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Headline: Finance Ministry mulls land and building tax cuts - We love Thailand
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Finance Ministry mulls land and
building tax cuts
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+ Passenger plane plunges into Lake Victoria in Tanzania

The Finance Ministry = considering a proposal to relutroduce a reduced Tand and bullding tes over the
1T TWo YeaTs, savs Flnance Minlster Arkhom Termpite

Shars

apalsith,

The proposal was made to the nunistry by a major Tha business trade group, the Jomt Sta

nerce, Industry and Banking (ISCCIR) _ -

We Love Thailand Mews And

Committes on

Arkhom zaid the ministry needs t discuss the proposal with the Intesior Ministry, as the latter -

overpees the loesl administration offices that eollect such ta

Ifthe measure s adopted, the local administration offices will Inse revenme and the governoent would

have 1o seal revenue from other sourres 16 compansate them, d.
The govemment allowed a 0% cut to the land and buoilding tax m 2051 following a 50% reducton in
2020, which were hoth intended to mitigate the impact o pandemic on the economy.

Land and tildings are corvently subject to the normal tax rates; which already offer some reduetions.

Aveording to the JSCCIB proposal, land and buildings that are in the development process or are unsold M"_I-

shonld be subiect 10 the same lower rax as residential projects.

The group said the government should impoes reduced taxes an land and buildings durin

3

discamnnt I

The reduced tax should have 2 step-up rate —

and 1 50% cut in 2024

The JSCCTB said the government should also warve fines and interest for those swho failed to pay the tax in
a0

and allow then to imake instalment payments in 2023,

the land s worth

Land owned by individusls and nsed for agriculiiral purposes is not subject to the ta
lesz than 50 miilion baht.

1 K ‘We Lave Tharand News And
In addition. indraduals who ovn buldtngs worth less than 10 million baht do not have to pay the tax. Media
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LENDING

GSB non-bank unit to kick off in 2023

WICHIT CHANTANUSORNSIRI

The Government Savings Bank's (GSB)
non-bank subsidiaryis expected to start
operation in the second halfotnextyear,
says GSB president Vitai Ratanakorn.

He said the bank is setting up the
subsidiary to compete in the non-bank
segment, with personal loans among
its offerings.

The subsidiary is expected to have
registered capital of 300-500 million

baht, Mr Vitai said.

“We're also seeking a parmer to
jointly invest in this non-bank busi-
ness,” he said.

The new entity aims to serve individ-
uals who cannot access financial insti-
tution loans and thus have to depend
on high-interest loan sharks.

GSB has not granted loans to this
high-risk consumer group, said Mr
Vitai. If the bank did lend to this group,
it would have to charge a high interest
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rate, he said.

Under the relevant law, GSB's inter-
estrate is limited to a maximum of 15%
per year.

The bank has determined it is not
worth the risk to lend to high-risk bor-
rowers at this interestrate, said Mr Vitai.

Non-bank businesses are allowed
to legally charge a maximum interest
rate of 36%.

He said the newnon-bank subsidiary
isexpected to charge an interest rate of

20-22% per year.

(G5B has no intention to compete in
the pico-finance or nano-finance seg-
ments, said Mr Vitai.

The bank wants to help those people
who cannot access bank loans because
this is a large segment, he said.

Mr Vitai said GSB executives
approved the plan to set up anon-bank
subsidiary, which is required to apply
tor licences from the Bank of Thailand
to offer personal and digital loans.
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EXIM Thailand wins CFl.co Award 2022: Export-Import Bank
of Thailand (EXIM Thailand), led by Dr. Rak Vorrakitpokatorn, President,
collected the CFl.co Award 2022: Best Product Innovation for Sustainable
Development from Capital Finance International, UK. The citation commended
development of product innovation to empower Thai business sectors so
that they would be able fo adapt to and cope with emerging changes and
develop their businesses in response to demand of customers of the new
era in a sustainable manner.
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