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REVENUE

Arkhom targets balanced

budget with tax reforms

WICHIT CHANTANUSORNSIRI

The Finance Ministry aims to achieve
a balanced budget in a decade by
improvingits tax collection efficiency
and expanding the tax base, says Min-
ister Arkhom Termpittayapaisith.

He said the government could
expand the tax base under the cur-
rent structure and would continue to
cut unnecessary expenditure,

The number of personal income tax
returns and the size of the payments
declined during the pandemic, but
last year they both bounced back to
almost the same levels of 2019.

Filers of personal income tax in
2019 tallied 11.8 million, with 4 mil-
lion required to pay tax. Filers totalled
10.6 million and 10.3 million in 2020
and 2021, respectively, of which 3.95
million and 4.17 million were required
to pay tax.

Roughly 11.3 million people are
expected to file tax returns for the 2022
tax year, said Mr Arkhom.

He said government revenue col-
lection in fiscal 2024 is projected to
exceed the 2.75-trillion-baht target by
around 200 billion baht.

Half of the revenue surplus should
help reduce the budget deficit to
593 billion baht, with the other half

added to the expenditure budget in
fiscal 2024.

Regarding a political party’s elec-
tion pledge to make monthly incomes
of less than 40,000 baht tax-free, Mr
Arkhom said the government would
first need to find new income sources
to make such a proposal possible
as there are still many state spend-
ing commitments.

People with a monthly income
lower than 26,000 baht are not cur-
rently subject to taxes.

In a separate matter, the cabinet
yesterday approved an increase in
the government'’s National Savings
Fund contributions to a maximum
of 1,800 baht per year for members
all ages.

Formembers aged between 15-30,
the government pledges to pay 50% of
their contributions, up to 1,800 baht
per year.

The government’s current contri-
butions to the fund depend on mem-
bers’ ages. For example, formembers
aged 15-30, the government pays 50%
of their contribution, up to 600 baht
peryear.

Formembers aged between 50-60,
the government matches 100% of
their contribution, with a maximum
of 1,200 baht per year.
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LENDING

GSB still backing low-income borrowers

WICHIT CHANTANUSORNSIRI

Government Savings Bank (GSB) plans
to continue to help low-income bor-
rowers access loans this year on a fair
borrowing cost basis through its newly
launched mortgage subsidiary and its
existing digital lending application, says
president Vitai Ratanakorn.

GSB subsidiary Mee Tee Mee Ngern
aims to extend land collateral loans
worth 10 billion baht this year. The
company is a joint venture between
GSB, Dhipaya Group Holdings and
Bangchak Corporation.

Mee Tee Mee Ngern was established
with 1 billion baht of registered capital,
with GSB owning 49%, Dhipaya 31% and
Bangchak 20%.

The company extends loans by using
land as collateral. It charges an inter-
est rate of 6.99-8.99% per year in the
tirst year, depending on the risk level
of applicants.

GSB's MyMo digital lending app
targets extending loans to 100,000 bor-
rowers this year, according to the bank’s
business plan.

The bank posted a profit of 27.1 billion
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baht as of December 2022, up from 25.3
billion a year before.

It recorded total assets of 3.1 trillion
bahtlast year, with savings of 2.64 trillion
and outstanding loans of 2.29 trillion.

GSB’s non-performing loans tallied

2.55% of the total loan portfolio, up from
2.49% in 2021, but lower than its target
last year of 2.7%.

The bank extended 47.5 billion baht
under its “social bank” policy over the
past two years, said Mr Vitai.

The policy focuses on providing
many schemes of financial assistance
with lower interest rates to low-income
earners, small business operators and
community organisations to help ease
their debt burden.

The bank provided debt suspen-
sion measures and debt restructuring
during the pandemic, which resulted ina
decline in the bank's revenue by 10.7 bil-
lion baht over the past few years, he said.

GSB contributed 17.4 billion baht
to state coffers last year, making it the
fourth-largest revenue contributor out
of 58 state enterprises.
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The atmosphere
at GSB's booth at
Money Expo 2022,
The bank posted
a profit of 271
billion baht as of
December 2022,
up from 25.3
billion a year
before.
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