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Headline: Digital wallet set to boost Thai GDP

LEARNING

Digital wallet set to boost Thai GDP

RECOMMENDED

AlS Wins Double Horors at Th
Forum's DTW Summit

PTT enlisted ta help subsidise power
bills

e s 000

= Ministry on olert ofter Gozo ottock

Centara, 5CG unit forge pact

China developer Kakie soys ereditars
will get less than 5% back if
Nauidated

The governmant’s 560-billion-baht digital wallet policy will stmulate the
econamy and create fulure Income ho support the ageing sociely, sccarding
Io Deputy Finance Minister Julspun Amcemives,

Daspite mounting criticism from academics and econcmics profassars, Mr

ulapun that if the Thai aconomy grows by anby 2%, the conntry will net

have the meney 1o suppon the ageing society in the fulure.

This digital wallet atimulue policy will bo o drivee of this ecoreeny, forgeted ko

apand by an avarage of 5% annually in the fouryear term < this

pevernment

Mr Julapun ssid the economy is nor currently sxpanding to its fullest potantial

a3 many Thal people atill have preblarms with a poor guality of fifs, sspecially

vlnerable groups.

He saiel the similus paleey will reawaken or regart the eeansmy through
fiscal mutiptier, which would halp improve people’s quality of lifa and
domestic spending, create employment and investment, and boost the

manufacturing seclor

Whils the government will recemve marey back In the o af tas collset

oo,
the schama will halp sddrass mcoma inequality and sccalarats tha growth of
s-governmant and tha digital economy.

y quaostions hove bien raised about the need for the
diggieal wallat policy. The answer i+ that many pesple in Thailand, pas

Mr Julapun alss e
larky

farmars in rural araas, still suffar From low incomas fram the agriculiura
sactor, The government is also callecting less fax while housshold dabt has
inereased, and gevernment public debt has neen fram 40% of GOP 1o ever
a0%.

"It is a fragile situation. Theraforg, it is nocessary fo restart paopla's lives
again," Mr Jubapun said

Hi acdlel that Thailand's GOP growih
regiian

e fulapun emphasised thal the digital watls) pelicy s nat eryplecurmency ar
money prnkng.

It iz important 8o note that the government is develooing its own digital wallet
itk faerm ot 3 utility fokian, which is nef 2 new curency bis cathar = digital
representation of the bahi

& condition stipulating that the currency can only be spent a1 local shops and
businesses within four Eilametres of & reciplents regiskered address may be
relaued. Those deizils will be clarified and announced by the Digital Wallet
Stearing Sub Commitae by th and of October

Mr fulapun said the palicy would ke firanced by the fiscal budget, Maoreowvar,
he said the gevernment will maintain fiscal discipline and forge ahead with ity

digital wallet stimulus palicy,

Ha said that the first meating of the Digital Wallat Swaring Subcommittas will
ba hald on Grt 12, and the subcommities’s concl
Oet 24

ans will be prasented on

ot hat no conflict with tha Bank of

Mr Julapun insisted thil the govermeme
Thailand governer in carrying out this policy as the gevernor alsa sitsas a

mambar of tha committes chairad by the pramisr. Howsver, thars may be

pabey recommendations by the central bank whi
intes consideratian.

1 thes gearnment will iake

KEYWORDS Digibal welled
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Headline: 10K handout supporters target critics
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Clip: Black/White

10K handout
supporters
target critics

Digital scheme a
‘lifeline’ for the poor

POST REPORTERS

Supporters of the 10,000-baht digital
wallet scheme yesterday dismissed
criticism of the policy by economic
experts, saying the cash handout
would reduce disparity and provide
a much-needed economic lifeline to
the poor.

Led by Jutipong Phummul, the
group submitted a petition to the
government urging it to go ahead
and implementthe digital wallet pro-
gramme which was touted in parlia-
mentas part of an economic policy to
revitialise the economy.

The petition was accepted by
Somkid Chukong, the prime min-
ister’s deputy secretary-general for
political affairs.

The move came after more than
120 scholars, researchers, economic
experts and even former Bank of
Thailand governors signed an open
letter urging the Pheu Thai Party-led
government to review the one-time
handout scheme.

They were concerned the mas-
sive handout, which would require a
budget of 560 billion baht and cover
some 56 million people aged 16 and
over, could fuel inflation and hurt
fiscal discipline, destabilising the
economy.
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Mr Jutipong’s group accused the
critics of being biased against the
“pro-democracy” government and
having no care for the poor.

It said the government should con-
sider taking legal action against those
who urged people to withdraw money
from certain banks amid rumours the
government could seek loans from
those banks to fund the scheme.

Mr Somkid yesterday assured the
group the government would proceed
with the policy. Hereserved his opin-
ion when asked if it faced resistance
because it was the brainchild of the
Pheu Thai Party.

