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Thailand considering diesel tax cut
extension despite easing fuel crisis

#SootinClaimon.Com : vavamuwasiaya : widasiu The Nation,

https://www.nationthailand.com/thailand/ policies/40023904

WEDNESDAY, JANUARY 11, 2023

The Finance Ministry is considering whether to extend the excise tax cut of 5 baht per litre of
diesel, which is due to expire on January 20, The tax cot was originally imposed last year to
suppress soaring pump prices during the fuel erisis, which has now eased. However, the
ministry said it was still monitoring the price of fuel in the world market closely.

“Even though the global fuel price has dropped, we have to look at the
Singapore market diesel price,” said Finance Minister Arkhom
Termpittayvapaisith.

He added that the public debr management policy commirtee, which he
chairs, has approved increasing the Oil Fuel Fund'’s loan guarantee limit to
110 billion baht, which will be put to Cabinet. He said the move would raise
the ratio of public debt to GDP this year from 60.43% 1o 61.42%, well below
the ministry’s fiscal limit of 70%.

Arkhom said 1t would net be necessary to lift the loan limit to the
maximum 150-billion-baht set by Cabinet resolution as the global fuel price
crisis is easing and the Oil Fuel Fund is now able 1o generate revenue.

He added that this yvear's budget deficit will remain at 695 billion baht or
8.7% of GDF amid economic recovery and the Finance Ministry's plans to

generate revenue,

Fiscal Policy Office director-general Pornchai Thiraveja said the

government generated net revenue of 424.73 billion baht in the first two
months of fiscal year 2023 (October to November 2022), exceeding its
target by 53.41 billion baht,
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Baht boosted by
foreign investors

The stronger baht is the result of for-
eign investors’ confidence in Thai-
land, says Finance Minister Arkhom
Termpittayapaisith.

He said the appreciation of the baht
isin line with the inflow of capital to the
equity and bond markets, coupled with
the country’s healthy fiscal stability.

Thailand also recorded a high level of
foreign tourist arrivals, while the state
budget disbursement for fiscal 2023 has
met the target, said Mr Arkhom.

i
1

research unit under Krungthai Bank,
forecast foreign arrivals for this year to
tally 22.5 million, up from 10.2 million
expected for 2022. Of the total, the unit
anticipates 4.8 million visitors will be
Chinese nationals, a 20% increase from
its previous forecast of 4 million, attrib-
uted to China's reopening on Jan 8.

Krungthai Compass predicts Thai
GDP growth of 3.4% this year, rising
slightly from an estimate of 3.2%
for 2022.

“Foreign investors have invested

)

People change money at a currency exchange in Bangkok. PORNPROM SATRABHAYA
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dentin our economy,” Mr Arkhom said.

He said the movement of the bahtis
not a concern as it is being monitored
by the Bank of Thailand.

The average value of the baht this
month has been 33 to the US dollar,
strengthening from 38 baht in Septem-
ber last year, which was the weakest in
16 years.

According to Bloomberg, the Thai
currency is likely to get a boost from
expectations of higher tourist arrivals
following China's reopening and an
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earlier peak in the mainland’s Covid-
19 wave, likely around Lunar New Year,
Morgan Stanley strategists including

Min Dai and Gek Teng Khoo wrotein a
note on Monday.

The baht has been Asia’s best per-
former this month, strengthening by

3.4% against the dollar.

Global funds poured $1.5 billion
into Thai bondsin the first nine days of
January, the largest inflow in Asia, amid

optimism that China’s reopening will
mean more mainland travellers visiting
Thailand. Tourism contributed around
20% of Thai GDP before the pandemic.

The appreciation of
the baht is in line with
the inflow of capital
to the equity and bond
markets, coupled with
the country’s healthy
fiscal stability.

ARKHOM TERMPITTAYAPAISITH
Finance minister
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FINANCE

Oil Fund borrowing bumps
up public debt-to-GDP ratio

WICHIT CHANTANUSORNSIRI

Thailand’s public debt-to-GDP ratio
rose to 61.4% in fiscal 2023, above an
earlier estimate of 60.4%, after the
inclusion of the Finance Ministry’s
total guarantee for the Oil Fuel Fund’s
borrowings — tallying 110 billion baht
— inthe country’s public debt manage-
ment plan.

Finance Minister Arkhom Termpit-
tayapaisith said a meeting of the min-
istry’s public debt committee approved
the first adjustment to the management
plan for fiscal 2023.

