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THE

Finance Ministry brushes off protest over upcoming tax on stock trades

NATION HEwD

THURSDAY. DECEMBER D&, 2022 share f o @

The Finance Ministry is brushing off protesters who called on Thursday for an end to trading on the Stock Exchange of
Thailand and warned authorities they would shift their money to foreign bourses due to the upcoming financial transaction
tax.

If they want to trade an foreign bourses to avoid paying tax here, they will have to pay a tax there and it may be higher than here, said Kritsada
JI["EVI!BI’Qna. the ministry's permanent secretary.

Kritsada said that the Office of the Council of State was still ironing out some details of the new tax.

kritsada also expressed optimiam that the Thai economy would attain 5% annual growth due to the government's afforts to restructure the agricultural
and Industrial sectars.

If there is more investment in Eastern Economic Caorridor or the Eastern Seaboard Industrial Estate the economy will expand, he said.

“Economic growth could come from several drivers, including tourism. Although the current base number [of tourists] is low, if 40 millien tourists came to
Thailand in 2023, it will help the [economy] grow,” he said, adding that if that number of tourists arrive next year the economy could grow by 5%,"

Kritsada explained.

He also said he agreed with the estimate from the Fiscal Policy Office that the Thai economy would grow 3.4% this year and 3.68% next year.

Thailand remains secure financially and should be ahle to remain so in the long term, he added, explaining that the current level of forelgn exchanas
reserves is “great”

kritsada declined to provide an opinion on the Pheu Thai's policy goal of nearly doubling the minimum wage to 600 baht a day in four years, saying the
Fiscal Policy Office is currently considering what effects this increase would have,

Related stories

* Financial transaction tax is poorly timed, industry group warns
= Government gives the go-ahead for tax on share sales in stock exchange
#» Budget Bureau, development council support financial transaction tax
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Headline: Debtors await clarity on student loans
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LENDING

Debtors
await clarity
on student
loans

WICHIT CHANTANUSORNSIRI

The number of borrowers repaying
debt to the Student Loan Fund declined
from September to November as some
people chose to wait for the amended
version of the law regarding lower inter-
est rates and defaulrt fines, says fund
manager Chainarong Katchapanan.

He said from Sept 15 to Nov 30, when
there was a movement to amend the
Student Loan Fund Act, borrowers
repaying debt directly to the fund
paid 2.07 billion baht, down 28%
year-on-year.

Borrowers who have their employ-
ers repay such debt to the fund from
their salary paid 4.58 billion baht to
the fund, a similar level from the same
period last year.
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Mr Chainarong said total debtrepay-
ment by borrowers fell 12% year-on-
year during the period.

In September, the House of Rep-
resentatives passed an amend-
ment bill freeing fund debtors from
interest, default fines and guaran-
tor requirements.

However, when the bill was passed to
the Senate, lawmakers changed it so the
fund charges a maximum interest rate
of 1% per year and a maximum 0.5%
monthly fine for overdue payment.

The current law sets the maximum
interest rate for student loans at 7.5%
per year, but in practice the fund man-
agement charges 1%.

The maximum monthly default
fine is capped at 7.5%. The repayment
period is 15 years.

The Senate is scheduled to present
its own version of the amended bill for
the House to consider in the third read-
ing session.

Ifan agreementis notreached, ajoint
panel is created to vet the bill.

Mr Chainarong said the fund does
not have a liquidity problem. It extends
loans worth around 40 billion baht
every year.

At present, the fund has granted 697
billion baht to more than 6.2 million
students. Its outstanding debt totals 338
billion baht.
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