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Courts investors, leaders
at UN meet in New York

MONGKOL EANGPRAPA

Thailand will further strengthen trade ties with
the United States as the two countries mark 190
years of diplomatic relations, Prime Minister
Srettha Thavisin said.

He was speaking after a meeting with US Pres-
ident Joe Biden at a gala dinner hosted by the
US-Asean Business Council (USABC) and the US
Chamber of Commerce (USCC) on Wednesday
(US local time).

The Thai delegation led by Mr Srettha is
attending the 78th Session of the United Nations
General Assembly (UNGA78) in New York,
which will end on Sunday.

Mr Srettha, who also serves as finance minis-
ter, said Mr Biden congratulated him on assum-
ing the premiership and that he assured the US
president Thailand would remain a steady trad-
ing partner.

The two sides are expected to hold bilateral
talks on the sidelines of the Asia-Pacific Eco-
nomic Cooperation (Apec) Leaders’ Meeting
in San Francisco in November, the prime min-
ister said.

Mr Srettha also metwith other foreign leaders,
such as the prime minister of Estonia, an East-
ern European nation famous for its advanced
e-government system.

He said Estonia has been asked to transfer its
e-government know-how to Thailand in order
to improve the latter’s civil service system, cut
red tape and curb corruption.

Foreign Affairs Minister Jakkapong Sangma-
nee said the Sustainable Development Goals
(SDGs) are one of the highlights of UNGA78.

Attendees discussed how to overcome hurdles
to achieve the goals by 2030, he said.

“In the future, several projects will be carried
out to ensure clean air for Thais and achieve
carbon neutrality. The Thai government has
attached great importance to this matter,” Mr
Jakkapong said.

He said the Foreign Affairs Ministry is working
on business matchmaking activities to connect
Thai and foreign companies to invest in green
businesses, which are becoming a new global
trend in line with the SDGs.

Government spokesman Chai Wacharonke
gave a summary of the remarks delivered by Mr
Srettha at the gala dinner.

The prime minister expressed his pleasure at
meeting so many prominent business leaders,
as their presence reflected the immense interest
and importance the American business com-
munity accords to Thailand.

The PM hoped the event would serve as a
platform for networking and forging new part-
nerships that further connect the two countries
and economies, the spokesman said.

Thailand and the US are seen as natural
and mutually beneficial partners. Most nota-
ble are the ties among business communities,
which have grown from strength to strength, the
spokesman quoted the PM as saying.

Bilateral trade has rebounded robustly in the
wake of the global pandemic, exceeding US$65
billion last year, with the US reclaiming its posi-
tion as Thailand’s second-largest trading partner
for the first ime in 15 years.

This resurgence underscores the strong, resil-
ient and closely interconnected supply chain
feeding both countries.

On the investment front, Thailand welcomed
over $1.1 billion in investment from the United
States last year.

The US now ranks No.3 on Thailand's invest-
ment billboard. Thai investmentin the US is also
on the rise, reaching about $13 billion so far.

Mr Srettha said his government's top priority
is to reignite Thailand’s competitiveness and
position as aleading investment destination and
an engine of growth for the region.

The government is committed to creating a
more conducive investment climate and will
put more effort into advancing a comprehen-
sive regulatory guillotine, digitisation of govern-
ment services, and a more streamlined process
and attractive package for foreign investment,
he said.

“Now is the time for you to do more business
in Thailand,” the PM said.

In a Facebook post, he wrote: “As a former
businessman, I am confident that our economic
policies with clear goals will drive growth and
expand opportunities for businesses in Thailand,
Asean and other countries in the world.”
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Headline: Settha never thought of firing the Governor of the Bank of Thailand. Not worried about the weak baht...
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@ Settha never thought of firing the Governor
of the Bank of Thailand. Not worried abou
the weak baht Points ow that exposts have

received good results,
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Headline: Srettha denies plan to dismiss BoT governor

Clip: Full Color

Srettha denies plan to
dismiss BoT governor

MONGKOL BANGPRAPA

Prime Minister Srettha Thavisin has
slammed a rumour that he will sack
Bank of Thailand governor Sethaput
Suthiwartnarueput due to a disa-
greement about the government’s
planned digital wallet scheme, dis-
missing such talk as nonsense.