The key adjustment comprised the
addition of the ministry’s loan guaran-
tee for the Oil Fuel Fund of an additional
80 billion baht in the debt management
plan, adding to the existing 30-billion-
baht guarantee included in the plan.

With the adjustment, raising the min-
istry’s loan guarantee total to 110 bil-
lion baht, the public debt-to-GDPratio
inched up to 61.4%, Mr Arkhom said.

Before including the loan guarantee
total of 110 billion baht into the plan,
the ministry estimated the public debt-
to-GDP ratio in fiscal 2023 at 60.4%.

The ministry plans to forward the
adjusted debt plan to the cabinet for
consideration, he said.

An executive decree from Oct 5 last
year allows the ministry to provide a
guarantee of up to 150 billion baht for
loan repayment and borrowing by the
fund, with the aim of propping up the
fund’s liquidity and helping it deal with
rising domestic energy prices.

Mr Arkhom said there was no need
for the ministry to provide the full
guarantee amount of 150 billion baht
to the fund, given the decline in global
energy prices.

He said the Energy Ministry wants
the Finance Ministry to provide the full
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There was no need for
the ministry to provide
the full guarantee
amount of 150 billion
baht to the fund, given
the decline in global
energy prices.

ARKHOM TERMPITTAYAPAISITH
Finance Minister

loan guarantee amount to the fund.

However, the Finance Ministry could
step in to provide an additional loan
guarantee to the fund in the future if
required, said Mr Arkhom.

The debt management plan has
maintained borrowing of 695 billion
baht to offset the budget deficit for
fiscal 2023, in line with the ongoing
economic recovery.

He said the ministry met its targets
for revenue collection in many areas.

Mr Arkhom said the ministry is still
considering whether to extend the
5-baht reduction in the diesel excise
tax beyond the expiry date of Jan 20,
given lower global oil prices.

Fiscal Policy Office director-general
Pornchai Thiraveja said the govern-
ment collected net revenue of 425 bil-
lion baht in the first two months of fiscal
2023, exceeding the target by 15% or
55.4 billion.

This figure is 18.5% higher than was
attained during the corresponding
period last year.
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The Finance Ministry is considering whether to extend the excise tax cut of 5 baht per litre of diesel,
which is due to expire on January 20. The tax cut was originally imposed last year to suppress
soaring pump prices during the fuel crisis, which has now eased. However, the ministry said it was
still monitoring the price of fuel in the world market closely.

"Even though the global fuel price has dropped, we have to look at the Singapore market diesel price.” said Finance Minister
Arkhom Termpittayapaisith,

He added that the public debt management policy committee, which he chairs, has approved increasing the Oil Fuel Fund's
loan guarantes limit to 110 billon baht. which will be put to Cabinet. He said the move would raise the ratio of public debt
to GDP this year from 60.43% to 61.42%. well below the ministry’s fiscal limit of 70%:

Arkhom sald it would not be necessary to Lift the loan Lmit to the maximum 150-billion-baht set by Cabinet reselution as
the global fuel price crisis is easing and the Ol Fuel Fund is now able to generate revenue,

He added that this year's budget deficit will remain at 635 billion baht or 3.7% of GDP amid economic recovery and the
Finance Ministry’s plans to generata revenue.

Fiscal Policy Office director-general Pornchai Thiraveja said the gowvernment generated net revenue of 424,73 billion baht in

the first two months of fiscal year 2023 (October to November 2022), exceeding its target by 55.41 billion baht.
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0il Fund borrowing bumps up public —
debt-to-GDP ratio
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Thailand's public delt-to-GDP ratio rose to 51.4% in fiscal 2023, above an

eatlier estimate of 60.4%, after the inclusion of the Finance Ministry's
total guarantee for the Oil Fuel Fund's borrowings -~ tallying 110 billion China tour packages

baht - in the country's public debt management plan. record 20% price hike

Finance Minister Arkhom Termpittayapaisith said a meeting of the i
ministry's public debt committee approved the first adjustment to the
managerment plan for fiseal zoag.

Cabinet approves draft
The key adjustment comprised the addition of the ministry's loan I_i‘i‘“'" regulations
jon baht in the debt prisser epaNone 12 gh .

guarantee for the Oil Fuel Fund of an additional 8o bi

management plan, adding to the existing 30-billion-balit guarantee

includied in the plan.

With the adjustment. raising the ministry's loan guarantee total to 110
Billion bakht, the public debt-to-GDP ratio inched up to 61.4%, Mr Arkhom

said

Before including the loan guarantee total of 120 billion baht into the plan,

the ministry estimated the public debt-to-GDP ratio in fiscnl -

60.4%.

