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New Year

govt gift
bonanza

The cabinet has approved a series of economic stimulus measures
for the coming year in a bid to boost consumer spending, which include:

o8
o
it
Q
i

Source: Government House

The 'Shop Dee Mee Khuen' scheme, under which consumers can
claim up to 40,000 baht in taxes for goods and services purchased
between Jan 1-Feb 15

A 15% land and building tax reduction for 2023

A fee reduction for reqistration of rights and juristic acts for houses
from 2% to 1%

Interest rate cuts to ease household debts

Thai Credit Guarantee Corporation to exempt fees for credit
guarantee for SMEs

Free trips on motorways and expressways between Dec 29 and
Jan 4

Free rides on the Red Line train service from Dec 31 until noon of
Jan1

Same-day service for passports between Jan 3-13

Special rent rates for low-income workers, with 5,000 units available
to rent at 1,500 baht a month, while 10,000 units will be made
available for hire purchase at special interest rates

Low-interest loans for house purchases by 15,000 subscribers
registered under Section 33 of the Social Security Act, capped at no
more than 2 million baht, to be rolled out next month
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Cabinet gives nod to
big stimulus package

PHUSADEE ARUNMAS
WICHIT CHANTANUSORNSIRI

The government will roll out a pack-
age of stimulus measures as “New Year
gifts’) including tax rebates for shoppers,
reductions in land and building taxes,
and property transaction fees to boost
public consumption and the economy
over the coming year.

Deputy government spokeswoman
Rachada Dhnadirek said yesterday the
cabinet had approved the measures
and projects proposed by the Finance
Ministry. However, the Khon La Krueng
[“Half and Half"] co-payment subsidy
would end.

Finance Minister Arkhom Termpit-
tayapaisith explained the scheme had
been discontinued as people’s purchas-
ing power had returned.

Among the stimulus measures is the
Shop Dee Mee Khuen tax rebate scheme,
in which shoppers will be able to claim
income tax rebates on up to 40,000
baht of purchases between Jan 1 and
Feb 15 next year, backed by paper or
e-invoices.

Thisis expected to boost the national
economy and promote the use of the
online tax platform, she said.

Excluded from the taxrebates will be
purchases of liquor, beer, wine, tobacco,
cars, motorcycles, boats, newspapers,
magazines, tour guide fees, hotel
accommodation, public utilities, tap
water and electricity fees, phone and
internet services, long-termservice fees
ordered outside the Jan 1-Feb 15, 2023
period and non-life insurance.

The cabinet also reduced the land
and building tax by 15%, cut prop-
erty transfer fees from 2% to 1%, and
decreased mortgage registration fees
from 1% to 0.01% next year.

The reduction in transfer and pledge
registration fees will only cover sums of
less than 3 million bahtin each case and
will apply to both new and second-hand
residential units.

The cabinet had also slashed excise
tax on jet fuel for domestic flights from
4.726 baht to 0.20 baht per litre from
Jan 1 to June 30, 2023, to promote tour-
ism and support the recovery of airline
operators after the Covid-19 pandemic,
Ms Rachada said.
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In addition, licence fees for liquor,
tobacco, and playing card vendors
will be waived for the year for all exist-
ing sellers.

There will be new incentives rolled
out by the Bank for Agriculture and
Cooperatives, the Government Sav-
ings Bank, the Thai Credit Guarantee
Corporation, the Small and Medium
Enterprise Development Bank, the Stu-
dent Loan Fund, the Islamic Bank Asset
Management Co, the Treasury Depart-
ment, the Securities and Exchange
Commission, the Office of the Insur-
ance Commission, and the Tobacco
Authority of Thailand among others.

Details are available from the respec-
tive banks and agencies.

Prime Minister Prayut Chan-o-cha
said yesterday that the government is
trying its best to stimulate the economy
with these “New Year gifts’, with Mr
Arkhom noting it is hoped the required
18.6 billion bahtwill be offset by a 0.76%
boost in GDP.

The Finance Ministry believes
growth can hit 3.8% next year, which
would surpass October’s forecast of
3.4%.

Lavaron Sangsnit, director-general of
the Revenue Department, said the tax
rebate measure would cost about 6.2
billion bahtin tax revenue but could put
an extra 42 billion baht into circulation
with about 1.4 million people expected
to take part.

Sanan Angubolkul, chairman of Thai
Chamber of Commerce, hailed the
measures, particularly the tax rebate
scheme, which will encourage busi-
ness operators to enter the value-added
system and, in turn, help broaden the
tax base.

“This is the righttime for all involved
to try to stimulate the economy and
steer the country forward for the
coming year,” he said.
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Shoppers wlk pasta Uidlu store at Future Park Rangsit. The government's latest economic stimulus includes a tax rebate
scheme that allows consumers to claim up to 40,000 baht for goods and services purchased hetween Jan 1 to Feb 15, 2023.
APICHIT JINAKUL

Mixed reviews from
retailers, developers

PITSINEE JITPLEECHEEP
KANANA KATHARANGSIPORN

The government’s latest economic
stimulus packages to boost consumer
spending during the New Year festive
period have drawn mixed reactions
from the private sector.

