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FPO requests debt restructuring

The Fiscal Policy Office
is calling on state
financial institutions
and commercial banks
to implement debt
restructuring measures
to reduce the
repayment burden
rather than extending

Extending the tenor
proves inadequate

WICHIT CHANTANUSORNSIRI

The Fiscal Policy Office (FPO) is call-
ing on state financial institutions and
commercial banks to implement debt
restructuring measures to reduce the
debt repayment burden rather than
extending the repayment period, says
director-general Pornchai Thiraveja.

Regarding sustainable debt assis-
tance measures by commercial banks
and specialised financial institu-
tions, the FPO is encouraging them to
improve debtrestructuring by reducing
debtors’ repayment burden rather than
solely extending the repayment period
in order to reflect debt repayment capa-
hility and debtors’ obligations through-
out the contract.

The central bank plans to extend its
debt assistance measures until the end
of 2023.

In addition, the Finance Minis-
try stipulated the implementation of
debt restructuring measures will be a
performance indicator for state finan-
cial institutions.

Apart from providing financial lit-
eracy about borrowing, finance and
debt management, the ministry is also
holding a debt mediation event for
financial institutions to jointly help
restructure debt for people who have
repayment problems.

Some 413,000 participants have
entered debt restructuring programmes.

The Bank of Thailand, the FPQ, and
various agencies have drafted a royal
decree to regulate auto hire-purchase
and the leasing of cars and motorcycles
to ensure consumer protection and deal
with elevated household debt.

Hire-purchase interest will be
charged at an effective interest rate
ceiling of 10% annually for a new car,

15% annually for a used car, and 23%

annually for a motorcycle.

The Bank of Thailand set a goal to
rediuce Thai household debt to below

the debt tenor.
TAWATCHAI
KEMGUMNERD

80% of GDP to reduce economic and
financial risks.

The central bank said it aims to
reduce household debt to sustainable
levels by issuing guidelines on the
subject, including motivating creditors
to adopt risk-based pricing by charging
interest rates based on borrowers’ credit
risk. Another tactic is pushing relevant
laws to allow debtors with no means to
repay their debts to voluntarily enter the
debt rehabilitation and/or bankruptcy
process.

The regulator also wants to introduce
new responsible lending that discour-
ages excessive ads to prevent extreme
indebtedness, setting fair contractual
terms and conditions.

Household debtin the fourth quarter
of last year stood at 15.1 trillion baht,
accounting for 86.9% of GDP.

Mr Pornchai said household debt
stemmed largely from the purchase
of durable goods, such as houses and
vehicles in order to create income in
the future, making up 35.1% and 12%
of the total, respectively. Work-related
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personal loans account for 17.9% of
household debt.

Debt from the purchase of durable
goods and work-related personal loans
combined make up 65% of the total
household debt.

Secured loans or loans backed by an
asset such as a car or a house account
for 47.1% of the total, or almost half
of household debts, which indicates
households are taking on debt to buy
property, not for consumption, he said.

Non-performing loans related to
household debt remained stable at
2.62% in the fourth quarter of last
year, according to a report by the plan-
ning office.

Special mention loans for automo-
biles, which are overdue for more than
30 days butless than 90 days, represent
the highest proportion of total out-
standing loans at 13.7%.
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Fiscal fundamentals remain pr—
'solid'

Bahtat 7-

month low on
Premier upbeat on economic recovery ikt

uncertainty
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Motoreyclists fill nks at a PTT petrol station. Th
collection from most state units rose this year, but exci
because of the diesel excise tax cut. (Photo: Chanat Katanyu)

vernment says revenue
collection missed estimates

Thailand's financial and treasury fiscal fundamentals remained solid in

the first eight months of fiscal 2023, with revenue collection exceeding Pattaya tour

the government's target by up to 122 billion baht. guide falls to
death from
hotel

According to government Anucha Burapachaisri, Prime PATTAYA: A Thai

Minister Prayut Chan-o-cha remains confident the country’s economy is

continuing to recover, with a robust financial and fiscal status given net

e
fourth floor of a
focal hotel o
Wednesday

revenue collection from October to May exceeded estimates.

The report revealed the government's treasury reserves as of May 2023 .
exceeded 257 billion baht.

The Finance Ministry said net revenue collection during the first eight
months of the fiscal year tallied 1.64 trillion baht, exceeding the estimate
by 8% or 122 billion baht.

The figure was 4.9% higher than the amount collected in the

corresponding period of fiscal 2022.

According to Mr Anucha, the hefty revenue collection was attributed to
higher collection of corporate income ta, value-added tax and personal
income tax by the Revenue Department, which expanded in line with the

economy.

Other government agencies also generated additional income through the
contribution of surplus capital or profit, revenue from mobile
telecommunications concessions, excess proceeds from the sale of

government bonds as well as revenue from FM radio frequency licences.

The Customs Department also reported higher revenue because of
increased values for imports and the payment of retroactive duties

following court judgements.

However, revenue collection by the Excise Department fell below the
amount estimated because of a reduction in diesel levy rates the entire

fiscal year to ease the cost of living as global crude oil prices escalated.

If the extra income from other government agencies and the Customs
Department was excluded, the government's net revenue collection
exceeded the estimate by 69.2 billion baht or 4.6% for the period, beating

the corresponding period in fiscal 2022 by 1.5%, said Mr Anucha.

In addition, the Finance Ministry reported on the government's fiscal

status based on cash flow during the first eight months of fiscal 2023.

Total revenue remitted to the treasury was 1.56 trillion baht, while total

budget expenditure amounted to 2.22 trillion baht.

The government borrowed 384 billion baht to compensate for the budget

deficit, resulting in treasury reserves of 256 billion baht as of May 2023.

“The premier feels upbeat that the pace of Thailand's economic recovery

remains on course with positive trends," he said.

"The financial and fiscal status of the country is strong and stable. These

figures reflect the direction of the government under strict fiscal

discipline, as well as a i to add:

public welfare while

pursuing stable and sustainable prosperity.”
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