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INVESTMENT
Levy on share sales at risk
from Fet It]
WICHIT CHANTANUSORNSIRI ‘ ‘
The imposition of the financial trans-
action tax on share sales by individual In addition to
investors might be delayed because ’ e
of opposition from the Federation Fetco’s OppDSItIDrI
of Thai Capital Market Organiza- to the law, it is
tions (Fetco), says Finance Minister
Arkhom Termpittayapaisith. expected to be
He said the Secretariat of the Cabinet a political issue
recently sent back the draft law to the = o
ministry for reconsideration following causing a dEIay in
opposition from Fetco. This prompted implementatiﬂn.
the ministry to set up a team to consider
Fetco's proposals for the law.
Mr Arkhom said he could not predict ANUNYMD“S SOURCE
whether the lawwould come into force Finance Ministry
as expected by the middle of this year.
The law takes force after publication
in the Royal Gazette. There is a 90-day
grace period to give related parties time
to comply with the law.
The draft law was approved by the
cabinet last November, ending more  business tax, bringing the total financial
than 30 years of waivers. transaction tax to 0.11% per share sold.
The tax has been on the books for In the first year, the lawrequires pay-
more than 30 years, but the government  ment of only a 0.05% specific business
has consistently waived it to support tax on securities trades and a related
market development. local tax of 10% of the specific busi-
Earlier Fetco urged the Finance ness tax, bringing the tally to 0.055%
Ministry to abandon a proposal to  per share sold.
collect a transaction tax from share A ministry source who requested
trades, claiming the stock market still  anonymity said in addition to Fetco’s
needs tax incentives to support long-  opposition to the law, it is expected
term investment. to be a political issue, causing a delay
The collection comes under the Rev-  in implementation.
enue Department’s regulations, which The source said as the general elec-
require the payment of a 0.1% specific ~ tion draws near, the government might
business tax on securities trades anda  not want to introduce a tax that affects
related local tax of 10% of the specific  some voters.
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Headline: Think tank calls for personal income tax restructuring

END THE GRAVY TRAIN

The state planning group is urging the
termination of personal income tax waivers to
ensure a fairer system. B2

Think tank calls for personal
income tax restructuring

A taxpayer submits personal income tax forms to a Revenue Department official. The government has collected a low amount of
personal income tax in recent years, according to the NESDC. APICHIT JINAKUL

Waivers limit state
revenue collection

WICHIT CHANTANUSORNSIRI

The government needs to revamp the
tax structure, especially the personal
income tax, to bridge the income gap
and ensure a fairer system, according
to the National Economic and Social
Development Council (NESDC).

Thailand still has some tax waiv-
ers, including the capital gains tax,
which some parties believe should be
cancelled. The government is study-
ing whether some tax waivers should
be terminated, said NESDC secretary-
general Danucha Pichayanan yesterday
at a media briefing on Thai society.

The NESDC presented a paper about
personal income tax, which amounted
to 338 billion baht in 2021, accounting
for 13.2% of the country’s total tax rev-
enue, The amount increased from 301
billion bahtin 2013.

News ID: C-230303001020 (3 Mar 23/05:34)
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The number of tax filers tallied
10.7 million out of 38.8 million total
employees.

The government collected a low
amount of personal income tax in
recent years, according to the council.
During 2013-2021, personal income
tax accounted for only 2.09% of GDP on
average, which is low compared with
the average of 8.3% for countries in the
Organisation for Economic Co-opera-
tion and Development.

One obstacle to using personal
income taxas atool to bridge the income
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gap is roughly three-fourths of employ-
ees are outside the tax system. Of the
total 38.8 million workers, 18.6 million
are in the formal sector, but only 10.8

million meet the criteria to pay tax.

The number of taxfilers has declined
since 2018, even as personal income
increased, said the NESDC.

The second obstacle is waivers for
certain types of high income, especially
gains from share sales in local bourses.

In 2021, taxdeductions cost the state
cofters more than 110 billion baht, rep-
resenting 51.8% ofthe personal income
tax collected that year.

Mr Danucha said it will take more
time for the government to reach a bal-
anced budget in the future if the tax
structure is not revamped and expenses
adjusted to increase state revenue.

The NESDC also reported on the
improving labour situation in the fourth
quarter of last year.

Employment rose 1.5% year-on-year
to 39.6 million total employees and
460,000 people listed as unemployed,
the latter accounting for 1.15% of the
labour force nationwide.
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