While retailers believe the tax rebate
packages for shopping will help stim-
ulate consumer spending and the
economy, property firms said the new
measures would make the market more
sluggish, largely because of the loan-to-
value (LTV) limit.

The cabinet yesterday approved a
series of economic stimulus packages
to increase consumer spending during
the New Year period, as proposed by the
Finance Ministry.

Among the approved measures is
the “Shop Dee Mee Khuen” tax rebate
scheme, under which consumers can
claim up to 40,000 baht in tax deduc-

tions for goods and services purchased
between Jan 1 and Feb 15, 2023.

The maximum spending eligi-
ble for tax deduction is split into two
parts: 30,000 baht for products or
services for shoppers who receive
paper tax invoices, and another 10,000
baht for shoppers who ask for elec-
tronic invoices.

The measure does not cover the pur-
chase of some products and services,
including alcoholic beverages, ciga-
rettes, cars, motorcycles, boats, hotel
rooms, tour guide fees, utility bills,
mobile phone bills, internet service

bills and insurance premiums.

The cabinet also approved an exten-
sion of the cutsin property transfer and
mortgage fees for next year, a reduc-
tion of the excise tax on jet fuel for six
months until June 2023, and the exemp-
tion of sales licences for liquor, tobacco
and playing cards.

GOOD FOR RETAIL

Varalak Tulaphorn, chief marketing
officer of The Mall Group Co, said as
a retailer, the Mall fully supports the
renewal of the Shop Dee Mee Khuen
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tax rebate scheme.

Previous versions of this campaign
helped stimulate spending and many
kinds of products and services received
a boost, said Ms Voralak.

The packages will help increase
domestic consumption while the coun-
try waits for the return of Chinese tour-
ists, she said.

“The tax rebate scheme should
encourage local shoppers’ spending
early next year, with a higher spending
ceiling this time,” Ms Voralak said.

She said shopping sentiment was
strongand the taxrebate will help main-
tain it in the first quarter of 2023,

“As the timing of the package coin-
cides with the Chinese New Year, we
expect spending at our branches to

increase by 10- 20% from normal during
the campaign period,” Ms Voralak.

Pattaphong Iamsuro, chiet com-
mercial officer at Big C Supercenter,
said consumers normally spend more
money at year-end than early in the
year, so the tax incentive should help
to encourage spending during the Chi-
nese New Year in 2023.

Sompong Rungnirattisai, chief exec-
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utive of Lotus's Thailand, said the com-
pany welcomes the tax rebate scheme
because it will help to boost shopping
sentiment and maintain the spending

momentum from the year-end period.

Lotus’s has launched several pro-
motions covering an extensive range
of products, such as goods for parties,
appliances and gifting solutions.

Saruntorn Asaves, head of the Shop-
ping Center Business Division at Siam
Piwat Co, alarge mall operator, said the
company believes the scheme will gen-
erate much supportfrom both individu-
als and the private sector.

“The measure helps attract consum-
ers as they receive real benefits from the
tax reduction,’ she said. “The scheme
helps the economy as it continues to
recover from the impact of the Covid-
19 pandemic.”

Ms Saruntorn said the tax rebate
scheme proved very successful in
2021, reflecting the rapid participation
of customers during OneSiam'’s cam-
paign that was arranged simultaneously
with Shop Dee Mee Khuen, with sales
increasing by 10-15%.

She said the malls under OneSiam,
comprising Siam Paragon, Siam Center
and Siam Discovery, are preparing spe-
cial campaigns from Jan 1 to Feb 15 in
response to the government's new eco-
nomic stimulus campaign.

FROSTY RECEPTION
Meesak Chunharuckchot, president of
the Thai Real Estate Association, said
the property measures the government
announced yesterday would make the
market more sluggish as the Bank of
Thailand will reintroduce the LTV limit
starting next year.

According to the cabinet, the new
property measures will cut transfer and

News ID: C-221221001025 (21 Dec 22/04:58)

&"«.‘?‘iQNews( lip

www.ignewsclip.com

InfoQuest Limited | 888/178 Ploenchit Rd., 17 ™ FL. Mahatun Plaza Bldg., Lumpini, F ), Bangkok 10330
&= 02-253-5001, 02-651-4701

3 02-253-5000, 02-651-4700

The cuts ending on
Dec 31, 2022, reduced
transfer and mortgage
fees to 0.01% each,
which were better than
the new measures. But
the major impact to the
property market will be
the termination of the
eased LTV limits.

MEESAK CHUNHARUCKCHOT
President, Thai Real Estate
Associalion

mortgage fees from 2% and 1%, respec-
tively, to 1% and 0.01%, for residential
units priced 3 million baht or lower
from Jan 1, 2023,

“The cuts ending on Dec 31, 2022,
reduced transfer and mortgage fees to
0.01% each, which were better than the
new measures,” he said. “But the major
impact to the property market will be
the termination ofthe eased LTV limits.”

The association expect the prop-
erty market to contract by more than
10% next year because of the LTV
limit changes.

The cabinet also approved a 15%
discount for the land and building tax
in 2023, but the market impact would
be muted because the cut is minimal.
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