social
Development Council.

“At this stage, I have not yet con-
cluded whether or how the handout
scheme would be downsized,” said
Mr Srettha. “To avoid confusion, T
would like all the details of the project
to be finalised before making an offi-
cial announcement.”

Rules ease debt fears: Page B1
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Digital wallet rules ease debt fears

Handout to focus on
low-income earners

NUNTAWUN POLKUAMDEE

The announcement of three disquali-
fiers for the 10,000-baht digital wallet
handout has eased concerns over the
country’s public and household debt,
but could negatively affect economic
growth and domestically-focused
stocks, say analysts.

Amid concerns the costly digital
wallet scheme will add risk to the coun-
try’s fiscal positions and credit rating,
Deputy Finance Minister Julapun

Amornvivat said yesterday the scheme
will focus on low-income earners, cap-
ping the monthly salary of eligible par-
ticipants at 25,000 baht or 50,000 baht.

A subcommittee meeting also rec-
ommended limiting the handouts to
the 16 million people who have state
welfare cards, or people meeting spe-
cific wealth criteria based on income
or savings. If it is limited to welfare
cardholders, the project will cost the
state 160 billion baht, down from the
560 billion originally estimated.

Asia Plus Securities (ASPS) said the
lower budget required for the digital
wallet scheme would ease concerns
over the public debt-to-GDP ratio,
which is at a high level at 61.8%, while
household debt exceeds 90% of GDP.

Distributing money to these groups will help
recirculate money in the economy by much
more than handing it to those without financial

problems.
KRUNGSRI CAPITAL SECURITIES

However, limiting the eligibility for
the digital handouts could reduce the
country’s GDP growth forecast for 2024,
which is already expected to fall short

of the Bank of Thailand's target 0f4.4%,
said the brokerage.

The adjustment could also create
negative sentiment for stocks that are

expected to benefit from the scheme,
notably in the sectors of banking, retail,
travel, transport and food, ASPS said in
a research note yesterday.

Finansia Syrus Securities said the
subcommittee’s proposed options to
cut the number of people eligible for
the digital handouts would lower the
project’s budget to 150-490 billion baht.

Krungsri Capital Securities (KCS)
agreed the guidelines for distributing
the money to families with incomes of
less than 50,000 baht is a positive move,
helping to ease market concerns about
growing public debts and Thai bond
yields.

Based on study recommendations

News ID: €-231027001017 (27 Oct 23/04: 54)

from Krungsri Research, the digital
wallet handout should be given to
individuals whose monthly expenses
are greater than their income, people
who have debts, and those with ahouse-
hold income of less than 50,000 baht.

Debt-free individuals who have
monthly household income ofless than
10,000 baht have inadequate purchas-
ing power and should alsobe included,
said the think tank.

“Distributing money to these groups
will help recirculate money in the
economy by much more than handing
itto those without financial problems,”
KCS said.

Clarity on the digital wallet policy
regarding classifying the targeted
groups for the handouts would affect
stocksin the retail, banking and leasing
sectors, said the brokerage.
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Anti-graft body to look at digital
wallet loopholes

MACC seeks to ensure that cash handout won't give rise to corruption

The Mational Anti-Corruption Commission [NACC) has resclved to lock info

possible loopholes in the government's digital wallet programme that could

lead te corruption costing taxpayers hundreds of billions of baht

The anti-graft body plans to set up a committee with public and private-sector
representatives 1o study the digital money handout and sound out opinions
about it, according fo a source at the Office of the NACC

The distribution of 10,000 baht in digital cash to every Thai over age 16 is
the centrepiece of the Pheu Thai Party's economic revival plan, Criginally
expected 1o cost as much as 560 billion baht, it now appears likely to be
scaled back substantially and could also be delayed

Amid growing uncerainty about how the scheme will be financed, authorities
are now considering limiting the handout to poor people.

According 1o the NACC source who asked not 1o be named, the new
investigative committee will be headed by commissioner Supa Piyajitti
During her former fenure as a deputy permanent secretary at the Ministry of
Finance, Ms Supa was known for her investigation of the corruption-plagued
rice-pledging programme of the Pheu Thailed government of former prime
minister Yingluck Shinawatra.

