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Headline: State banks increase interest rates to attract depositors

Ad Rate: 1,331
ROCKETING RATES
State banks are offering much higher interest
on products in an effort to atiract depositors
for the short term. B2
BANKING

State banks increase interest
ract dep051tors

rates to at
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The Go\remment Sa\ungs Bank huoth at Money Expn 2023 which is t:urrenﬂy takmg place at Impact Muang mong Thani.
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WICHIT CHANTANUSORNSIRI

State banks are rushing to provide
higher deposit rates to customers,
including one scheme that offers up
to 17%.

During the 23rd Money Expo 2023,
Government Savings Bank (GSB) and
the Bank for Agriculture and Agricul-
tural Cooperatives (BAAC) introduced
campaigns to attract customers with
short-term deposits for 3-5 months by
offering step-up interest rates.

On March 29, the Monetary Policy
Committee unanimously agreed to
raise the policy rate to 1.75%, up from
1.50%, with immediate effect. The econ-
omy is expanding, with exports showing

signs of recovery after contracting in the
fourth quarter of 2022.

Vitai Ratanakorn, president and
chief executive of GSB, said the bank
launched a special deposit product fora
period of 111 days using a step-up inter-
est rate, with the highest rate rising to
16.99%. On average, the interest rate for
this campaign will equal a fixed deposit
rate of 4.23% per year.

The minimum amount needed to
open an account is 10,000 baht, while
the maximum for the campaign is
500,000 baht.

For loan products, GSB wants to
move towards becoming a green bank
by offering loans for solar rooftop instal-
lations, as well as purchases of electric
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and hybrid vehicles.

The bank also launched the “GSB
Green Biz" loan programme to support
entrepreneurs investing in eco-friendly
businesses. The loan carries an annual
interest rate of 3.99%, fixed for the first
two years, and a maximum repayment
period of 10 years.

Chatchai Sirilai, managing director of
BAAC, said the bank organised a cam-
paign named “Exclusive 58" that offers a
step-up interest rate of up to 15.80% per
year, with an average of 3.50% annually,
for deposits of between 50,000-500,000
baht. The deposit balance has to be
maintained for 158 days.

Similar to GSB, BAAC plans to focus
more ongreen credit to develop organic
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farming, food safety projects, alterna-
tive energy, and environmentand natu-
ral resource conservation, he said.

In separate news, a Deposit Pro-
tection Agency statement said total
depaosits under protection amount to
20 trillion baht,

In accordance with the law, if a
member financial institution’s bank-
ing licence is revoked, depositors are
protected for up to 1 million baht per
depositor per institution.
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Higher costs passed
on to customers

SOMRUEDI BANGCHONGDUANG

The Thai Bankers’ Assaciation (TBA)
is mulling a new fee structure for the
industry, with higher service costs for
banks possibly passed on to customers.

TBA president Payong Srivanich
said bank members have discussed a
new fee structure in line with operat-
ing costs. Banks plan to consider the
operating expenses of both traditional
and digital banking services before
finalising a new fee structure, which

will include discussions with the Bank
of Thailand.

The current fee structure for the
industry is distorted and does not
reflect operating costs, said Mr Payong.
For example, there are higher costs
for branch services, but banks do not
charge fees for this channel.

In addition, Thailand is the only
country in the world that does not
charge a fee for digital payments,
he said.

Banks invested heavily in technol-
ogy infrastructure, including security
systems, which lead to higher costs
for the sector, said Mr Payong, who is
also chief executive of Krungthai Bank
(KTB).

“Higher costs may pass through to
customers at reasonable prices. With a
new fee structure, banks would gradu-
ally balance the fees charged for each
channel, transitioning from a cash-
intensive society to a cashless society
in the long term,” he said.

In a related development, KTB
recently partnered with Fidelity Inter-
national, a global investment manager
with 50 years of experience operating
in more than 25 locations and manag-
ing investiments worth US$728 billion.
The goal is to improve wealth manage-
ment capabilities.

Under the collaboration, Fidelity
provides KTB with support in various
areas such as delivering investment

Page:

1/2




Bangkok Post
Circulation: 70,000
Ad Rate: 1,331

Section: Business/First Page - Business

Bangkok Post | Date: Friday 12 May 2023

Volume: - No: - Page: B1(Center)
Col.Inch: 73.49  Ad Value: 97,815.19 PRValue (x3): 293,445.57

Headline: Banks consider new fees to reflect expenses

Clip: Full Color

With a new fee structure, banks would gradually
balance the fees charged for each channel,
transitioning to a cashless society over time.

PAYONG SRIVANICH
President, Thai Bankers Associalion

products, providing advisory services,
and sharing insights and market com-
mentary to facilitate the bank’s busi-
ness expansion.

Asthe country’s third-largest lender
by total assets, KTB aims to double its
wealth customers within three years.
The bank has around 200,000 wealth

clients, with assets under management
exceeding 2 million baht.

Targeting the development ofwealth
technology, the bank also offers invest-
ment products via the Pao Tang and
Krungthai NEXT mobile apps.

“The wealth management business
has high market potential. This part-
nership and our wealth tech strategy,
as well as more than 40 million digital
users, should facilitate the bank’s busi-
ness expansion significantly over three
years,” said Mr Payong.

Rajeev Mittal, managing director of
Asia-Pacific ex-Japan at Fidelity, said
Southeast Asia is a priority for Fidelity,
which has been serving clients in the
region for more than 20 years.

This partnership allows Fidelity to
bring decades of investment manage-
ment experience to the Thai market,
he said.

Mr Payong said KTB is interested
in applying for the central bank’s new
virtual bank licence, but is awaiting
regulations, which are due in the third
quarter of this year.
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