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Headline: GH Bank promises only small increases in mortgage rates

Clip: Full Color

GH BANK AIMS TO LIMIT RATE RISES
Government Housing Bank (GH Bank) says
an interest rate increase would not affect its
borrowers® instalment payments. B2

GH Bank promises only small
increases in mortgage rates

-

payments. NUTTHAWAT WICHEANBUT

Borrowers will not be
hit hard, lender vows

WICHIT CHANTANUSORNSIRI

Interestrates on mortgages are expected
to rise this year but will not surge to the
levels they reached during the 1990s
real estate boom, said Government
Housing Bank (GH Bank) president
Chatchai Sirilai.

Hesaid that GH Bank's current aver-
age interest rate is 3%. If the Bank of
Thailand raises the benchmark rate by
0.25% next month, GH Bank would not
immediately follow suit but would do so
in October and only by 0.15%.

Mr Chatchai said GH Bank's interest
rate rise would not affect its borrowers’

www.ignewsclip.com

GH Bank’s booth at Money Expo 2022. Mr Chatchai said GH Bank’s interest rate hike would not affect its borrowers’ instalment

instalment payments, given the bank
had taken into accountthe possible rate
hike trend when calculating the amount
of instalment payments.

However, borrowers will be hit if GH
Bank raised the rate by 0.50%, he said.

Mr Chatchai said the housing loan
interest rate would not jump to the
9-10% level seen during 1996-1997
when the local property sector was in
a bubble. Thailand is not currently in
a property bubble, but is rather suffer-
ing from the impact of the global eco-
nomic downturn,

He added that if the central bank
raised the rate by 0.25% and GH Bank
followed suit with a 0.15% hike, this
would cost GH Bank 1 billion baht as it
would have to raise deposit rates to be
in line with the market trend.

Commercial banks have indicated

News ID: C-220705001034 (5 Jul 22/04:55)
®iQNewsClip

&= 02-253-5001, 02-651-4701

that higher interest rates are planned for
mortgages and auto loans in response
to rising financial costs and imminent
policy rate hikes.

Nathapol Luepromchai, Bank of
Ayudhya's executive vice-president and
head of its mortgage division, earlier
said that banks have started to end two-
year and three-year fixed-interest rate
deals, instead switching to fixed rates
for 12-month and six-month periods.
He said this move was in line with the
upward trend of interest rates.

Analysts expect the Bank of Thailand
to raiseits policy rate by 50 basis points
this year. The central bank’s Monetary
Policy Committee is projected to raise
the rate by 25 basis points at its next
meeting in August.
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