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Headline: State enterprises expected to hit disbursement targets
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GOVERNANCE

State enterprises expected

to hit disbursement targets

WICHIT CHANTANUSORNSIRI

State enterprises are expected to meet
their 2022 investment budget disburse-
ment targets, according to State Enter-
prise Policy Office (Sepo) director-gen-
eral Pantip Sripimol.

Sepo set its investment framework
at 349 billion baht this year, of which
state enterprises plan to disburse 243
billion baht.

Mrs Pantip added that Sepo set the
disbursement target at 95% of the 243
billion baht, of which 236 billion baht
was disbursed as of August,

Some state enterprises use the
fiscal year running from Oct 1 to Sept
30, while others use the calendar year.
Most of those using the fiscal year have
met the investment disbursement tar-
gets, while those using the calendar
vear are expected to accelerate their
disbursements in the fourth quarter,
Mrs Pantip said.

She added that one reason for the
delayed disbursement is that some
bidders which failed to secure state
project development contracts had
gone to appeal committees to seek fair
treatment, and some seemed to lack the
grounds for such petitions.

Mrs Pantip said that the Comptroller
General’s Department will solve this
issue by requiring these companies
to put up collateral when lodging an
appeal. If the appeal commiitee does
not rule in their favour, their collateral
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Sepo expects state
enterprises’ total
revenue contribution

to the state coffer to
exceed the fiscal 2022
target of 142 billion baht
by 600-700 million baht.

PANTIP SRIPIMOL
Directorgeneral, State Enterprise
Policy Office

will be seized.

She added that Sepo expects state
enterprises’ total revenue contribu-
tion to the state coffer to exceed the
fiscal 2022 target of 142 billion baht
by 600-700 million baht. The revenue
contribution target in fiscal 2023 is
almost unchanged.

Sepo has also asked state enterprises
to open finished parts of infrastructure
projects, such as roads, instead of wait-
ing for the entire projects to be com-
pleted, in order to bring benefits to the
public as early as possible.
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REVENUE

FPO: Unnecessary waivers,
deductions need scrapping

WICHIT CHANTANUSORNSIRI

The Fiscal Policy Office (FPO) is to ask
the Finance Ministry to consider wind-
ing down unnecessary measures related
to tax waivers and tax deductions, in the
wake of a decline in net governmentrev-
enue asa proportion of GDP, says a min-
istry source who requested anonymity.

The source said that according to the
FPO'’s report on fiscal risk as of August,
net government revenue as a propor-
tion of GDPis expected to continue fall-
ing, from 14.6% in fiscal 2021 to 13.3%
in fiscal 2026.

The government should keep only
necessary tax waivers and tax breaks, as
well as seeking ways to broaden the tax
base and improve tax collection capac-
ity to boost revenue, the source said.

The source added that revenue from
income tax and value-added tax has
also continued to fall as a proportion
of GDP. Therefore, the government
should focus on improving the collec-
tion of revenue from these significant
income sources,

However, reform should also con-
sider the economic impact and the
burden of the general public and the
private sector.

The FPO also evaluated the long-
term fiscal risk stemming from the fact
that the government's interest costs as a
proportion of its expenditure have been
rising, the source added.

Interest expenses are expected to
rise to 9.08% of the government spend-
ing budget in fiscal 2026, from 5.92%
in fiscal 2021, in line with the upward
trend of interest payments.

The government still has to shoul-
der the high cost of providing welfare
to state officials and the general public,
the source added.

In fiscal 2021 the budget for state
officials’ welfare, such as subsidised
healthcare, stood at 449 billion baht,
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The government still has
to shoulder the high cost
of providing welfare to
state officials and the
general public.

SOURCE
Finance Ministry

accounting for 13.6% of total govern-
ment expenditure, while the provision
of welfare for the general public cost
400 billion baht, representing 12.2% of
overall spending.

Another fiscal risk in the future
will come from the instability of the
Social Security Fund, which has been
worsened by the impact of the Covid-
19 pandemic.

The government has told mem-
bers to reduce their contributions to
the fund during the pandemic to ease
their burden.

The state will also have make an
overdue accumulated contribution of
60 billion baht to the fund.

The Finance Ministry has continued
to plan for budget deficits in its 2023-
2026 medium-term fiscal framework,
in line with its plan to revive economic
growth as the pandemic eases.