Mr Srettha, who also serves as
finance minister, told Thai media
during an interview in New York on
Wednesday that he has never con-
sidered firing Mr Sethaput.

“It’s very funny. I have never had such an
idea and I am not sure how such news came
out,” the prime minister said. “I have met
the central bank governor three times since I
entered politics.

“Before I assumed the prime minister’s post,
the governor visited the Pheu Thai Party head-
quarters to discuss the digital wallet policy. He
gave suggestions and I noted them down for
use. I later met him at the Finance Ministry on
the day our policy was delivered [on Sept 14].
Our discussion went well," he said.

“Some people say the prime minister has no
right to dismiss the Bank of Thailand governor.
I myself have never had any thought of doing
so. We hold no grudges against each other. |

Sethaput: Needs
more clarity

respect and treat him with honour.
We respect each other.

Earlier, rumours spread on social
media that Mr Sethaput’s job was in
danger after he made remarks seen
by some as critical of the digital
wallet programme, which Mr Sret-
tha believes will play a major role in
spurring consumption and reviving
the economy.

The government intends to give
10,000 baht in digital money to
every Thai national over the age of
16, regardless of their economic status, at an
estimated total cost of 560 billion baht.

The currency will be valid for six months
and can be used for purchasing goods or ser-
vices within a 4-kilometre radius of where the
household of the user is located. The scheme
is expected to be launched by the first quarter
of next year.

On Sept 14, Mr Sethaput said the central
bank was awaiting clearer policy statements
before assessing the scheme. He added the
bank does not currently support digital assets
for payment. He also said targeting those who
really need the money might be more effective.

“Ifthe scheme is allocated to a targeted seg-
ment, it would be easier on the fiscal budget,”
said the governor.
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BOND ISSUANCE AT SUITABLE LEVEL
The Public Debt Management Office says the
issuance of government bonds in fiscal 2024
will be at an appropriate level.

MARKETS

Government bonds
deemed suitable

WICHIT CHANTANUSORNSIRI

The Public Debt Management Office
(PDMO) says the issuance of govern-
ment bonds in fiscal 2024 will be at an
appropriate level, according to director-
general Patricia Mongkhonvanit.

She said the bond issuance limit for
fiscal 2024 increased from fiscal 2023
by around 160 billion baht to offset the
budgetdeficitin fiscal 2024 and support
growth of the domestic bond market,

“Theissuance of government bonds
has not been excessive, which would
lead to oversupply in the market. We
believe issuance is at an appropriate
level and we are confident the market
can support it,” said Mrs Patricia.

Regarding the high yield of 10-year
government bonds, she said it was
caused by many factors, including
policy rate hikes abroad, an increase
ininterest rates in the domestic money
market, and more alternative invest-
ment options for investors.

The return on 10-year government
bonds in 2022 was higher than the cur-
rent level, said Mrs Patricia.

She said the higher yields are in line
with the trend of rising interest rates
globally, and they will increase the
government's fiscal burden for inter-
est payments.

However, PDMO is expected to
restructure short-term debt to long-
term debt with fixed interest rates to
reduce the government’s fiscal burden,

The fiscal sector remains in a strong
position with ample foreign reserves,
said Mrs Patricia.

In July, Fitch Ratings affirmed Thai-
land’s sovereign credit rating at BBB+

News ID: C-230922001033 (22 Sep 23/03: 42)

The issuance of
government bonds has
not been excessive,
which would lead

to oversupply in the
market.

PATRICIA MONGKHONVANIT
Directorgeneral, Public Debt
Management Office

with a stable outlook, citing GDP growth
and the recovery of the tourism sector
as the key factors.

This rating reflects investor confi-
dence in government bonds.

Previously, investors expressed con-
cern about the increase in the bond
issuance limit for fiscal 2024 to 1.25
trillion baht, up from 1.08 trillion in
fiscal 2023.

The return on 10-year government
bonds, considered a benchmark,
reached a peak of 3.19% yesterday.

