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State to spend B50bn on welfare cards

WICHIT CHANTANUSORNSIRI

he government is expected to spend

50 billion baht on the state welfare
card scheme in fiscal 2023, says Deputy
Finance Minister Santi Promphat.

Around 21.5 million Thais registered
for the cards during the latest registration
period.

Mr Santi said the ministry is work-
ing with 43 state agencies to examine
the qualifications of the applicants in
the latest round to ensure the scheme
provides financial assistance to targeted
vulnerable groups.

He expects the ministry to announce

PHOTO: SOMCHAI POOMLARD

the final list of qualified registrants on
March 1.

There are 13.5 million cardholders
at present and all existing cardholders
are required to re-register for any new
rounds.

The government stands ready to pro-
vide additional budget for the scheme if
the planned budget of 50 billion baht is
insufficient, said Mr Santi.

He said the ministry updates the
scheme’s database annually and from
now on cardholders will not need to show
their card, instead using their identity
cards to exercise their rights.

Mr Santi said he believes in the future
the number of cardholders should

—
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decline as the economy recovers, with
many people who were laid off during
the pandemic likely to get rehired.

Eligible cardholders must be Thai cit-
izens, aged 18 or older, with income of
less than 100,000 baht per person, per
year. The average household income for
registrants mustnot exceed 100,000 baht
per year, per person.

Forbenefits, registrants with an annual
income of less than 30,000 bahtare given
300 baht per month, while those with an
annual income of between 30,000 and
100,000 receive 200 baht per month.

The scheme also pays public transport
costs for cardholders of up to 500 baht
per month.

A

State welfare
cardholders are
required to
re-register for
all new rounds.
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The government is expected to spend 50 hillion baht on the state welfare

card scheme in fiscal 2023, says Deputy Finance Minister Santi Promphat.

Around 21.5 million Thais registered for the cards during the latest
registration period.

Mr Santi said on Friday that the ministry is working with 43 state agencies
to examine the qualifications of the applicants in the latest round to
ensure the scheme provides financial assistance to targeted valnerable

Broups.

He expects the ministry to announce the final st of qualified registrants
on March 1.

There are 13.5 million cardholders at present and all existing cardholders

are required fo re-register for any new rounds.

The government stands ready 1o provide additional budget for the scheme
if the planned budget of 50 billion baht is nsufficient, sald Mr Santi.

He said the ministry updates the scheme's database annually and from
now on cardholders will not need to show their card, instead using their

identity cards to exercise their rights.

Mr Santi said he believes in the future the munber of cardhelders should
decline as the economy recavers, with many people who were laid off
during the pandemic likely to get rehired.

Eligible cardholders must be Thai citizens, aged 18 or older, with income
of less than 100,000 balit per person, per vear. The average honsehold

income for registrants must not exceed 100,000 balit per vear, per person.

For benefits, registrants with an annual income of less than 3o.000 baht
are given 300 baht per month, while those with an annmal income of

between 30,000 and 100,000 receive 200 baht per month,

The scheme also pays public transport costs for cardholders of up to 500
baht per month,
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State to spend B50bn on welfare cards

State welfare cardholders are reguired to re-register for all new rounds.

The government is expected to spend 50 billlon baht on the state
welfare card scheme in fiscal 2023, says Deputy Finance Minister Santi
Promphat.

Around 21.5 million Thais reglstered for the cards during the latest
registration period.

Mr Sanll said on Friday that the minisiry 1s working with 43 state
agencies o ine the jons of the applh in the latest
round to ensure the scheme provides financial assistance to targeted
vulnerable groups.

He expects the ministry to anncunce the final list of qualified regisirants
on March 1

There are 13.5 millon cardholders at present and all existing
cardholders are required to re-register for any new rounds.

The government stands ready to provide additional budget for the
acheme If the planned budget of 50 billlon baht is insufficlent, said Mr
Santi.

He said the ministry updates the scheme's database annually and from
now on cardholders will not need to show their card, instead using their
Identity cards to exercise their rights,

Mr Santl =aid he believes in the fulure the number of cardhoiders should
dacline as the economy recovers, with many people wha were [aid off
during the pandemic likely to gat rehired.

