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Thailand mulls over new measures to spur spending
f Thailand's Ministry of Finance is preparing to roll out new measures to encourage spending in a bid to maintain the country’s economic recovery,
§ sald Pornchai Thiraveja, Director-General of the Fiscal Policy Office (FPO).
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FINANCE

Borrowing of B900bn allotted for infrastructure

WICHIT CHANTANUSORNSIRI

The Public Debt Management Office
(PDMO) plans to borrow almost 900
billion baht for the development of new
infrastructure in 2023-2027, says direc-
tor-general Patricia Mongkhonvanit,

The borrowing plan reflects the
demands of state agencies and state
enterprises. The investment will focus on
the infrastructure of transport, energy,
utilities, and commercial space devel-
opment, with an aim to upgrade living
standards and Thailand’s competitive-
ness, said Mrs Patricia.

The office will use a mid-term debt

management strategy and diversified
instruments to contain public debt at the
appropriate cost and risk levels, she said.
This will assure related local and interna-
tional parties that Thai public financing
remains strong, Mrs Patricia said.

PDMO plans to support state and pri-
vate agencies in offering green bonds,
social bonds and sustainability bonds,
reflecting the office’s commitment to
solving environmental and social prob-
lems, she said.

After evaluating state spending of 805
billion baht, out of 1 trillion baht bor-
rowed under the emergency loan decree
to combat the pandemic, PDMO gave

the expenditure performance
an “A” grade. The assessment
was based on an evaluation
framework from the Organi-
sation for Economic Co-
operation and Development
and the Japan International
Cooperation Agency.
The spending generated an
economic value of2.65 trillion
bahtand is expected toreturn
513 billion baht of revenue to
the government.
During the pandemic the government
initiated two emergency loan decrees to
allow it to borrow a total of 1.5 trillion

baht to mitigate the impact of
Covid-19.

According to PDMO, the
public debt-to-GDP ratio
in fiscal 2023 is expected to
edge down to 60.4% from an
anticipated 60.6% in fiscal
2022, thanks to the economic
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Pafricia: Green
bonds supported

The

borrowing aims
to upgrade
living standards

and Thailand’s
competitiveness.

PATRICIA
MONGKHONVANIT
Directorgeneral, Public
Debt Management Office

recovery. GDP is expected to
expand to 18.5 trillion baht
next year from an estimated
17.2 trillion in fiscal 2022.
The lower debt-to-GDP forecast takes
into account the government's plan to
borrow 695 billion baht to offset the
budget deficit in fiscal 2023.

Earlier this month, a Finance Ministry
source who requested anonymity said
the Fiscal Policy Office (FPO) plans to
ask the ministry to consider winding
down unnecessary measures related to
tax waivers and tax deductions, as net
government revenue declined as a pro-
portion of GDP. According to the FPO’s
report on fiscal risk as of August, net gov-
ernmentrevenue as a proportion of GDP
is expected to fall from 14.6% in fiscal
2021 to 13.3% in fiscal 2026.

The government should keep only
necessary tax waivers and tax breaks,
while seeking ways to broaden the tax
base, the source said.
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Headline: Sentiment among Bangkok housing developers brightens

PROPERTY

Sentiment among Bangkok housing developers brightens

KANANA KATHARANGSIPORN

Sentimentamong listed housing devel-
opers in Greater Bangkok improved in
the third quarter to the highestlevel in
17 quarters, but higher development
costs because of fuel prices and infla-
tion remain major concerns.

Vichai Viratkapan, acting director-
general of the Real Estate Information
Center (REIC), said the economic recov-
ery supported by the government'’s
relaxation of pandemic-era measures
and the reopening of the country
helped lift developers’ sentiment.

“Resumption of foreign tourist arriv-
als is believed to have helped rebuild
local purchasing power,” he said. “This
was positive for the property market as
new demand from the hospitality sector
would grow.”

In the third quarter 0f2022, the cur-
rent situation index of housing devel-
opers stood at 51.8, up from 49.8 in the

The key negative
factor in the third
quarter was soaring
fuel prices.

VICHAI VIRATKAPAN
Acting directorgeneral, Real
Estate Information Center

second quarter and 47.1 in the third
quarter last year.

It was the second consecutive quar-
terly rise after dropping in the first
quarter to 47.1 from 52.0 in the fourth
quarter last year.

The current situation index of listed
developers picked up 3.1 points from
54.9 in the second quarter to 58.0 in the

CURRENT SITUATION INDEX OF
HOUSING DEVELOPERS

=~ Average

=0~ Listed

=0~ Non-listed

~ == Median

Source: The Real Estate Information Center (REIC)
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third quarter — the highest level since
the fourth quarter of 2017 at 59.6, before
decreasing to 57.0 in the first quarter
of2018.

Meanwhile, the sentiment of non-
listed firms improved slightly by 0.4
points from 42.2 to 42.6.

This index remains lower than the
median of 50 for 14 consecutive quar-
ters, since the second quarter 0f2019, as
non-listed firms were significantly more
concerned than listed firms.

REIC surveys the sentiment of
listed and non-listed developers on a
quarterly basis on six topics, compris-
ing performance, sales, investment,
employment, cost of development, and
launches of new phases or projects.

In the third quarter this year, the
most critical concern among both listed
and non-listed developers was cost of
development, posting lows of 31.8 and
26.5, respectively.

“The key negative factor in the third

quarter was soaring fuel prices, which
pushed up the prices of construction
materials,” said Mr Vichai.

“There was also inflation and an
upward trend in the interest rate.”

Another concern for developers
was performance. The current index
for listed developers stood at 58.9 for
performance, while that for non-listed
developers stood at 37.5.

Next in line in terms of concern
among both listed and non-listed devel-
opers was sales.

The category listed developers had
the most confidence in was the launch
of a new phase or project.

Among non-listed developers, they
had the most confidence in investment.

The expectations index, referring
to sentiment over the next six months,
improved by 1.3 points to 57.9.

All categories in the expectations
index, except costs of development,
were above the median of 50.0.
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