In the long run the government will
focus on reducing the budget deficit.
To achieve that goal, it will try to bring
down the annual budget deficit ratio to
under 3% of GDP for at least next five
years, in order to maintain fiscal disci-
pline and facilitate its attempt to then
bring down the public debt-to-GDP
ratio, the source added.
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Central bank tackling
rise in unsecured loans

SOMRUEDI BEANCHONGDUANG

The Bank of Thailand plans to ask
both banks and non-banks to cease
encouraging unnecessary borrow-
ing of unsecured loans early next
year as it wants to see the ratio of
household debt to be at a level not
exceeding 80% of GDP.

The central bank does not want
to see the household debt-to-GDP
ratio exceed 80% in accordance
with international standards and
the standard of the Bank for Inter-
national Settlements.

However, itwill take more time for
the gradual decline of the household
debtratio and balance with gradual
recovery of the economy, the cen-
tral bank's governor Sethaput Suthi-
wartnarueput said at a press briefing
last weekend.

“If we conduct measures that are
too tight, it could impact the loan
accessibility of the household sector
and disruptthe smooth takeoffofthe
Thai economy,” Mr Sethaput said.

During the Covid-19 pandemic,
household debt ratio peaked at
around 90% of GDP before ebbing
to around 88% in the second quarter
this year, due to growing GDP.

However, the existing level at
around 88% is still too high. Given
a sustainable debt level, the house-
hold debt ratio should be no more
than 80%, he added.

The central bank has continued
launching measures to solve the
existing bad debt of the household
sector by focusing on unsecured
loan products, covering credit card
and personal loans.

The bank's deputy governor Ron-

adol Numnonda said secured loans,
including mortgage loans, auto
loans and loans for entrepreneurs,
represent a large portion at 65% of
total retail loans outstanding of the
banking industry, while unsecured
loans represent 25%.

The household debt problem
mainly stems from non-perform-
ing unsecured loans of low-income
borrowers, who are in the vulner-
able segment and feel the impact of
the pandemic.

After focusing on solving existing
bad loans of the household sector, in
the next step the central bank will
concentrate on the higher quality
of unsecured loan products to curb
household debt, he added.

The regulator plans to circulate a
letter to both banks and non-banks
in the first quarter next year to ask

them for collaboration to stop heavy
marketing campaigns of unsecured
loan products.

The central bank will require
them to stop campaigns which
encourage unnecessary borrowing
of unsecured loans, such as loan
campaigns offering instalment pay-
ments of 0%, Mr Ronadol said.

In the next step, the central bank
will consider reviewing criteria
of unsecured loan applications,
including the minimum income of
borrowers, he said.

Presently the Bank of Thailand
requires minimum income of 15,000
baht per month for credit card appli-
cations. The central bank does not
stipulate the minimum income of
personalloan applicants but allows
financial institutions to set the
amount, in line with their customer

News ID: C-221004001007 (4 Oct 22/05:10)

market segments.

Tackling household debt is a key
task among the central bank’s five
priorities in 2023. The others are
taking care of the economy for a
smooth take-off, monetary policy
normalisation, promoting digital
infrastructure, promoting green
economy and conducting human
resource development.

The central bank’s assistant gov-
ernor for monetary policy group, Piti
Disyatat, said the bank expects its
monetary policy would be gradually
normalised to a regular level at the
end of 2023 when the inflation rate
reaches the target range of 1-3%.

In a related development,
Siam Commercial Bank yesterday
announced increasing both the
minimum lending rate (MLR) and
the minimum overdraft rate (MOR)
by 0.25% to 5.50% and 6.09%, respec-
tively. It will also raise fixed-deposit
rates by amaximum 0.50%. All these
rate increases take effect today.

Krungthai Bank also announced
increasing MLR and MOR by 0.25%
to 5.5% and 6.07%, respectively. The
bank will also increase fixed-deposit
rates by a range of 0.15-0.825%,
effective today.

Last week three major banks
— Bangkok Bank (BBL), Kasikorn-
bank (KBank) and Bank of Ayudhya
(Krungsri) under the marketing
name Krungsri — announced rais-
ing the fixed deposit and loan rates
after the central bank last Wednes-
day hiked its policy rate by 0.25% to
the current 1%.

BBL rate hike took effect on Sept
29, KBank's yesterday and Krung-
sri’s today.
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