Eligitle cardholders must be Thai citizens, aged 18 or older, with
Income of less than 100,000 baht par person, par yaar. The average
household income for registrants must not exceed 100,000 baht per
year, per person,

For benefits, registrants with an annual income of Iess than 30,000 baht
are given 300 bant per month, while those with an annual income of
between 30,000 and 100,000 receive 200 baht per month

The scheme also pays public transport costs for cardhalders of up fo
500 baht per month,
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TRY YOUR LUCK
GH Bank wants to court the wealthy by

offering high-value savings lotteries, aiming
fo ease a funding mismatch. 2

] CORPORATE PROFILE

GH Bank keen to target
the wealthy segment

High-value savings lotteries also help the institution deal with a
mismatch in funding time horizons, writes Wichit Chantanusornsiri

high-value savings lotteries, with the rest allocated
overnment Housing Bank (GH Bank) (0 other high-return assets. )
wants to tap wealthy customers by In late 2019, the bank launched 3,000 units of
offering high-value savings lotteries the savings lotteries worth 10 million baht per unit.
aiming to become a new choice for The two-year lottery offers a return rate of 1.2%
people looking to diversify investment ~ Peryear, he said. These lotteries hold a lucky draw
tigkand earmn adecentretorn amida po'ssible global ~ everyquarter and offer three first prizes, each worth
recession and high inflation rate. 3 million baht.
Bank president Chatchai Sirilai said the high-
value savings lotteries target wealthy customers HIGH PROBHBILITY :
looking for a secure investment asset, as the bank These sets of lotteries received an overwhelming
is owned by the government. response from buyers and sold out quickly, encour-
The lotteries’ interest rates are close to or lower ~ 38ing the bank to offera similar setin 2021, totalling
than the market's deposit interest rates offering 1,000 units worth 10 million baht per unit, said Mr
similar maturities, but buyers of GH Bank's savings Chatchai. . =
lotteries have a chance to win large prizes from the For the new sets, the return rate 150.80,«2 peryear.
lucky draws. The lucky draw for the first, second and third prizes
If the prizes are combined with the interest is held every month. The first prizeis 1 million baht.
earned, the total return rate of the lotteries should He said GH Bank designed its saving lotteries
exceed those for deposit accounts, he said. to be difterent from those of other state banks by

Mr Chatchai recommended investors earmark ~ Locusing on affluent buyers.

30% of their portfolio for investment in GH Bank's Mr Chatchai said the appeal of GH Bank's
News ID: C-230107001004 (7 Jan 23/06:51) Page: 1/3
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The appeal of GH Bank's
high-value savings lotteries is the

‘high probability’ of winning big
prizes because there are a low
number of units available.

CHATCHAI SIRILAI
PRESIDENT, GH BANK

high-value savings lotteries is the “high probabil-
ity” of winning big prizes because there are a low
number of units available. Other banks offer savings
lotteries with often a million units issued, he said.

SOLVING FUNDING MISMIATCH

In addition to expanding the customer base to
wealthy buyers, high-value lotteries also aims to
sort out GH Bank’s funding mismatch.

While the bank extends long-term mortgages to
borrowers, most of its funding comes from short-
term deposits. Offering lotteries with a maturity
of 2-3 years is one way to address this off-balance
schedule of funding, said Mr Chatchai.

The bank intends to continue with high-value
savings lotteries this year, but will monitor market
interest rates before setting rates for lotteries and
lucky draw prizes, he said.

Mr Chatchai said wealthy people are looking for
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high-return products as interest rates are elevated
in many parts of the world.

Recently GH Bank launched a deposit product
called “New Freshy” to tap the wealthy. The product
offers a maturity of three years and a step-up interest
rate, with average interest of 2.11% per year.

The package raised 30 billion baht of deposits
within one day of the launch.

SLOW AND STEADY
In December 2022, GH Bank decided to raise deposit
interest rates for fixed deposit packages of two years,
three years and five years, butmaintain its loan inter-
estrate after the Bank of Thailand’s policy rate hike
in November last year from 1% to the current 1.25%.
GH Bank plans to keep its loan interest rates
steady until the end of this month to ease the inter-
est burden of its borrowers, he said.
Large local commercial banks began to increase
their deposit and loan interest rates across the board

News ID: C-230107001004 (7 Jan 23/06:51)
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total new loans
baht last year,

by 26%.

from early December 2022 after the central bank's
third rate hike of the year in November.

Alocal research house estimates the Bank of Thai-
land will increase its policy rate to 2% around the
middle of 2023, then hold the rate steady.

GH Bank granted total new loans worth 286 bil-
lion baht last year, exceeding its target by 26%.

The bank’s non-performingloans tallied 3.7% last
year, down from 4% at the end of 2021.

GH Bank set a target for new loans worth 230
billion baht this year, higher than last year’s target
of 226 billion by 3%.

As of Oct 31, 2022, GH Bank had 130,000 out-
standing accounts for savings lotteries worth 120
billion baht. The bank’s deposits stood at 1.39 trillion
baht, of which the savings lotteries account for 9%.

Most buyers of its savings lotteries are in the cen-
tral part of Thailand and 67% of buyers are older
than 55.
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CH Bank granted
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