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loss of water supply Set to raise water prices,
Prayut orders 4 ministries to urgently cut costs

jure 132023 Mo Comments

Prayuth ordered 4 agencies, the Interior, the Treasury, the Agriculture, the Transport to
urgently discuss reducing the cost of the water works - reducing the burden of people's

water bills.

©n 13 june, 2023 at Government House, Mr. Anucha Burapachaisri, Deputy Secretary General of
the Prime Minister for Political Affairs acting as spokesperson for the Office of the Prime Minister
announced after the meeting of the Cabinet {Cabinet) that General Prayut Chan-o-cha, Prime
Minister and Minister of Defense There was an order in the meeting of cabinet. ta relevant agencies
especially the Ministry of Interior Go and consultwith government agencies first before important

things.

For example, the Ministry of Finance that will send money fo the state and variows financial policies,
the Ministry of Agriculture and Cooperatives on raw materials, various water sources that currently
have fees. Ministry of Transport Now in the water works still having to pay fees for installing pipes
or the issue of reducing current costs by imviting refevant agencies to discuss preventing the water

supply from being at a loss in the future

Including ways to help people reduce the burden of their expenses without the need to increase
the rate of water bill collection with people duning this period. without pushing the burden an the
people 1o raise water prices in the future as well Due ta the performance of water works, a loss

Wiates polo “Chernomorets” won the bronze
may be reported in the near future. and offer guidelines for the Cabinet to continue medal in the women's champlonship
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Ministry told to explore

Clip: Full Color

diesel tax cut extension

Reduction scheduled
to expire on July 20

PHUSADEE ARUNMAS

Prime Minister Prayut Chan-o-cha
assigned the Finance Ministry and
relevant agencies yesterday to study
the possibility of extending the excise
tax cut on diesel of 5 baht per litre,
which is scheduled to end on July 20
this year.

According to Energy Minister Supat-
tanapong Punmeechaow, Gen Prayut
has entrusted the matter to the Finance
Ministry to determine whether an
extension is appropriate, based on a
study that must first be submitted to
the Election Commission, in accord-
ance with the law.

Finance Minister Arkhom Term-
pittayapaisith said the ministry is in
discussions with the Energy Ministry

~ag '

on a joint approach to support the tax
cut, which expires on July 20.

If it is not feasible to proceed, Mr
Arkhom said some advisors believe the
Oil Fuel Fund mechanism could still be
utilised through effective management
to oversee the price of diesel.

The government has implemented
measures to reduce the excise tax
on diesel since February of last year,
designed to ease the cost of living,

According to the Finance Ministry,

the previous seven reductions in diesel
fuel excise taxes by the government
significantly affected state revenue col-
lection, by up to 158 billion baht.

In May, Mr Arkhom refused to take
a position on whether the diesel excise
tax cut needs to be extended, saying it
depends on global oil prices.

The measure allows for lower prices
for consumers, particularly in terms of
fuel and transport costs.

However, other factors must be con-
sidered including global oil prices and
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The excise tax
cut on diesel of 5
baht per litre is
scheduled to end
next month.
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the state’s Oil Fuel Fund, which has a
loan framework in order to enhance
the liquidity of the fund, he said.

According to Mr Arkhom, the status
of the Oil Fuel Fund has improved as

global crude oil prices have dropped,
in line with the ministry’s cut of the
excise tax.

However, if global oil prices
continue to decline, the ministry might
have to reconsider its position in terms
of extending the excise tax cut, he said.

The Oil Fuel Fund's financial status
has significantly improved because of
global oil prices.

Earlier the fund was in the red by
more than 120 billion baht as a result
ofthe diesel price subsidy programme,
but now its losses have fallen to around
70 billion baht,
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Thai ESG bond market
set to increase funding

NUNTAWUN POLKUAMDEE

Funds mobilised by the issuance
of environmental, social and gov-
ernance (ESG) bonds in Thailand
are expected to expand from the
current outstanding value of more
than 583 billion baht, according to
the Thai Bond Market Association
(ThaiBMA).

ThaiBMA president Somjin Sorn-
paisarn said the outstanding bonds
are issued by six governmental
organisations and 23 private firms.
The figure is expected to increase
based on the global ESG trend.

Last year, 211 billion baht worth
of ESG bonds were issued, up 21%
from 2021. Thailand’s outstanding
ESG bonds tally 502 billion baht, up
66% from the previous year.

ThaiBMA and the Capital Market
Development Fund (CMDF), which
is backing the ESG Bond Issuance
Grant Scheme, a joint programme
between the two agencies, plan to
support the expenses incurred from
auditing or deciding the credit rat-
ings of sustainability bonds or
ESG bonds.

ESG bonds cover green, social,
sustainability and sustainability-
linked bonds.

For ESG bonds with unlimited
currency insurance, a maturity of
one year or more and minimum
funding of 100 million baht per issue,
the CMDF supports actual expenses
of up to 2 million baht per type of
ESG bond. ESG bonds are eligible for
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support if they are issued between
July 1, 2023 and Nov 30, 2024, Inter-
ested parties may contact ThaiBMA
for more information.

The Securities and Exchange
Commission (SEC) is supporting
ESG bond issuance with a waiver of
application and filing fees until May
31, 2025.

Many types of ESG bonds have
previously raised funds in the Thai
capital market, such as green bonds
issued by GPSC Treasury Center
Company Ltd, social bonds issued
by Government Savings Bank, sus-
tainability bonds issued by Govern-
ment Housing Bank, and sustain-
ability-linked bonds issued by BTS
Group Holdings Plc.

The SEC said ESG financing is
gaining popularity amid global
awareness of climate change and
sustainable development.

The public sector needs to buy
more goods and services from busi-
nesses that are responsible to soci-
ety and the environment, said the
regulator. The business sector has
started to adjust its production pro-
cess towards more environmentally
friendly products.

Thais are now demanding busi-
nesses use natural resources as
efficiently as possible, and the gov-
ernment is expected to reduce its
carbon footprint.

The government wants Thailand
to achieve carbon neutrality by 2050,
with net-zero greenhouse gas emis-
sions by 2065.
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