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abinet extends
low-income aid

3 more months for
existing measures

CHATRUDEE THEPARAT

The cabinet yesterday approved extend-
ing the existing measures for three
months devised to alleviate the hard-
ship of low-income earners from the
surge in oil prices.

The measures were scheduled to
expire at the end of this month.

According to Prime Minister Prayut
Chan-o-cha, the government needs to
extend the aid measures to low-income
earners because energy prices remain
relatively high, attributed to the war in
Ukraine and some countries curbing
exports of commodities.

He said the government is also wor-
ried about a sharp rise in global oil
prices, which will raise production
costs in the manufacturing sector. This
may cause more risks for the country’s

economic recovery, said Gen Prayut.

“The government has been keeping
a close watch on energy prices because
the conflict in Ukraine is likely to con-
tinue for a long time,” he said.

The Thai cabinet approved the 10
measures in March to help the public
cope with the rising prices of goods,
services and energy.

The measures include providing one
100-baht discount per month to 5,500
vendors and hawkers who hold state
welfare cards; reducing gasohol costs by
250 baht per month for 157,000 motor-
cycle drivers registered with the Depart-
ment of Land Transport; and maintain-
ing the retail price of natural gas for
vehicles at 15.59 baht per kilogramme.

Other measures include helping
metered taxi drivers under the “Lom
Hai Jai Diow Gun” (Breathe Together)
project to buy natural gas for 13.62 baht
per kg, and freezing the retail price of
diesel at 35 baht per litre untl the end
of September.

The cabinet also approved yesterday
new tax incentives proposed by the
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Finance Ministry to attract companies
to organise seminars in the provinces,
part of an effort to increase domes-
tic tourism.

Perks include a two-time corporate
tax deduction for companies hold-
ing seminars in second-tier tourism
provinces and a 1.5-time corporate tax
deduction for those organising semi-
nars in key tourism provinces.

Companies that organise exhibitions
and trade fairs in the provinces are also
eligible for the two-time corporate tax
deduction perks.

The measures take effect from July
15 to Dec 31, with the government
projected to lose 300-500 million baht
worth of revenue from the tax breaks.

The cabinet also agreed in principle
to ask for the cooperation of oil refin-
eries to channel their profits into the
state Oil Fuel Fund for three months,
from July to September, to help control
fuel prices.

The cabinet also approved the exten-
sion of the “We Travel Together” hotel
subsidy scheme, which features 1.5
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An attendant refuels a motorbike at a petrol station. Reducing gasohol costs by 250 baht per month for 157,000 registered

i

motorcycle drivers is one measure to alleviate hardships for low-income earners. WICHAN CHAROENKIATPAKUL

million room nights until October from
the expiry date of May 31, in order to
boost the tourism sector.

The scheme was launched in July
2020 to stimulate local tourism, which

the pandemic.
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was clobbered by the first wave of

Participants in the scheme paid 60%
of normal hotel room rates, with the gov-
ernment responsible for the balance.

Tourism Authority of Thailand gover-
nor Yuthasak Supasorn said earlier the
We Travel Together campaign would be
funded by 4 billion baht remaining from
the budget of previous phases.
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TOURISM

Call for more hotel tax breaks is snubbed by Arkhom

NARUMON KASEMSUK

Hotel operators’ request for an exten-
sion of the land tax reduction was
dismissed by the finance minister,
prompting the Thai Hotels Associa-
tion (THA) to seek a new solution to
ease cash-strapped operators’ finan-
cial burden.

Marisa Sukosol Nunbhakdi, THA
president, said the association met on
Mondaywith Finance Minister Arkhom
Termpittayapaisith and was told that
extending the 90% reduction on the
land and building tax for another year is
impractical as the ministry had already
sent tax invoices to landlords with a
fixed July deadline.

She said because some hotels in
certain provinces are permitted to
make instalment payments over three
months, the THA would like every
local authority responsible for tax col-
lection to apply this solution to hotel
operators.

“It was clear the land tax could not
be delayed or reduced anymore,” said
Mrs Marisa.

“In our discussions with the minis-
try we asked for instalment payments
over six months and urged a gradual
increase of rates, starting with 25%,
then 50% and 75%, respectively, from
next year to leave breathing room
for hotels”

She said the majority of hotels can
reopen after most travel restrictions to
enter Thailand were eased, butsome do
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not have enough financial stability to
pay large tax bills as they prioritise their
operational budget for employment to
properly serve their guests,

Moreover, hotels in provinces tar-
geting domestic meetings have been
severely affected as the budgets for
governmental sector meetings and
seminars have been cut for the current
tiscal year, said Mrs Marisa.

To cushion against this impact,
THA said corporate meetings could
help support the hotels if those private
companies or enterprises received tax
deductions for meetings and seminars.

The association also urged the minis-
try to consider a 200% tax deduction for
renovation expenses as maintenance
costs were hefty for hotels that closed
for two years, especiallywhere mechan-
ical engines such as chilling systems
have deteriorated.

The THA also asked the ministry to
extend the period of tax loss carryfor-
ward from five years to 10 years to help
private operators mitigate long-term
financial impacts.

Mrs Marisa said hotels acknowl-
edged the government might not con-
tinue the fitth phase of the hotel subsidy
scheme “We Travel Together’, as it cur-
rently has a budget for extension of the
fourth phase until October.

However, the association urged the
ministry to reintroduce a tax deduction
on domestic travel expenses, asseen in
previous years, to stimulate local tour-
ism in second-tier cities.
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