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EXIM Thailand Receives Thalland Quality Class Plus Award 2022 in Customer Category

Dr. Rak Vaorrakitpokatorn, President of Export-Import Bank of Thailand (EXIM Thailand), jeined the press conference at the 2ist Thailand Quality Awards
[TQA) 2022 ceremony organized by Thailand Quality Award (TQA] at Renaissance Bangkok Ratchaprasonz Hetel on February 16, 2023, The ceremony
was presided over by Dr. Nattapol Rangsitpol. Permanent Secretary of Ministry of Industry, with awards announcemant by Professor Emeritus Charas
Suwanwela, MD, M5, TQA Vice Chairman. EXIM Thailand has earmed the prastigious Thailand Quality Class Plus Award in the Customer Category, which
can be regarded as a testament to the Bank's quality managemant systems and standard of excellence on a par with international standards

EXIM Thailand, a state-owned specialized financial institution under the supervision of the Ministry of Finance, has carried out fts mission and fulfilled
its commitmant in cellaboration with public and private agencies. Being customer-centric and stakeholders-centric, the Bank aims to deliver excellent
sarvice to eventually promote the sustainable development of the organization, Thailand and global community. The Bank has applied the TQA
conceptusl framework as an essential tool for uplifting its organizational management and development consistently and systematically, reaffirming the
EXIM Thailand's rele as the Thailand Development Bank which takes "One Step Ahead for All Development”
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ALL SYSTEMS GO

The Thailand Convention and Exhibition
Bureau set a goal to welcome 18.5 million
business travellers this fiscal year. B3

REIC revises up property
market outlook for this year

Index decline likely
to be less severe

KANANA KATHARANGSIPORN

The total residential property index
projection for 2023 has been upgraded
as reduced transfer and mortgage fees
continue to offer benefits to buyers of
mid-scale properties.

Vichai Viratkapan, acting director-
general of the Real Estate Information
Center (REIC), said the total residen-
tial property index lastyear rose 21% to
91.7, from 75.7 in 2021. The 2022 figure
is the highest since 2019.

“The key driver was the loan-to-
value [LTV] limits that started in 2019
and eased in 2021, ending last year," Mr
Vichai said.

“This year we forecast the index will
decline by 1.6% to 90.2 as risks remain
that exceed positive factors”

The total residential property index is
projected using estimated supply-and
demand-side figures, which are influ-
enced by economic factors including
GDP growth, interest rates, key policies
and situations, the inflation rate, and
absorption rates of residential units.

The 90.2 forecast for the 2023 index
was increased this month from 89.5
in November last year as some fac-
tors changed.

The key driver behind the rise was
on the demand side, including housing
transfers and new mortgage loans, said
Mr Vichai.

“In November last year, we estimated
a drop of 18.5% in terms of housing
transfer units for 2023 as the property
measures that expired on Dec 31, 2022,
attracted future demand in the first two
months of 2023 to get transfers within

RESIDENTIAL MARKET | tev2z.2022 |
PROJECTION 2023

TOTAL PROPERTY INDEX 89.5
I SUPPLY SIDE

Land allocation permits nationwide (units) 79,909
New supply launched in Greater Bangkok (units) 98,581
New supply launched in Greater Bangkok (billion baht) 514
Building construction permits nationwide (units) 294,019
Newly registered residencesin Greater Bangkok (units) | 91,615
W DEMAND SIDE

Residential transfers nationwide (units) 320,277
Residential transfers nationwide (billion baht) 999
Newly released mortgages nationwide (billion baht) 636

Source: Real Estate Information Center

Year-
on-year
change

-2.4%

2.4%
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-5.9%

13%

-18.5%
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8.9%
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90.2 -16%
78269  0.3%
98132| -21%

505| -4.5%

30028 -8.4%
87,286 2.3%
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People dlscuss property deals at a hoase and cnndo fair.
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The key driver
behind the rise was
on the demand side,
including housing
transfers and new
mortgage loans.

VICHAI VIRATKAPAN
Acting director-general, Real
Estate Information Center

the final months of 2022," he said.

Measures were announced attheend
of December 2022 to keep the mortgage
fee for units priced 3 million baht and
lower unchanged at 0.01% for another
year. However, the transfer fee was
increased to 1%, from 0.01%.

REIC expects annual residential
transfers to total 352,761 units, worth
around 1 trillion baht, a decrease of
10.2% and 4.5%, respectively. This is
better than the drop of 18.5% and 6.2%
estimated in November 2022,

“The ransfer number and value will
keep decreasing because of the termi-
nation of LTV easing,” Mr Vichai said.

“But with the extension of the prop-
erty measures, the decrease will not be
as severe as previously predicted.”

The factors that have deteriorated
since November 2022 include the GDP
growth forecast for 2023, as it has been
revised down to 3.5%, from 3.7%, and
the inflation projection, which was
revised up to 3%, from 2.6%.
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VOLATILE MARKETS
A rapidly deprecic
export stocks, especially as analysts expect
the currency to slide further. B2

ting baht is expected to help

Baht dip aids export stocks

Thai currency faces
further depreciation

NUNTAWUN POLKUAMDEE

The rapid depreciation of the baht has
helped stocks in the export sector, say
analysts, warning the currency is under
pressure to slide further, resulting in
continued outflows from the Thai stock
market.

Investors are advised to monitor US
economic data that could influence
investment and interest rate trends. For
example, US inflation in January was
higher than expected at 6.4%, prompt-
ing the market to predict the Federal
Reserve will continue to ramp up rates,
rising 0.25% at both its March and May
meetings.

The forecast could lead to a fund
exodus to buy dollars, making the
greenback stronger in the short term,
said analysts.
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Asaresult, other currencies are likely
to depreciate further against the dollar,
including the baht, said market pundits.

Fund outflows would also cause the
stock market to be volatile in the short
term, according to analysts.

“We advise importers to buy foreign
currencies to mitigate risks and export-
ers are recommended to sell foreign
currencies above the level of 34.20 baht

per dollar” said Krungthai Bank market
strategist Poon Panichpibool.

Investors should keep an eye on key
US economic data to be released this
week, including retail sales and the
industrial production index, he said.

Investors believe the US central
bank has a 52% chance of raising rates
to 5.50% by its June meeting as infla-
tion has yet to moderate as expected.
Consequently, the US 10-year bond
yield has risen to nearly 3.75%.

The stronger dollar and rising US
bond yield have pressured the price
of gold to plunge to less than $1,840
an ounce.
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“Pressure on the baht is expected to
persist amid the risks facing the finan-
cial market. That will encourage foreign
investors to be netsellers of Thai assets,
including both stocks and bonds,” said
Mr Poon.

Kasikorn Securities recommends
baht depreciation as a theme for invest-
ment as the Thai currency already
slipped below 34 baht to the dollar, the
lowest in 1.5 months. Short-term resist-
ance is estimated at 34,5 baht, which is
positive for export stocks, the broker-
age said.
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