Other members of the committee will come from the State Audit Office, the
Office of the Attorney-General, the Office of the Ombudsman, the Council of
State, the Election Commission, the Bank of Thailand, the Thai Bankers’
Association, the Federation of Thai Industries, the Beard of Trade, and the

economics deans of Chulalongkorn, Thammasat and Kasetsart universities.

The committee will recommend ways to prevent and solve possible corruption
in the digital wallet policy and present its findings to the NACC.

Former senator Rosana Rositrakul last week filed a petition with the State Audit
Office, asking it to scrutinise and suspend the digital wallet scheme, saying it

is potentially damaging.

The digital wallet is not a new idea, noted Sirkanya Tansakun, deputy leader
of the Move Forward Party. She said a very similar programme was fried in
Japan in 1999, and may have been the inspiration for the Pheu Thai policy.

Meting that a follow-up study showed the Japanese programme had litle

impact, she has also urged the government to reassess the project

KEYWORDS  digital wallet  Pheu Thai  cash handout  policy corruption
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Thailand PM Unveils Criteria for 10,000-Baht Digital
Money Handout Eligibility

nEws Sy Arsi Moghal

(CTN News) = In a significant development, Prime Minister Sre
v for a 10,000-baht digital money handout program.

1 Thavisin of Thailand has that his government is in the process of

developing criteria to determine eligibil

This
addresses

ve, backed by blockchain technology, is aimed at o

alating local spending within a four-kilometer radius of the recipients® registered

1. Introduction to Thailand's Digital Money Handout

The digital meney handout program is a key eleetion policy of the ruling Pheu Thai Party and is designed to boost the Thai econamy. 1t is intended ta be

a one-time payment, not in instalments.

2. Prime Minister Addresses Eligibility Criteria Concerns

Prime Minister Srettha Thavisin, who also serves as the fin er, emphasized the need for a proper definition of whe should qualify for the

handout. The government is acti

lv considering from various sectors to ensure faimess in the distribution. The statement comes

amid concerns that affluent individuals might be exempted from the scheme.

3. Bank of Thailand Governor's Recommendation

The Prime Minister acknowledged the suggestio

from Bank of Thailand Governor Sethaput Suthiwartmn:

ueput that wealthy individuals should not be
eligible for the handout. This recommend
4. The Purpose of the Digital Money Handout

The primary objective of this digital money handour is to stimulate economic growth in Th,
GDP growth rate of 1.8% over the past decade, and household debt has reached 91% of GDP.

n has led to a more detailed evaluation of eligibility criteria,

1d, The country has been experiencing an average annual

5. Challenges in the Thai Economy

The economic challe

3 faced by Thalland, including slow GDP growth and high household debt, have prompted the gevernment to implement this
significant economic stimulus.

6. Revised Budget and Expected Recipients

Deputy Finanee Minister Julapun Amormvivar revealed that the scheme would require less than the in
ible recipients, Thai citizens aged over 16, is approximately 54.8 mi
alzo declared their Intention not 1o participate in the program

Iy estir n baht. This is because

n, not the initially estimated 56 million. Some individuals have

the number of

7. Oversight by Government Bodies

The Senate Committee on Political Development and Public Participation convened with the Auditor-General, the National Anti-Corruption Commission

out scheme, They expressed concerns about potential policy-orented

(NACC), and the Election Cor wed tal har

nission (EC) to discuss the pl.

corruption and economic risks and are closely monitoring the scheme to ensure its integrity.

8. Conclusion: A Prudent Approach to Economic Stimulus

The Thai gevernment's decision ta refine the el

liry eriterla for the digital money handout progeam reflects a prudent approach to economie stimulus,

By carefully cansidering the concerns raised by various sectors, including the Bank of Thailand, and by actively monitoring the program, the gevernment

aims to ensure that the handout effectively stimulates the economy while maintaining faimess and transparency.

Onee implemented, this initiative is expected to significantly impact local spending and the overall economic well-being of the Thai population.

Thailand Mayor Weerachart Rasamee Resigns Amid Extortion Charges
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The group uisiteﬂ 'Ghin u the Park’, a large complex run by Fukagawa Seiji Co, which has more than a century of experience
creating fine porcelain products, including winning the gold medal at the 1900 Paris World's Fair. APICHART THANANAN

APICHART THANANAN

The Bank for Agriculture and Agricul-
tural Cooperatives (BAAC) is support-
ing foreign knowledge exchange for
small-scale farmers and farming busi-
nesses as part of efforts to enhance their
business efficiency and competitive-
ness in the global market.

