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PRODUCTIVITY PUSH

The finance minister believes the potential
growth rate of the Thai economy is 4-5% this
year if certain factors are promoted. B2

Arkhom predlcts potential growth of 4-5%
| N vg i

Tourists enjoy browsing at Chatuchak Weekend Market in Bangkok. The Fmanee Mlmstry forecasts economic growth of 3-4%
this year, with average growth of 3.8%. APICHART JINAKUL

Inflation, debt must
be kept at apt levels

WICHIT CHANTANUSORNSIRI
PHUSADEE ARUNMAS

The potential growth rate of the econ-
omy is 4-5%, says Finance Minister
Arkhom Termpittayapaisith.

Among the factors that will deter-
mine more robust sustainable growth
is increasing productivity by reskilling
and upskilling workers, Mr Arkhom
said yesterday at a seminar called “The
NEXT Thailand’s Future’, co-hosted
by Krungthai Bank and iBusiness of

Manager Group.

The ministry projects economic
growth of 3-4% this year, with average
growth of 3.8%.

The group may revise its 2023
growth forecast after first-quarter fig-
ures are revealed.

The country should promote sus-
tainable growth by keeping the infla-
tion rate, foreign reserves and public
debt at appropriate levels, he said.

The current ratio of public debt to
GDP is 61.3%, still lower than the ceil-
ing of 70%, while foreign reserves tally
US$200 billion.

Mr Arkhom said Thailand's inflation
rate is gradually slowing down, which
he attributed to government subsidies
for energy prices.

News ID: C-230310001039 (10 Mar 23/05: 44)

f\‘\
1
LJ\JL w

Limited | 8

Earlier this week Wichanun
Niwatjinda, deputy director-general
of the Trade Policy and Strategy Office,
said headline inflation is expected to
decelerate this month after growing
during January and February.

The main contributors should be
lower prices for fresh food and fuel
as global market prices declined last
year, in addition to a high price base
in March.

The Commerce Ministry on Tuesday
reported headline inflation, gauged by
the consumer price index, was 3.79%
year-on-year in February, decelerating
for the second month and the lowest
rate in 13 months, following 5.02% in
Januaryand 5.89% in December 2022,

Mr Arkhom said the Finance

Page: 1/2
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Foreign investment, especially in technology, will
help improve the skills of our people and benefit
the property business. We also need to promote
entrepreneurs to be more creative.

SANAN ANGUBOLKUL

Chairman, Thai Chamber of Commerce

Ministry was considering a meas-
ure to encourage the employment of
people age 60 and older as Thailand
becomes an ageing society earlier
than expected.

Speaking at the seminar, Danucha
Pichayanan, secretary-general of the
National Economic and Social Devel-
opment Council, said the global econ-
omy would likely slow this year.

The US economy shows signs of
easing following expansion of 0.9% in
the fourth quarter last year, down from

9% growth in the third quarter.

Mr Danucha projects a 1.6% con-
traction for Thai exports this year,
down from growth of 5.5% last year.
The sector accounts for 60% of GDP.

“One challenge this year is to push
export growth. We have to seek ways
to expand export markets and reduce
costs to bolster our competitiveness in
the global market,” he said.

Sanan Angubolkul, chairman of the
Thai Chamber of Commerce, said the
chamber wants accelerated e-govern-
ment initiatives to reduce costs and

News ID: C-230310001039 (10 Mar 23/05:44)

Dataxet Limited | 888/178 Ploenchit Road, 17 Flo

enhance competitiveness, as well as
development of small and medium-
sized enterprises (SMEs) as the back-
bone of the country, providing them
with access to funding and improving
their abilities.

“Thailand still relies on other coun-
tries for exports, tourism and foreign
investment. This requires the coop-
eration of all sectors, including the
public,” said Mr Sanan.

“Foreign investment, especially in
technology, will help improve the skills
of our people and benefit the property
business. We also need to promote
entrepreneurs to be more creative in
developing their provinces and com-
peting globally”

Regarding the long-term national
development plan, he said he believes
the strategy is sound, but there are still
problems with implementation.

“There must be unity and coopera-
tion between the government, the pri-
vate sector, the public and civil society.
It is time to turn words into action,”
he said.
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Measures sought

to S

KANANA KATHARANGSIPORN
WICHIT CHANTANUSORNSIRI

The next government should revise
loan-to-value (LTV) limits, reduce the
minimum land size for low-rise houses
and extend the leasehold period to
stimulate residential demand amid
unfavourable conditions, according to
property associations.

Meesak Chunharuckchot, president
of the Thai Real Estate Association,
said the easing of LTV limits should
be extended to those borrowing for
more than two years as it would help
boost both the new and second-hand
home market.

“Barrowers who have been making
payments on a home loan for over two
years are generally considered to be reli-
able borrowers,” he said. “They should
get a 100% loan-to-value if they want
to buy a second home as their income
rises,” Mr Meesak said yesterday at the
Property Focus 2023 seminar.

Peerapong Jaroon-ek, president of
the Thai Condominium Association,
said employment would significantly
affect purchasing power while any
impact from rising interest rates would
be minimal as banks’ campaigns would
help in the first year.

As development costs keep rising, he
suggested the next government reduce
the minimum land plot size required
for the construction of low-rise houses
by 20%, making it more affordable for
potential homebuyers to purchase
da unit.

The minimum land plot required
for a townhouse should be reduced to
14 square wah from 16 sq w;, the plot
required for a duplex house should be
reduced to 28 from 35 sq w, while for a
single detached house it should be cut
to 40 from 50 sq w, said Mr Peerapong.

“A 20% decrease can cuthome prices
by almost 1 million baht or to 3, 5 and
7 million baht a unit for a townhouse,
a duplex house and a single detached
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imulate market

Borrowers should get
a 100% loan-to-value
if they want to buy a
second home as their
income rises.

MEESAK CHUNHARUCKCHOT
President, Thai Real Estate
Association

house, respectively, from 4, 6 and 8 mil-
lion baht a unit,” he said.

To stimulate foreigners buying
property in Thailand, Wasan Kiang-
siri, president of the Housing Business
Association, suggested an extension to
the leasehold period.

“It should be 50 years to prompt
demand and minimise concerns among
locals,” he said. “There is already an act
on a 50-year leasehold for commercial
and industrial use. It’s easy [for the gov-
ernment] to add the residential type to
it," he said.

Mr Wasan suggested the land and
building tax be reduced by 50% this year,
a25% reduction next year before return-
ing to the normal rate in 2025 due to
lower than expected economic growth.

“When the land and building tax
returned to the normal rate last year,
many property owners didn't pay it," he
said. “As the new appraisal prices have
increased this year, the tax burden on
property owners will be higher.

Finance Minister Arkhom Termpit-
tayapaisith said the government push
for megaproject development, ranging
from the city mass transit system and
the double track system to the Eastern
Economic Corridor, would contribute
to the recovery of the property sector.
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