Asked about reports that the
National Anti-Corruption Commis-
sion (NACC) was keeping an eye on
the scheme for potential policy cor-
ruption, he said the NACC has ruled
that it does not contravene elec-
tion law.

He said the handout should be
given to everyone aged over 16
regardless of their financial status,
when asked about the suggestion
the scheme should target vulnerable
groups and low-income people.

He said it was difficult to divide
between the wealthy and the poor
and that people who do not want the
money can choose not to spend itand
the money would be returned to the
state when the scheme ends.

On Tuesday, Deputy Finance Min-
ister Julapun Amornvivat said the Dig-
ital Wallet Steering committee would
consider revising the scheme which
could exclude wealthy people.
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Thailand’s smaller cities can help drive growth

Public-private ventures and municipal bonds to fund development could hold the key, says World Bank study

.!'". .I..' I}, .j ! r.%’

Tourists take snaps at Wat Phra That Doi Kham or Temple of the Golden Mountain in Chiang Mai.

CHANAT KATANYU

ities in Thailand outside Bangkok can
c accelerate the country’s growth but will

need to find ways to access private capital
to improve urban infrastructure, according to a
World Bank study.

Bangkok has long been the country’s hub of
economic growth and productivity. But as that
growth slows, cities such as Chiang Mai, Khon
Kaen and Rayong could pick up the baton with
investments in mass transit systems, renewable
energy and other urban infrastructure, which
will be critical for the country’s competitive-
ness and ability to adapt to a changing climate,
according to the study, titled “Thailand Urban
Infrastructure Finance Assessment’”.

However, to fund these investments, cities
cannot rely solely on central government budg-
ets, and should consider municipal borrowing
and public-private parmerships, said the report,
produced with the Programme Management
Unit on Area-based Development (PMU-A) and
Khon Kaen University.

Urban growth will provide benefits to city and
country populations alike through more reliable
transport, electrification and access to markets,
education and health services. It will enable
people, goods and services to move efficiently
within and across cities to promote growth, jobs
and improve the quality of life.

Public services such as water and wastewater
and solid waste management bring environ-
mental as well as health benefits. A more robust
urban infrastructure will provide resilience

News ID: C-231012001061 (12 Oct 23/03:41)

@gewsClip

against floods and droughts.

“Secondary cities can drive growth and alle-
viate rural poverty by generating accessible
opportunities for those living in rural areas,”

said Patricia Mongkhonvanit, director-general
of the Public Debt Management Office at the
Ministry of Finance.

“The Ministry of Finance will leverage the
insights and findings presented in the study
to support urban growth in these cities to
meet the needs of the residents, businesses
and industries!

Enabling secondary cities to raise capital
themselves would avoid increasing burdens
on the national government’s fiscal resources,
the report says. Yet, Thai cities and local govern-
ments remain fiscally dependent on the cen-
tral government for infrastructure investments
despite decentralisation legislation in the 1990s.

However, municipalities have the tax bases
and operating surpluses necessary to develop
creditworthiness and borrowing capacity.

The study urges a “paradigm shift” to give sec-
ondary cities the authority, tools and expertise
to finance local infrastructure. Recommended
steps include articulating a national strategy to
attract private investment for public infrastruc-
ture and the creation of government units to
monitor and support local infrastructure pro-
jects and planning.

Greater flexibility, fiscal autonomy and
accountability are necessary for secondary
citiesif they are to develop their ability to attract
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investors and lenders, the report says.

“As Thailand strives for sustainable urban
development, local fiscal autonomy emerges
as a vital pillar,” said Fabrizio Zarcone, World
Bank country manager for Thailand.

“Enabling cities to generate and control rev-
enue streams fosters innovation, accountability
and responsiveness to community needs, ulti-
mately leading to more resilient and self-reliant
urban areas.’

The study assesses the feasibility of pro-
ject proposals in five Thai cities: Chiang Mai,
Rayong, Nakhon Sawan, Khon Kaen and Phuket.
It also discusses policies and institutions that
govern how city authorities manage their
finances, including raising capital for infrastruc-
ture investment.

“Municipal borrowing and public-private
partnerships offer a reliable path to urbaninfra-
structure development that has been proven in
countries around the world,” said Poon Thing-
buranathum, deputy director of corporate plan-
ning at PMU-A.

“What is needed is a pragmatic national
effort to attract private sector capital to invest
in urban infrastructure,”

To download the full report, visit hitps://tinyurl.
com/yn9p7jms
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BoT predicts 2024 growth of 4.4%

Estimate includes
stimulus schemes

WICHIT CHANTANUSORNSIRI

The Bank of Thailand has maintained
its GDP growth forecast for next year
at 4.4%, inclusive of the government's
economic stimulus measures, says
assistant governor Piti Disyatat.

