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Headline: B41.9bn for projects: PM

B41.9bn for
projects: PM

Prime Minister Prayut Chan-o-
cha has approved a 41.9-billion-
baht budget to fund over 1,700
development projects across the
country in the 2024 fiscal year,
said government spokesman
Anucha Burapachaisri.

Mr Anucha said the budget,
which was announced at a meet-
ing of the Integrated Provincial
Administrative Policy Committee,
will be used to support a total of
1,747 projects nationwide.

The meeting was attended
by Foreign Affairs Minister Don
Pramudwinai, Finance Minister
Arkhom Termpittayapaisith and
Deputy Commerce Minister Sinit
Lertkrai, he said.

Gen Prayut said that projects
should help solve major issues
in each province and reminded
governors to take a proactive and
transparent approach to solving
local problems.

He also urged the Budget
Bureau and provincial organisa-
tions to monitor the progress of
the projects, the spokesman said.

Mr Anucha also said that Gen
Prayut had encouraged the com-
mittee to modernise its processes,
by involving stakeholders.

All projects should be practi-
cal and answer the needs of the
people, the prime had added, said
Mr Anucha.
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BANGKOK (NNT) - Finance Minister Arkhom
Termpittayapaisith has projected that Thailand's economy will

grow by 8.8% in 2023, with the rebound of the vital tourism
sector contributing to the growth.

Speaking on a Radio Thailand program, Minister Arkhom said
the Increase in domestic spanding and an accelaration in

investment in large projects would further boost growth.

According to the finance minister, tourism in particular is
expected to play a crucial role in the country's economic
recavery. The country is now projected to receive 27,5 million
foreign visitors this year, following the arrival of 11.15 million
visitors last year. This figure, while promising, is still below the
nearly 40 million foreign visitors the country had In 2019 before
the pandemic.

The minister earlier said the nation’s economic growth could
exceed the current forecast with the expected return of
Chinese tourists. However, he cautioned against aggrassive
interest rate hikes, which could lead to increased business
costs and household debt,

The country’s headline inflation is further expected to Tall within
the central bank’s target range of 1% 1o 3% this year, owing fo
government measures and lower food prices. He nated,
however, that despite the fall in export volumes, an exchange
rate of 34 to 35 Thai baht per US dollar, as recorded last week,

would be beneficial for export prices.

Information and Source

Reporter : Paul Rujopakarn

Rewriter : Tarin Angskul
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Baht declines amid volatile markets
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Currency falls below
35 to the US dollar

SOMRUEDI BANCHONGDUANG
NAREERAT WIRIYAPONG
LAMONPHET APISITNIRAN

The baht fell to less than 35 against the
US dollar yesterday and recorded its
lowestlevel for two months, after being
the most volatile currency traded in the
region this year.

The baht opened at 34.93 per dollar
yesterday. During day-trade, it weak-
ened to 35.16 against the greenback
before closing at 35.10.

Roong Sanguanruang, head of global
markets and research at the Bank of
Ayudhya (Krungsri), said that over the
past two months the baht had been the
most volatile currency in the region.

“The bahtappreciated by around 5%
compared with the dollar last month,
while it weakened by around 6% per
dollar this month. The firmer dollar is
a key factor, atfecting the baht's swing
significantly,” she said.

After the US announced improving
economic data and signs of a steadier
rate of inflation in January, investors
have been adjusting their view of the
US Federal Reserve’s policy rate direc-
rion. Investors believe the Fed will
continue to increase its policy rates at
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its next three upcoming meetings and
raise the terminal rate to 5.4% by the
middle of this year, from the previous
forecast of 4.8%.

Global foreign funds have been
returning to the US market and flying
out of the Thai equity and bond mar-
kets. As a result, the US dollar has been
strengthening compared with other
currencies, including the baht. How-
ever, the Fed Fund rate and the market
reaction still need to be monitored,
according to Ms Roong.

Given higher uncertainty in the
worldwide money market, the baht
is expected to stay volatile. Krungsri
expects the baht to record a new low of
35.50 per dollar by the end of March.
Meanwhile, the Thai currency is
expected to move in the range of 32.50-
35.50 bahtcompared with the dollar for
the first quarter of this year, depending
mainly on the Fed Fund rate movement,

Ms Roong said.

Given the highervolatility of the baht
against the greenback, it would be of
more concern for local importers and
exporters who do not have protection
from foreign exchange rates, mainly
small to medium-sized enterprises
(SMEs), she said.

Separately, Poon Panichpibool,
market strategist at Krungthai Bank
(KTB), said the bank expects the baht
to continue to fall to 35.20 baht against
the dollar this week, mainly due to the

g T

Fed Fund rate factor. Moreover, the
bank believes the local currency will
turther depreciate against the dollar in
the second quarter of this year because
of the Fed Fund rate trend and the Thai
political factor amid the upcoming gen-
eral election.

“We forecast the baht to fall to test 36
baht per dollar in the second quarter
because of higher uncertainty, both of
external and internal factors,” he said.

However, the Fed is forecast to stop
the policy rate hikes in the second
half of this year, and then the baht is
expected to change direction to a firmer

trend against the greenback. Therefore,
KTB will keep its existing assessment of
the baht at 32 per dollar for the end of
2023, he said.

YLG Bullion and Futures explained
that the baht slipped below 35 to the
dollar as the dollar has appreciated,
particularly after US personal consump-
tion expenditure (PCE) rose by 0.6% in
January, beating market estimates.

Analysts said the rising PCE has
prompted growing concerns that the
Fed may lift the interest rate more than
analysts earlier anticipated and hold
rates high for longer.

Asian currencies also lost ground
yesterday as the US rate outlook damp-
ened the mood. As the baht fell by 0.5%,
Indonesia’s rupiah was down by 0.4%
to the dollar, hitting its weakest level
since mid-January. The Philippine peso
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shed the most, weakening 1.3% against
the dollar to hit its lowest level since
January 6. The Malaysian ringgit lost
as much as 1% to touch its lowest level
since November 30.

STABILISING EFFORTS

Key business leaders are calling on the
government to use better measures
to help Thai businesses, especially
those with limited budgets, to avoid the
severe fluctuations of foreign
exchange rates.

“One measure is the use of foreign
currency deposits [FCD]. It can help
small and medium-sized enterprises,”
said Montri Mahaplerkpong, vice-
chairman of the Federation of Thai
Industries (FTT).

At present, only large companies can
use FCD accounts as a way to reduce
risks in foreign exchange rates. To allow
SMEs to do so, the Bank of Thailand
could let them group together and
jointly use their money through the
FDC mechanism to deal with cur-
rency fluctuations.

The FT1 said earlier that the baht's
value should stand at 34 per US dollar,
but its value fluctuated greatly.

Tanit Sorat, vice-chairman of the
Employers’ Confederation of Thai Trade
and Indusiry, agreed that the state and
private sectors needed to be equipped
with better tools to solve the fluctua-
tion problems, which will affect both
importers and exporters.

He believes the latest baht deprecia-
tion resulted from currency speculation.
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