The ministry plans to forward the adjusted debt plan to the cabinet for

ation, he said.

An executive decree from Oct 5 last vear allows the ministry to provide a
guarantee of up to 150 billion baht for loan repaymrent and borrowing by
the fund. with the aim of propping up the fund's lignidity and helping it

deal with rising domestic energy prices.

Mr Arkhom said there was no need for the ministry to provide the full
guarantee amount of 150 billion baht to the fund, given the decline in

global energy prices.

He said the Energy Ministry wants the Finance Ministry to provide the full

Toan guarantee smount to the fund

However, the Finance Ministry could step in to provide an additional loan

guarantes to the fund in the foture if required, said Mr Arkhon.

The debt management plan has maintained borrowing of 695 billion baht
to offset the budget deficit for fiscal 2023, in Hne with the ongoing

economic recovery,

He said the ministry met its targets for revenue collection in many areas.

Mr Arkhom said the ministry is still considering whether to extend the 5-
baht reduction in the diesel excise tax bevond the expiry date of Jan 20,

given lower global ol prices.

Fiscal Policy Office director-general Pornchai Thiraveja said the

government collected net revenue of 425 billion Balit in the first two

illbon.

months of fiscal 2023, exceeding the target by 15% or

This figure is 18.5% higher than was attained during the corresponding

period last vear.
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The stronger baht is the result of foreign investors’ confidence in Thailand,

says Finance Mindster Arldiom Tertpittayapaisith.

He said the appreciation of the balt is in line with the inflow of capital to
the equity and bond markets, coupled with the country’s healthy fiscal

stahility.

Thailand also recorded a high level of foreign tourist arrivals, while the
state budget disbursement for fiscal 2023 has met the target, said Mr
Arkhom.

On Tueesday Krungthai Compass, & research unit under Krungthai Bank,
forecast foreign arrivals for this vear to tally 22.5 million, up from 10.2
million expected for 2022, Of the total, the unit anticipates 4.8 million
wisitors will be Chinese nationals. a 20% increase from its previons
forecast of 4 million, attributed to China's reopening on Jan 8.

Krungthai Compass predicts Thai GDP growth of 3.4% this vear, rising

slightly from an estimate of 3.2% for 2022,

“Foreign investors uve invested more in Thailand because they're

eonfident in our econemy,” Mr Arkhom sabd.

He said the movement of the baht is not a concern as it is being monitored
by the Bank of Thailand.

The average valive of the balit this month his been 33 to the US dollar,
strengthening from 38 baht in September last year, which was the weakest

in 16 years.

According to Bloomberg, the Thai currency ks likely to get a hoost from
expectations of higher tourist arrivals following China's reopening and an
earlier peak in the mainland's Covid-19 wave, likely around Lunar New
Year, Morgan Stanley strategists including Min Dai and Gek Teng Khoo

wrote in a note on Monday.

The baht h

: been Asia's best performer this month, strengthening by

3.4% ngainst the dollar,

Global funds poured $1.5 billion into Thai bouds in the first nine days of
Janmary, the largest inflow in Asia, amid optimism that China's reopening
will mean more mainland travellers visiting Thailand. Tourism

contributed around 20% of Thai GDP before the pandemic.
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@ Check your name! Palang Pracharat Party

launches MP candidates for 4 regions in 19

provinces
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@ “PPP" unveiled candidates for MPs 4
regions, 19 provinces, 28 people
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Headline: PPP. Show some. Open for candidates in 4 regions, 19 provinces, 28 people. Doctor Wae swept 12 seats...
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@ PPP. Show some. Open for candidates in 4
regions, 19 provinces, 28 people. Doctor

Wae swept 12 seats in the southern border.
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@ Complete! “PPP" launches candidates for
MPs, 4 Regions, 28 people, 19 provinces,
"Wirach”, No one is suitable for sitting in the
prime mumister like “Big Pom”.
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@ "“PPP" launches 28 candidates for MPs,
moving forward, taking "Prawit” to sit in
“Prime Minister”, the 30th
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@ PPP launches candidates for MPs 4 part
19, provinces, Bangkok, soon raise “Prime
Minister Pom” on the side of “Doctor Wae",

sweeping all provinces.
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@ 'Pracharat Palang’ reveals candidates for
MPs in 19 provinces, including 28 people
from four regions, confident to push ‘Prawit’

as the 30th prime minister
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@ Thunderbird! PPP unveils candidates for

MPs in 4 regions, 19 provinces
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