The Monetary Policy Committee
(MPC) voted on Sept 27 to raise its
benchmark interest rate by a quar-
ter-point to 2.5%, the highest level in
adecade.

The MPC also cut its growth forecast
for2023 from 3.6% to 2.8%, yet hiked its
outlook for next year from 3.8% to 4.4%.

Prime Minister Srettha Thavisin
and Deputy Finance Minister Julapun
Amornvivat predicted the govern-
ment'’s planned 560-billion-baht digi-
tal wallet policy, as well as the expan-

o

An employee gathers baht notes at a Kasikornbank branch in Bangkok. REUTERS

sion of domestic trade and investment
schemes, will lead to economic expan-
sion of 5% next year.

Mr Piti said the government's
planned stimulus measures next year
will produce a fiscal multiplier of 0.3-
0.6%, meaning for every 100 baht spent
the GDP will increase by 30-60 baht.

He said the gradual policy rate hikes
by the MPC since August 2022 repre-
sents an appropriate approach and
the current policy rate is close to a
neutral level,

The central bank determines policy
by focusing on keeping inflation under
control and promoting a smooth eco-
nomic recovery, said Mr Piti.

GDP in the second and third quarter
recovered based on domestic demand
for private consumption, he said.

Non-farm and farm incomes have
also continued to recover, exceeding
the pre-Covid level, said Mr Piti.

Foreign arrivals increased dra-
matically from 5 million at the start
of the policy rate normalisation in

August 2022 to 20 million at present,
he said.

The unemployment rate has been
steadily declining from a peak of 6%
during the pandemic to 2.6% now, said
Mr Piti.

“The economy rebounded as
anticipated and continues to recover
following our policy of gradual rate
hikes," he said.

SUSTAINABLE PATH

The key variable for sustainable growth
isinflation, as inflation was uncomfort-
ably high last year mainly because of
rising food and oil prices, said Mr Piti.

“The policy rate should be normal-
ised to a level that is consistent with
sustainable growth in the long term,”
stated the central bank.

“However, food and energy prices
represent only 20-30% of the country's
inflation basket. Higher oil prices are
mostly dependent on the global market.
Even though the global oil price has
been rising and is higher than last year,
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theincrease has notbeen continuous.”

As aresult, the central bank predicts
Thailand’s inflation surge is goingto be
short-lived.

Thailand’s inflation swing occurred
over a relatively short period of time,
only one year, while advanced econo-
mies such as the US and UK are still
experiencing high inflation since the
first quarter of 2021, said Mr Piti.

Looking forward, recent commod-
ity price increases and a recovery in
growth will provide inflationary pres-
sures, he said.

Mr Piti noted the central bank’s rate
hikes have been gradual and can be
adjusted if necessary, with Thai inter-
est rates rising two percentage points
compared with four percentage points
for developed countries.

He said Thailand should be rated as
having the lowest interest rates in the
world, while its monetary policy has
not slowed the economy.

Private sector funding costs
increased consistent with the policy
rate, while the slowdown in private
credit growth partly reflected a nor-
malisation of lending activity after an
uninterrupted expansion during the
pandemic, said Mr Piti.

Sakkapop Panyanukul, senior direc-
tor of the economic and policy depart-
ment at the central bank, said economic
growth should accelerate strongly next
year as private consumption is expected
to increase to 4.6% as a result of gov-
ernment’s stimulus measures as well as
more investment in large state projects.

chit Road, 17'" Fle

Domestic demand in the second
quarter of this year expanded 3.8%, up
from 2.9% in the first quarter. Consumer
confidence and employment figures
also continued to improve, according
to the regulator.

The central bank believes domestic
demand can gain further traction next
year, even excluding the government's
stimulus measures,

Although the number of foreign
arrivals is estimated to be 28.5 million
this year, slightly less than a previous
estimate of 29 million as the Chi-
nese market sags, tourism continues
to recover and is expected to tally 35
million foreign arrivals next year, said
Mr Sakkapop.

In terms of exportvalue, itis expected
to contractby 1.7% this year and expand
by 4.2% in 2024,

Phurichai Rungcharoenkitkul,
director of the monetary policy strat-
egy office at the central bank, said it
is necessary to limit credit expansion,
which was relatively high during the
pandemic period.

The higher interest rates affected
funding costs, reflected by the country's
rising debt burden, he said.

The debt burden for mortgage and
corporate loans is 170-180% of GDP in
Thailand, yet emerging economies have
a lower ratio than Thailand.

“If the government decides to use
monetary policy to stimulate the econ-
omy in the future, it must be because
the economy is facing a crisis,” said
Mr Phurichai.
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