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Central bank will not
extend LTV relaxation

SOMRUEDI BANCHONGDUANG
WICHIT CHANTANUSORNSIRI

The Bank of Thailand will not
extend the easing of loan-to-value
(LTV) measures for mortgage loans
as the economy is showing clearer
signs of recovery.

The central bank decided
against further extending the
easing of LTV measures launched
in October 2021 and set to expire
in December 2022, said the Bank
of Thailand’s assistant governor
Chayawadee Chai-Anant.

The easing was aimed to help
homebuyers and boost the prop-
erty sector amid the Covid-19
crisis. It allows banks to approve
housing loans for borrowers of up
to 100% of total home value for all
types of mortgage loan contracts.

Under normal LTV regulations,
the central bank requires banks to
approve mortgage loans for home-
buyers of up to 80-90% for houses
priced above 10 million baht per
unit. The central bank allows
banks to approve a loan of up to
100% for houses priced below 10
million baht.

Ms Chayawadee said the central
bank declined to renew the easing
because of clearer improving signs
ofthe economy and property sector
as well as related industries.

The end ofthe easing would not
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impactlower income homebuyers,
who mostly purchase a first house
priced lower than 10 million baht,
she said.

However, those who want to buy
houses priced over 10 million baht
would be impacted as they need to
make a down payment in the range
0f10-20%.

The easing, if extended, could
lead to possible risks in the
financial system in the future,
such as real estate price specula-
tion by middle income and high
income earners.

Meanwhile, Krisada Chinavich-
arana, permanent secretary of the
Finance Ministry, said the minis-
try might consider extending the
reduction in the property transfer
and mortage fee from the expira-
tion at the end of this year, aiming
to continue to support the sector.

The government launched this
measure to boosthousing demand
effective from January this year.

The measure cut the property
transfer fee to 0.01% from 2% of the
appraisal price and the mortgage
fee to 0.01% from 1% of the loan
value. This covers residential units
with an appraisal value of 3 million
orless.

In a separate development,
Thailand’s recovery remained on
track in September, according to
data released by the central bank.
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Headline: GSB introduces two new savings deposit packages
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BANKING

GSB introduces two new
savings deposit packages

WICHIT CHANTANUSORNSIRI

The state-run Government Savings
Bank (GSB) haslaunched two new sav-
ings deposit packages, with the aim of
reviving public sentiment regarding
savings, which has been affected by
the Covid-19 pandemic, said president
Vitai Ratanakorn.

The first package offers a savings
period of seven years with an annual
step-up interest rate or an average rate
0f3.21%. The minimum depositis 1,000
baht with a maximum of 100,000 baht.

GSB has limited the total amount of
savings under the package at no more
than 5 billion baht.

The second package offers a savings
period of 13 months with an annual
step-up interest rate or an average rate
0f1.15%. The minimum savings is 1,000
baht with no maximum savings limit.

Mr Vitai added people’s savings
have declined over the past two years
as Thais have had to access their sav-
ings for expenditure during the recent
economic difficulties.

He said that the better economic out-
look next year would be a key factor to
support the savings packages.

He also expected a significant drop
in the rate of inflation next year. The
persistently high inflation, driven by
high energy prices, has affected sav-
ings, he said.

TheFiscal Policy Office last week pre-
dicted higher economic growth of 3.8%
next year, mainly driven by an increase
in foreign tourist arrivals.
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People’s savings
have declined over
the past two years
as Thais have had to
access their savings
for expenditure
during the recent
economic difficulties.

VITAI RATANAKORN
President, Government
Savings Bank

The agency downgraded its 2022
economic growth forecast to 3.4% from
the 3.5% projection it made in July.

Mr Vitaisaid GSB has tried tokeep its
lendinginterest rates steady for as long
as possible, with the aim of mitigating
the impact of the upward trend in inter-
est rates on its customers.

GSB currently has around 23 million
savings accounts and around six million
borrowing accounts.

Last year the bank had savings of2.57
trillion baht, up from 2.49 trillion baht
in 2020 and 2.41 trillion baht in 2019.

Its net interest margin stood at 2.14%
last year, 2.05% in 2020 and 2.23%
in 2019.
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