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Finance chief allays
overheating worry

WICHIT CHANTANUSORNSIRI

The economy is not overheating
and authorities can control infla-
tion rates, says Finance Minister
Arkhom Termpittayapaisith.

He said the pace of Thailand’s eco-
nomic growth was accelerating, unlike
in other countries, and he hopes the
rebound in the tourism sector will
propel the growth momentum.

Mr Arkhom said inflationary pres-
sure was not caused by the demand
side, but rather by rising energy prices.

Heattributed the easingof inflation
rates to the government subsidies for
energy prices, including the reduction
of excise tax for diesel.

Mr Arkhom said the ministry and
the Bank of Thailand are joining forces
to curb inflation.

"

News ID: C-230309001004 (9 Mar 23/05:04)

On Tuesday, the cabinet endorsed
the extension of zero excise tax on
diesel and bunker oil, which are used
for electricity generation, for another
six months, from March 16 to Sept 15,
to ease the public burden from rising
living costs.

Headline inflation is expected to
decelerate this month after growing
during January and February, said
Wichanun Niwatjinda, deputy direc-
tor-general of the Trade Policy and
Strategy Office.

The main contributor should be
lower prices for fresh food and fuel
as global market prices declined last
year, in addition to a high price base
in March, he said.

The Commerce Ministry on Tuesday
reported headline inflation, gauged by
the consumer price index, was 3.79%
year-on-year in February, decelerat-
ing for the second straight month and

the lowest rate in 13 months, following
5.02%in January and 5.89% in Decem-
ber 2022.

Foreigners and
locals enjoy
browsing at
Chatuchak Weekend
Market in Bangkok.
Thailand’s headline
inflation is expected
to decelerate this
month after
increasing in
January and
February.APICHART
JINAKUL

According to Mr Wichanun,
the inflation rate has been stead-
ily decreasing.

The trend is likely to become
clearer from the middle to the end of
the year, especially from October, as
inflation may near 0% or even reach
negative territory if oil prices continue
to decrease during that period, he said.

Meanwhile, Deposit Protection
Agency director Songpol Chevapan-
yaroj said Thai financial institutions
have strengthened since the 1997
Asian financial crisis.

However, he is concerned high
household debt and careless con-
sumer spending could become a
time bomb for the Thai economy in
the future.
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Inflaticn m Thafland is expected to fall further and returmn to the Banlk of Thailand's (BoT) target range of
TR

and colphuket-

1% to 3% this vear, helped by support measures, Finance Minister Arkhom Termpittavapaisith said on
Wednesday.

The government will continue to help sase the impact of energy prices, which will help hold down
consumer prices, Mr Arkhom told reporters,

Expected support measures will reduce the cost of living, he said.

"The economy is nol considerad hot, it's still in recovery, with consumption and tourism starting to
rebound,” be said.

Headline inflation dropped to its lowest rate in 13 months of 3.70% in February, but was still above the
central bank = range, suggesting it will raise its key interest rate further this month.

The BoT has raised its policy rate by a total 100 basis points since August 1o 1.50% to contain price

pressures.
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SME D Bank focuses on circular economy

WICHIT CHANTANUSORNSIRI

Small and Medium Enterprise Develop-
ment Bank of Thailand (SME D Bank)
plans to focus on investments in prom-
ising bio-, circular and green (BCG)
SMEs and startups this year, according
to president Nartnaree Rathapat.

The move is in line with the gov-
ernment’s policy to have state banks
provide financial support to SMEs,
considered one of the country’s eco-
nomic pillars.

The bank set up two private equity
trust funds, one worth 1,42 billion baht
and the other 602 million baht, to invest
in SMEs and startups.

SME D Bank expects to invest the 2
billion baht by 2025, with 400 million
baht slated for spending this year. Of
the 400 million baht, atleast 100 million
will be invested in BCG businesses, Ms
Nartnaree said.

According to the investment plan,
the two trust funds will invest 600
million baht in strong SMEs and sell
shares back to the companies once
they successfully list on either the

The bank plans to invest in companies that are
ready for joint investment, have clear business
directions, and are keen to raise funds in the

local bourses.

NARTNAREE RATHAPAT
President, SME D Bank

Stock Exchange of Thailand (SET) or
the Market for Alternative Investment
(MAT).

The funds plan to investanother 1.2
billion baht in SMEs with growth poten-
tial, selling shares back to them when
they list on LiVE Exchange, a bourse for
SMESs and startups.

The funds are to spend the remain-
ing 200 million baht on startups or
social enterprises, offering shares to
other investors when they list on LiVE
Exchange, according to the plan.

“We want to work closely with the

suNISWUAIUNDFWIND

gurAnalviauuARsauvivus:inAlng

.

SME

business operators and grow together,
she said.

SME D Bank plans to invest in com-
panies that are ready for joint invest-
ment, have clear business directions,
and are keen to raise funds in the local
bourses, said Ms Nartnaree.

The bankwill invest up to 30-50 mil-
lion baht per SME and acquire stakes of
up to 49%, according to the plan. The
investment period is 3-7 years.

As of 2022, the bank had approved
investment from the two funds of more
than 900 million bahtin 32 companies,

out of 101 firms pitching for funding.

During 2021-2022, the funds played a
keyrole in pushing four SMEs to list on
capital markets, with a jointinvestment
totalling 200 million baht.

Delta Paintlaunched its initial public
offering (IPO) on the MAI with 230 mil-
lion shares at a price of 7.50 baht per
share, while Nova Empire launched its
IPO of 600 million shares on the SET at
a price of 6.90 baht per share.

Storage Asia launched its IPO of 256
million shares on LiVE Exchange at a
price of 1.40 baht per share, while KT
Medical Service launched its IPO on the
MAT with 300 million shares at a price
of 3.10 baht per share.

In 2022, micro, small and medium-
sized enterprises (MSMEs) employed
12.6 million people, representing 71.8%
of Thailand's total employment.

Last year the number of MSMEs
stood at 3.21 million, represent-
ing 99.6% of total business operators
in Thailand.

to grow together.

News ID: C-230309001026 (9 Mar 23/05:21)
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Ms Nartnaree says the bank wants-lu work dnsey with business operators in order

In2022, SME D Bank extended loans
waorth 68 billion baht, its highest level
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since its establishment 21 years ago.

The amount beat its target by 2.8 bil-
lion baht.

The bank’s outstanding loans tallied
109 billion baht as of last year.

SME D Bank extended more than 160
billion baht to SMEs over the past three
years when Thailand was in the grips of
the pandemic.

The lending during that period is
estimated to have helped retain 629,000
jobs and generated cash flow of 735 hil-
lion baht, accordingto the bank.
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