The government increased the fiscal
2024 budget to 3.48 trillion baht, up
from the 3.35 trillion set by the Prayut
Chan-o-cha administration, an increase
of 130 billion baht.

The budget deficit now totals 693 bil-
lion baht, up by 100 billion baht.
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Baht expected to contlnue its slide

Fed’s comments
rattle markets

SOMRUEDI BANCHONGDUANG

Economists are warning the baht will
weaken further throughout thismonth
and next because of higher volatility in
money and capital markets worldwide
after the US Federal Reserve's hawkish
comments about its benchmark inter-
est rate.

Poon Panitchpibun, money market
strategist at Krungthai Global Markets,
a research centre of Krungthai Bank,
said the baht opened yesterday at 36.25
to the US dollar, depreciating from the
previous day’s close of 36.07.

During Wednesday night, the value
of the baht fluctuated in a range of
35.86-36.23 per dollar, registering grad-
ual strengthening.

Then the baht slid continuously as
both the dollar and US 10-year bond
yields continued to rise on the Fed'’s
suggestion it may lift interest rates one
more time this year, while signalling
fewer rate cuts next year.

Many analysts assume the Fed is
aiming for a soft landing for the US
economy, reflected by the revised eco-
nomic growth forecast for this year
and next.

The US stock market is facing pres-
sure from the Fed's signal that it will
continue to raise rates an additional
quarter-point if needed, with investors
fearing rates could remain elevated
for longer.

As a result, bond yields jumped to
4.40% after the latest Fed projections
and policy statement.

The baht may depreciate more
than previously estimated and could
remain weaker longer following the
Fed statement, which is supported by
the trend of maintaining high interest
rates for a prolonged period, said the
Krungthai unit.

The baht could also face pres-
sure from sales of Thai assets by for-
eign investors as the financial market
remains in a “risk-off” state, with a
rebound unlikely in the short term,
said the centre.

Depreciation of the Thai currency
previously almost reached the resist-

Bundled 1 000 haht notes ata Kaslkumhank in Bangkok REUTERS

ance level, indicating the baht could
weaken to a range of 36.50-37 to the
dollar, which is considered undervalued
by analysts.

The baht may fluctuate sideways or
even strengthen if the factors change,
said Krungthai Global Markets. The
centreforecasts the baht may appreciate

to 35.80-36 to the dollar.

Global equity markets are still highly
volatile given uncertainty about the
Fed's monetary policy direction as
well as concerns regarding the Chinese
economic recovery, said Krungthai
Global Markets.

As a result, business operators and
entrepreneurs are urged to use a vari-
ety of hedging tools such as options
and derivatives to increase efficiency
in hedging against exchange rate risk,
said the centre.

Businesses can also limit foreign
exchange exposure by transacting in
local currency. However, operators
should compare transaction costs and
prudently prepare hedging plans before
making a decision, said Krungthai
Global Markets,

The research centre estimates the
baht will be in a range of 36.15-36.50
to the dollar at the end of this year.

Roong Sanguanruang, head of
global markets and research at Bank
of Ayudhya (Krungsri), said investors
are concerned about Thailand’s higher
public debt and fiscal burden under the
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proposed stimulus policies of the new

government after Prime Minister Sret-
tha Thavisin mentioned a plan to issue
green bonds.

Mr Srettha said during the Sustain-
able Development Goal Summit 2023
at the UN General Assembly in New
York on Wednesday the country has
issued two sets of sustainability bonds
that have raised US$2.5 billion through
green bonds.

For the month, the baht has depre-
ciated by 3.2%, ranking as the largest
downturn in the region, followed by the
South Korean won losing 1.4%.

However, the baht has been moving
in line with regional currencies amid a
stronger dollar, Ms Roong said.

“Given a higher level of uncertainty,
the baht is expected to depreciate fur-
ther against the dollar over the next two
weeks through to October. After that,
the baht should be firmer compared
with the greenback, supported by the
high season for tourism,” she said.

Krungsri revised its baht forecast for
the end of this year to 35 baht to the
dollar, weakening from 34 baht earlier
because of higher uncertainties both
externally and internally.
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