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ASPS bullish on prospects for real estate

POONYAFAT LUENAM

Asia Plus Securities (ASPS) recommends
investing in real estate stocks with high
growth and dividends that are outpacing
inflation as it expects the government to
extend the easing of the loan-to-value
(LTV) ratio and transfer fees formortgage
lending for another year to support the
economic recovery.

Analysts at ASPS said the Ministry of
Finance and Bank of Thailand are consid-
ering extending the real estate stimulus

measures that are set to end this year.
The policies include a reduction in the
transfer and mortgage fees to 0.01% for
houses valued at less than 3 million baht
and the raising of the LTV ratio to 100%.

The research department at ASPS
explained that a recovering Thai econ-
omy, rising inflation, and growing inter-
est rates would influence the decision
of house buyers and the extension of
such policies would help stimulate
home buying and benefit both sellers
and buyers.

However, ASPS remains sceptical
that the measures will have a significant
impact on the market if they are only
applicable to houses that are priced at
less than 3 million baht as houses at that
price level account for only 30% of the
total market value.

The measures would make a larger
impact if they were amended to include
houses costing up to 5 million baht as
thatwould cover up to 60% of the market,
he said.

The analysts also explained that

stimulating the housing sector would
have a “multiplier effect” and benefit all
other industries within the economy.

The analysts expect earnings of real
estate stocks to recover and remain
attractive in the second half of 2022 as
the current decline in share prices has
resulted in low valuations and laggard
prices.

The brokerage recommends investing
in real estate stocks that have an upside
of over 15% and a dividend yield of 5%
per year, including AP, ORI, LH and SC.
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Headline: Govt mulls ways to keep State Oil Fund from sinking

ENERGY

Govt mulls ways to keep State Oil Fund from sinking

WICHIT CHANTANUSORNSIRI

The Energy Ministry is considering
ways to boost the State Oil Fund, which
is more than 100 billion baht in debt, a
well-placed source revealed yesterday.

Besides asking oil refineries to chan-
nel part of their profits into the fund,
the ministry is contemplating issuing
a directive requiring gas separation
plants to send their income from price
differences to the fund.

This portion of income has never
been collected before, said the source,
adding that sources of income are
essential to the fund’s plan to borrow

money from potential credi-
tors to shore up its liquidity
following enquiries from the
Government Savings Bank
and Krung Thai Bank about
its schedule for payment.

According to the source,
the Oil Fuel Fund Office has
yet to conclude talks with
financial institutions which
need to be assured of the
fund'’s debt serviceability.

Earlier, the cabinet allowed the fund
to borrow 30 billion baht to prop up
its liquidity.

The source said the fund’s office is

also considering asking the
government to inject money
from its central budget into
the fund to increase its
liquidity while the borrow-
ing plan is finalised.
Section 6 of the Oil Fund
Actallows thegovernmentto
allocate money to the fund
in an emergency. The fund'’s
debts increased to over 100
billion baht as it continued
to subsidise and cap the diesel price at
35 baht a litre.
The source said while the fund has yet
to secure sources of income, the office

may have to prolong compensation
payment of subsidies to major opera-
tors as part of liquidity management.

Kla Party leader Korn Chatikavanij
yesterday criticised the government
for a lack of clear measures to solve
the energy price crisis following Mon-
day's meeting of the National Secu-
rity Council.

During a Facebook Live session, Mr
Korn expressed disappointment at the
government for setting up two com-
mittees whose work, according to Mr
Kom, overlapped with that of the eco-
nomic ministers.

He said two weeks had lapsed
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without progress since the Kla Party
floated a proposal resulting in the gov-
ernment asking oil refineries to channel
their profits into the fund.

The former finance minister noted
that India was the latest nation to pro-
ceed with a windfall tax on oil.

“People arein a difficult moment, so
it is justified to collect a windfall tax."

Following the NSC meeting, Prime
Minister Prayut Chan-o-cha said one
committee, chaired by himself, would
be responsible for crisis management
while the other, headed by the finance
minister, would be tasked with impact
analyses and response plans.

Korn: ‘Windfall tax
the best option’
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LENDING

TCG grants

guarantees
of B92.8bn

WICHIT CHANTANUSORNSIRI

Thai Credit Guarantee Corporation
(TCG) has provided loan guarantees
worth 92.8 billion baht to small and
medium-sized enterprises (SMEs)
and micro SMEs during the first
half, representing over 50% of its
total guarantee target this year at
170 billion baht.

President Sittikorn Direk-
soonthorn said during the first half
ofthis year TCG provided loan guar-
antees to 68,700 SMEs and micro
SMEs totalling over 70,000 letters
of guarantee.

The top five sectors receiving the
highest guarantees are the service
sector, followed by the product man-
ufacturing, food and beverage, agri-
culture and steel and metal sectors.
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Mr Sittikorn added that SMEs
and micro SMEs posted lower sales
than last year mainly as a result of
the adverse impact of the Russia-
Ukraine war and ongoing Covid-19
outbreak on the economy.

He said the the non-performance
guarantee (NPG) accounts for 8% of
TCG’s total loan guarantee and TCG
is conducting debt restructuring for
these NPG-listed customers.

TCG hasalso provided loan guar-
antees to SMEs which receive a soft
loan for improving their business
from commercial banks under the
Bank of Thailand's financial assis-
tance scheme.

The state-owned TCG has a centre
to provide advice to SMEs.

Around 12,000 SMEs sought its
advisory service in 2020 as they
wanted to seek loans of around 10
billion baht to boost their liquidity.

TCG succeeded in helping 2,000
of them get a loan.

Last year TCG provided loan
guarantees worth 25 billion baht
to 170,000 micro SMEs or small
street vendors out of its total
220,000 customers.

This year the agency set up loan
guarantees worth 30 billion baht for
micro SMEs.
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