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THE CABINET PASSED TWO DRAFT
MINISTERIAL REGULATIONS ON THE
EXCHANGE OF THAI-US TAX
INFORMATION.

January 25, 2023 by archyde

Deputy Spokesman for the Prime Minister's Office reveals that the Cabinet has passed two
draft Ministerial Regulati pr ing rules for exch ing Thai-US tax information.
Prevent international tax evasion

Today (25 Jan.). Ms. R. da Thanadirek. Deputy k on for the Prime Minister's Office
Revealed the results of the Cabinet meeting (Cabinet) on January 24, 2023 that the Cabinat
approved the draft Ministerial Regulation No. .. [B.E. ...] issued under the Operations Act. By
agreement between the Government of the Kingdom of Thailand and the Government of the United
States of America For cooperation in improving compliance with international taxation B.E. 2560,
totaling 2 coples as proposed by the Ministry of Finance To provide reporters and officials with rules
for complying with tax information exchange agreements.

In 2016, Thalland signed an agreement between the Thal government and the United States
government for cooperation in improving international tax compliance and implementation of FATCA
[Foreign Account Tax Compliance Act). United States of America To prevent tax evasion in
international financial transactions. Thailand has therefore issued the Agreement on the
Implementation of the Agreement between the Government of the Kingdom of Thailand and the
Government of the United States of America for Cooperation in Improving International Taxation
Compliance B.E. And proceeding according to FATCA by prescribing criteria for collecting and
submitting information to officials. Therefare, the Ministry of Finance has drafted 2 ministerial
regulations issued under the Act. The details are as follows:

The first issue is a draft ministerial regulation prescribing rules, procedures and conditions for the
reporter to collect and submit the reportable information to the compatent authority B.E. Gather
information and submit it to the Minister of Finance or his authorized representative. Including the
duty to store information for the purpose of auditing as follows:

1. Determine the duties of the person responsible for reparting. by collecting the information that
must be reported to authorized authorities, such as financial account information, tax information
such as 1) name, address and US Tin (tax identification number of a US person). 2) account numbser,
3} or identification number of a Thai financial institution must be reported, etc.

Person responsible for reporting

2. Person responsible for reporting Information must be submitted by June of the following year.
from the last day of the calendar year of the acquisition of the reporting information

3. Submission of information will be considered complete. When the Thai authorities have approved
and submitted the data through the IDES (International Data Exchange Service) system

4, The person responsible for reporting must keep the customer's informatien and documentary
evidence for at least & years from the year the information was received.

The second issue is a draft ministerial regulation stipulating the criteria and procedures for
requesting a status certificate or not. is responsible for reporting B.E. Applying for a certificate of
status as a person responsible for reporting Time frame for submitting an application and the
procedure for consldering the status of the person with the duty to report as follows:

1. Person entitled to apply Must be a person or juristic person with a duty to report according to Act
under the Agreement between the Government of the Kingdom of Thailand and the Government of
the United States of America B.E. Derivatives &) Custodians according to the law on escrow 7) Credit
card operators and individuals who conduct securities depository or investment business

2, Submit a request for a certificate of status and supporting documents as required. through the
website of the Revenue Department

3. Set up a committee to consider the status certificate. by the Minister of Finance appointed The
duties and responsibilities are: 1) to consider requests for the issuance of status certificates; 2] to
give opinions and recommendations to the competent autharities.
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Tax deduction period extended for health
foundation donations

Sirira] Foundation, one of the 13 public health foundations. (File phota)

The cabinet has extended the double tax deduction period for another
two years for contributions made to 13 public health foundations via E-
donation

The cabinet on Tuesday approved draft legisiation on tax measure
pericd extension to support public health donations as proposed by the
Finance Ministry, deputy government spokeswoman Rachada
Dhnadirek said on Wednesday

The minisiry proposed that a royal decree should extend the personal
Income tax exception period for companies or juristic partnerships that
donated money or assets to 13 public health foundations (an increase
from 10 foundations) through the Revenue Depariment's electronic
donation system (E-donation) for two years, starting from Jan 1 this year
unifl Dec 31 next year, sald Ms: Rachada.

The 13 foundations are the Thal Red Cross Society, Bhadra
Maharajanusom Foundation, Siriraj Foundation, Chulabhom Foundation,
Phra Mongkutklac Foundation, Hospital for Tropical Diseases
Foundation, Cancer Foundation of Sirira] Hospital, Rajavithi Hospital
Foundation, Somdech Phra Pinklac Hospital, Queen Sirifit Naval
Hespital Foundation, Suandok Hospital Foundation of Chiang Mal
University's faculty of medicine, Neurological Institute of Thailand
Foundation and the Children's Hospital Foundation.

Detalls of income tax exemption were that Individuals were exempt from
income tax after deducting expenses for twice the amount of donations,
companies or juristic parnerships were exempted from income tax for
twice the amount of donatlons, whether paid In money or property.
Individuals or companies or Juristic partnerships were exempt from
Income tax, VAT, specific business tax and stamp duty for income
recelved from the transfer of property or product sales after making
donations to the 13 foundations.

Ms Rachada sald this tax measure would result in a drop In

the government's tax collection by 370 milllon baht a year, but the
measure was useful as it gave opportunities for people and the private
sector 1o participate In developing the country's public health system.
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Tax deduction period extended for
health foundation donations

The cabinet has extended the double tax deduction period for another two
years for contributions made to 13 public health foundations via E-

donation,

The cabinet on Tuesday approved draft legislation on tax measure period
extension to support public health donations as proposed by the Finance
Ministry. deputy government spokeswoman Rachada Dhnadirek said on

Wednesday

The ministry proposed that o roval decree shoubd extend the personal

incomse tax exception period for companies or juristic partnerships that

donated money o assets to 13 public health foundations (an increase from
10 foundations) throngh the Revenne Department’s electronic donation
system (E-donation) for two years, starting from Jan 1 this yvear until Dec

31 next vear, said Ms Rachadn,

The 13 foundations are the Thal Red Cross Soclety. Bhadra

Maharaj

nusorn Foundation, Siriraj Foundation, Chulabhorn Foundation,
Phra Mongkutklao Foundation, Hospital for Tropical Diseases

Foundation, Cancer Foundation of Sirisa] Hospital, Rajavithi Hospital

Found
Found

faculty of n

n, Somdech Phra Pinklao Hospital, Queen Sirijit Naval Hospital

i, Suandok Hosg

Foundation of Chiang Mai University’s

ine, Neurnbogical Institute of Thailand Foundation and the

Children’s Hospital Foundation.

Details of income tax exemption were that individuals were exempt fram
income tax after deducting expenses for twice the amount of donations,
companbes or juristic partnerships were exempted from income tax for

twice the amount of donatbons, whether paid in money or property.

Individuals or companies or juristic partnerships were exempt from

inconse tax, VAT, specific business tax and stamp duty for income received

from the transfer of property or product sales after making donations to

the 13 foundations

Ms Rachada said this tax measure wonld result in a drop in
the government’s tax collection by 370 million balst & year. but the
mesire was usefn as it gave opportunities for people and the private

sector to participate in developing the country’s public ealth system.
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