Led by president Chatchai Sirilai, the
BAAC organised an overseas business
study trip to Fukuoka, Japan during Oct
20-24to provide farmers an opportunity
to exchange ideas and knowledge on
product development and promotion,
value addition through packaging and
branding, direct income support pay-
ments to farming households by the
Japanese government, as well as the
expansion to other industries such as
agri-tourism and community-based
ecotourism associated with agricul-
tural products.

The trip aimed to enhance farm-
ers’ innovation and skills, as well as
strengthen farmer groups in support-

ing sustainable agriculture through
successful use cases in Japan, he said.

“Apart from meeting standards and
customs regulation, farmers need to
ensure their products meet market
demand and address obstacles to
drive their competitiveness in both
domestic and international markets,”
Mr Chatchai said.

A total of 10 farmers and business
owners participated in the trip from
various pmducl sectors, comprising
processed fruit, processed dairy prod-
ucts, ceramics, beef products, rubber
products, and fruit farms, namely
melons and bananas.

Small and medium-sized enterprises
(SMEs) paid a technical visit to the
Kyoho winery to learn how to develop
fruit wines from seasonal fruits grown
by local farmers.

AtKurume road station, participants
learned how local mascots play a key
role in marketing, entertainment and
community building, while at Yufuin
Village they learned about rural com-

News ID: C-231027001040 (27 Oct 23/04:35)

munity development through the
introduction of the One Village, One
Product scheme.

At Arita Porcelain Park, visitors were
taught how to market products through
international expositions and galleries.

The agricultural SMEs were encour-
aged to develop connections with other
stakeholders such as entrepreneurs,
buyers and people in related indus-
tries for know-how, murtual learn-
ing and information exchange, Mr
Chatchai said.

As the premier rural development
bank in the country, BAAC looks to
link production and marketing through
cooperatives as well as the Asia-Pacific
Rural and Agricultural Credit Associa-
tion, a regional grouping that promotes
productivity and improves access to
financial services through a network of
knowledge sharing and learning, capac-
ity building, research and exchange of
expertise, he said.

SMEs play an important role in
the country’s economy, including in
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Farmers need to ensure their products meet
market demand and address obstacles to drive
their competitiveness in both domestic and

international markets.
CHATCHAI SIRILAI

President, Bank for Agriculture and Agricultural Cooperatives

the agricultural sector, as they have
the potential to drive growth, said
Mr Chatchai.

However, more than 90% of Thai
farmer households are indebted, with
debt levels ranging from 100,000 to
300,000 baht each, he said.

“Agricultural debt has been a long-
standing problem in Thailand. The
BAAC recently implemented many
assistance measures for farmers,” Mr
Chatchai said.

“These include offering debt
restructuring solutions suited to the
ability of each household and incen-
tivising behavioural change so farm-
ers can make larger and more fre-
quent repayments.”

Recently the bank offered debt sus-
pension for farmers with total debts
in all accounts not exceeding 300,000
baht, as of Sept 30 this year.

Some 2 million farmers with a com-
bined debt of 283 billion baht are eli-
gible to join the scheme until the end
of this year.

As of September 2023, 700,000 SMEs
involved with farming have entered
the debt moratorium programme. The
scheme is expected to reach 1 million

News ID: C-231027001040 (27 Oct 23/04: 35)

by the end of this month.

The debt moratorium was scheduled
to end in September, but the Bank of
Thailand extended it to December.

Farmers who have non-performing
loans (NPLs) at the BAAC can enter
the programme without going through
debt restructuring to return to good
debtor status.

The government will help with inter-
est payments for this group of debtors
for three months as an incentive for
them to return to regular debtor status,
which should help reduce NPLs for the
BAAC, Mr Chatchai said.

For the 2023 accounting year, the
bank's NPLs tallied 7% of its loan
portfolio worth 36 billion baht, down
from 7.68% at the end of the last
accounting year, attributed to the
debt moratorium.

The bank does not plan to use an
asset management company for bad
debtmanagement as itwants the assets
to remain with the farmer, he said.

The BAAC developed debt resolu-
tion plans suited to the debt servicing
capabilities of each group of farmers
so that they can fully repay their loans,
said Mr Chatchai.
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