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Headline: Fiscal status unfazed by continued tax discount
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Cars queue up at
a PTT petrol
station. The
cabinet
yesterday
extended the
excise tax cut on
diesel by another
four months.
CHANAT KATANYU

Fiscal status unfazed by
continued tax discount

Revenue collection
set to exceed target

WICHIT CHANTANUSORNSIRI
PHUSADEE ARUNMAS

The Finance Ministry is confident
the cabinet's decision to extend the
diesel excise tax cut by another four
months will not affect the country’s
fiscal status as net revenue collection
for fiscal 2023 is expected to exceed the
target, says Deputy Finance Minister
Santi Promphat.

The cabinet yesterday agreed to
extend the excise tax cut of 5 baht per
litre for retail diesel prices for another
four months to May 20.

The excise reduction, which initially
started with a three-baht cut in Febru-
ary last year, was scheduled to end on

Jan 20 this year.

The tax cut of 5 baht per litre will
lead to a loss of state revenue of around
10 billion baht per month, or roughly
40 billion during the extension period,
Mr Santi said.

This is the sixth extension of the
diesel excise tax cut. The previous five
extensions cost the state coffers 98 bil-
lion baht.

He said the extension of the measure
is necessary to help people coping with
rising living costs and higher prices of
goods and services.

The lower revenue as a result of the
tax cut will not affect the government's
fiscal status, as net revenue collection
isestimated at 2.6 trillion bahtin fiscal
2023, exceeding the target by 110 bil-
lion, said Mr Santi.

Government revenue collection in
the first two months of fiscal 2023 was
424 billion baht, which was 55.4 billion
more than the target.

The government budgeted expendi-
ture for fiscal 2023 at 3.18 trillion baht,
with a deficit of 695 billion baht, the
latter equivalent to 3.7% of antici-
pated GDP.

The cabinet last month approved
a mid-term fiscal plan for 2024-27.
Under the plan, the government tar-
gets reducing the deficit to 2.79% of
GDP at the end of fiscal 2027.

The ratio of public debt-to-GDP is
expected to be 60.6% in fiscal 2023,
before rising to 61.3% at the end
of 2027.

Mr Santi said the government
expects the treasury cash balance
to tally 710 billion baht at the end of
fiscal 2023.

In a separate development, the cabi-
net yesterday agreed to place 56 items
on the price control list, 51 of which
are products.

The cabinet approved price con-
trols for another year for face masks,
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synthetic fibres for face mask produc-
tion, alcohol gel, paper for recycling,
and chicken.

Five items on the list are services.

The price control list covers essen-
tial daily-use items such as food, con-
sumer products, farm-related products
(fertilisers, pesticides, animal feed,
tractors and rice harvesters), con-
struction materials, paper, petroleum
and medicines.

The foods listed include garlic, rice
paddy, milled rice, corn, eggs, cassava,
wheat flour, powdered/fresh milk,
sugar, vegetable/animal oil and pork.

The services listed include the
right to distribute copyrighted music
for commercial purposes, trading
services and/or shipping services
for online businesses, agricultural
services, medical services and other
services of healthcare facilities,
and payment services at the point
of service.
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Senior executives of the Palang Pracharath Party, led by leader Gen Prawit Wongsuwon, centre, gesture as they unveil the party’s campaign policies, centred on better
living conditions and mending social divisions, at the party’s head office on Ratchadaphisek Road in Chatuchak district yesterday. WICHAN CHAROENKIATPAKUL

PPRP boss maps out
key election pledges

AEKARACH SATTABURUTH
MONGKOL BANGPRAPA
WASSANA NANUAM

Deputy Prime Minister and Palang
Pracharath Party (PPRP) leader Prawit
Wongsuwon said he is ready to be the
next prime minister and has vowed to
increase state welfare scheme benefits
to 700 baht per month ifhis party returns
to power in the next general election.

He was speaking at a press con-
ference yesterday to unveil the par-
ty's campaign policies, attended by
party executives, MPs and potential
MP candidates.

Gen Prawit said several policies
implemented by the ruling party had
delivered tangible results that have
been well received by the public.

He said they include policies aimed
at overcoming poverty and reduc-
ing social inequality, such as the
state welfare scheme and other poli-
cies on water management and land
allocation, as well as crackdowns on
human trafficking.

“The party will carry on with existing
policies that have proven beneficial to
the public and initiate new ones to serve
the public’s best interests.

“The party will continue with the
state welfare scheme and increase the
benefits afforded by the state welfare
card to 700 baht a month if the party
leads the next government after the
poll,” Gen Prawit said.

“We are ready to cooperate with all
sides to find a solution [to conflicts] and
steer the country towards the best pos-
sible goals. The country must be peace-
ful and prosperous,” he added.

Asked by reporters if he is ready
to be the next prime minister, Gen
Prawit said: “I am, if the voters sup-
port me,” drawing loud applause from
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those present.

Deputy Finance Minister and PPRP
secretary-general Santi Promphat said
the state welfare scheme has con-
tinued for almost four years to help
people at a grassroots level as well as

vulnerable groups.

The number of holders of state wel-
fare cards is expected to increase to 18
million this year, accounting for a quar-
ter of the population, he added.

Gen Prawit said the 200-300 baht of
benefits now available under the state
welfare scheme is insufficient to cover
the rising cost of living, Mr Santi said.

Based on feedback from cardhold-
ers, the party believes another 500
baht should be added to the card’s
value to help them make ends meet,
Mr Santi said.

He said about 12 billion baht per
month, or 150 billion baht a year,
would be needed to finance the
increased subsidy.

The money will be drawn from the
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last three months (July-September) of
the 2023 fiscal budget, he said.

“Cardholders will receive 700 baht
per month once the PPRP wins the peo-
ple’s mandate to run the country again,”
Mr Santi said.

Cardholders with an annual income
of less than 30,000 baht are currently
given 300 baht per month, while those
with an annual income of between
30,000 and 100,000 baht receive 200
baht per month.

A source at the Finance Ministry said
the ministry might consider raising
this benefit to 700 baht per month for
people earning less than 30,000 baht,
and to 500 baht per month for those

with an annual income of between
30,000 and 100,000 baht.

Around 21.5 million Thais applied
for the cards in the latest registra-
tion period.

The ministry is working with 43 state
agencies to examine the qualifications
of the applicants in the latest round to
ensure the scheme provides financial
assistance to targeted groups. The min-
istry is expected to announce the final
list of qualified registrants on March 1.

There are 13.5 million cardholders at
present, and all existing cardholders are
required to re-register during any new
application rounds.

Eligible cardholders must be Thai
citizens who are over 18 and have an
annual income of less than 100,000
baht. In addition, the average income
of a registrant’s household must
not exceed 100,000 baht per year
per person.

Meanwhile, PM’s Office Minister
Thanakorn Wangboonkongchana said
he expects the House of Representa-
tives to be dissolved after the final par-
liamentary session ends on Feb 28.

Mr Thanakorn, who is a member of
the United Thai Nation (UTN) Party,
expressed confidence the UTN would
secure between 80-100 House seats at
the coming election slated for May 7.

Big 3 deal ‘could happen’: Page 3
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