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Headline: Executive decree urged to boost Oil Fuel Fund
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Executive decree urged

to boost Oil Fuel Fund

PHUSADEE ARUNMAS

Deputy Prime Minister and Energy
Minister Supattanapong Pan-
meechaow yesterday emphasised
the need for an executive decree
thatwould enable the Finance Min-
istry to guarantee a loan of 150 bil-
lion baht for the Oil Fuel Fund, as
well as additional measures to help
vulnerable groups.

The draft executive decree
was passed by the cabinet, which
agreed to allow the Finance Minis-
try to guarantee a debt to be repaid
by the Oil Fuel Fund, as well as its
loan of 150 billion baht.

Mr Supattanapong said such a
decree is needed before the onset of
winter as energy rates keep rising.

“In order to help the Oil Fuel
Fund maintain its function, the
ministry must find ways to support
its liquidity and increase the reli-
ability of the fund,” he said.

“We still have to consider
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whether the loan ceiling will reach
150 billion baht. As this was a
private meeting, we cannot dis-
close details”

The loan ceiling will be decided
by the Finance Ministry in a way
that does not exponentially raise
public debts, he noted. A decision
on borrowing will be made by the
Office of the Council of State.

Some of the loan will be paid
from the fund’s debts which now
exceed 100 billion baht. However
this is not expected to interfere with
35-baht cap on the diesel price.

Mr Supattanapong said the idea
of a windfall tax was ditched after
the ministry consulted with oil
refinery owners when the cost of
refining fell to around 2 baht a litre,

The government has also
instructed the Energy Regulatory
Commission to take care of vilner-
able groups affected by the rising
fuel tariff (Ft) rate, he added. The
Firate will be raised by next month.

kok 10330
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ENERGY

Minister advises caution
on Oil Fuel Fund loan

WICHIT CHANTANUSORNSIRI

Finance Minister Arkhom Termpit-
tayapaisith suggested the Oil Fuel
Fund should focus on its own rev-
enue and expense management first
to increase liquidity before turning to
borrowing as a last resort.

His remark came after the cabinet
on Tuesday approved a draft executive
decree to allow the Finance Minis-
try to guarantee the loan repayment
and borrowing worth up to 150 billion
baht of the Oil Fuel Fund Office.

Deputy Prime Minister Wissanu
Krea-ngam said on Tuesday the new
executive decree aims to increase the
liquidity of the state Oil Fuel Fund and
cope with rising energy prices.

Mr Arkhom said this does not
mean that the fund will have to seek
immediate borrowing of the full
amount of the loan worth 150 billion
baht and that it also has to focus on
its own management of revenue and
expenses first.

He said the Energy Ministry pro-
posed that the Finance Ministry pro-
vide the loan guarantee to the borrow-
ing as the fund has failed to seek loans

from financial institutions which view
that the fund has debt servicing risks.

If the fund gets the loan this will
become public debt under the related
law, regardless of whether the minis-
try guarantees the fund’s borrowing,
Mr Arkhom said.

In a separate matter, Mr Arkhom
said it is necessary that the country
normalises monetary policy.

However, the policy rate hike will
have to take into account the eco-
nomic recovery, too, as well as the
goals of taming high inflation and
curbing capital outflow.

The Bank of Thailand raised the
policy rate on Aug 10 by 25 basis
points to 0.75% from a record low of
0.50%.

The rate hike was the first time in
almost four years the central bank
has raised the rate, aiming to tame
the elevated level of inflation.

Mr Arkhom expects the economy
to expand by an average 3% this year.

Banks last week announced they
are maintaining the prime lend-
ing interest rate to support vulner-
able customers amid the rising inter-
est rate.
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