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MOTION TO EXTEND MEASURES

Finance Minister Arkhom Termpittayapaisith
hints at an extension to the property support
steps to help spur the sector’s recovery. B3

AN EFFECTIVE CREATIVE CHALLENGE

Motion to extend measures

Hint provides hope
to property sector

WICHIT CHANTANUSORNSIRI

Finance Minister Arkhom Termpit-
tayapaisith has signalled the possible
extension of the property support
measures to help spur the recovery of
the sector.

The measures due to expire this
year include a 100% loan-to-value ratio
and some fee reductions to help boost
activities in the real estate sector.

The ministry will discuss with
related state agencies whether these
measures should be extended, Mr
Arkhom said at a seminar on the
property market hosted by Thanset-
takij newspaper yesterday.

He will also talk with the Bank of
Thailand on how to prevent inter-
est rate hikes adding huge burden
to homebuyers.

Commercial banks have indicated
that higher interest rates are planned
for mortgages and auto loans in
response to rising financial costs and
imminent policy rate hikes.

The central bank is expected to raise
its policy rate from the current 0.50%
in the second halfin an effort to tame
persistently high inflation.

State-run banks earlier said they
would try keeping their rates steady
as long as they can in order to prevent
adding burden to their customers fol-
lowing the central bank’s rate hike.

Earlier Government Housing Bank
(GH Bank) president Chatchai Sirilai
said GH Bank’s current average inter-
est rate is 3%.

If the Bank of Thailand raises the
benchmark rate by 0.25% in August,
GH Bank would not immediately
follow suit but would do so in October
and only by 0.15%.

Mr Arkhom said the property sector
accounts for 9% of GDP, while the
export sector contributes 60% and the
tourism sector 12%.

He added that the growth in the
property sector will also benefit
related sectors, including construc-
tion, electric appliances and other
devices. However, property develop-
ers should also consider if the market
is in oversupply.

In a separate matter, deputy

comptroller-general Waree Wankeaw
said the state budget disbursement as
of the third quarter of fiscal 2022 was
2.26 trillion baht or 73% of the total
expense budget of 3.1 trillion baht.

Of total, the disbursement of the
investment budget is 296 billion baht,
representing 49% of the total invest-
ment budget. The disbursement of
annual expense is 1.97 trillion baht,
accounting for 79% of the total expense,
Ms Waree added.
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Arkhom says rate hike should be undertaken
slowly, set to unveil new stimulus measures for
property sector
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Headline: Costs, inflation put property demand at risk
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Costs, inflation put property demand at risk

Developer also warns
of interest rate hikes

KANANA KATHARANGSIPORN

The property market will continue to be
challenged by inflation, higher devel-
opment costs, and rising interest rates
in the second half, which will take a
toll on housing demand, says residen-
tial developer Frasers Property Home
(Thailand).

Saenphin Sukhee, chief executive
of the company, said Thailand’s infla-
tion rate of 7.6%, the highest level in 13

years, would lead to stricter criteria for
mortgage lending.

“The Russia-Ukraine war has caused
higher development costs with a year-
on-year increase of 17% in fuel prices
and 25% in steel prices. They have had
a 10% impact on housing development
costs,” he said.

Due to these negative factors, home
purchasing power is set to drop as con-
sumers face surging costs of living while
their income is frozen by the economic
situation.

Mr Saenphin said housing demand
had shifted to low-rise homes, which
made up 68% of the total last year, up
from 64% and 48% in 2020 and 2019,
respectively, while condo demand

www.ignewsclip.com

HOUSING DEMAND UNDER THREAT
The property market faces many challenges,
which will take a foll on housing demand,
says Frasers Property Home (Thailand). B2

Every one percentage point interest rate
increase translates to an 8% rise in monthly

mortgage instalments.
SAENPHIN SUKHEE

Chief executive, Frasers Property Home (Thailand)

dropped to 32%, from 36% and 52% in
2020 and 2019, respectively.

“According to those changes,
residential supply also shifted towards
single detached houses and duplex
houses from townhouses,” Mr Saenphin
said. “Units priced 10 million baht and
over were on the rise as demand from
lower-income earners slowed.”

He said an increase in interest rates
in the second half would have an impact
on home purchasing power as every
one percentage point increase trans-
lates to an 8% rise in monthly mort-
gage instalments.

Chatchai Sirilai, president of state-
owned Government Housing Bank
(GHB), said an increase in interest
rates in the second half of the year was
unlikely to worry homebuyers as the
new rates would still be lower than in
the past.

“The interest rate is now 0.5%, com-
pared with 1.5% in 2015-16," he said.

News ID: C-220712001036 (12 Jul 22/04:37)

“But the perception may be different as
arise thisyearto that level [1.25-1.5%] is
in an upward trend, while the 2015 rate
was in a downward trend.”

GHB remains the key mortgage
player in Thailand, providing 160
billion baht of new home loans in the
first half.

It is expected to outperform last
year’s 260 billion baht in mortgage
loans, while that of commercial banks
has dropped.

“If the central bank’s Monetary Policy
Committee raises the interest rate at
its next meeting in August, commercial
banks will immediately raise the rate,
but GHB can delay such an increase for
three months,” Mr Chatchai said.
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