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Land windfall tax law to be resurrected

i =

A condominium rises along an elevated mass transit project. PATTARAPO

Part of an effort to
reform the system

WICHIT CHANTANUSORNSIRI

The Finance Ministry plans to dust off
the land windfall tax law as part of the
country’s reform of its tax system, says
Krisada Chinavicharana, the perma-
nent finance secretary.

The Fiscal Policy Office drafted the
law, which was approved by the cabinet
in 2018. The draft has not been devel-
oped since then.

Mr Krisada said the lawwill beimple-
mented at an appropriate time.

The tax applies to landowners who
benefit from inflated land prices fol-
lowing the development of transport
infrastructure near their land.

A draft bill on the land windfall tax
caps the ceiling at 5% of the inflated
price ofland areaslocated along electric

PROPERTY BUBBLE

Authorities plan to revisit the land windfall
tax law for landowners benefiting after the
development of infrastructure. B2

ittt

train routes, high-speed trains, airports,
ports or utility projects.

The aim of the tax is to ensure fair-
ness in the tax system, according to
the government.

Thoseliable for the tax are owners of
land that is within a 5-kilometre radius
of a station serving high-speed, double-
track or electric trains, or the on- or off-
ramp of an expressway.

Tax collection will vary according to
the period of the project’s development.

During project construction, land
sales transactions are subject to a
levy every time ownership changes

hands. The tax is only imposed on the
inflated price.

Land sales after the completion of
project construction is subject to a

one-off tax payment, not every time
the land change hands.

This tax is collected only on the
inflated price and only on land for
commercial use or residential units
worth more than 50 million baht.

NG CHATPATTARASILL

Land used for residency or agricul-
tural purposes is exempt from the tax.

The Finance Ministry recently
revealed plans to propose to the cabinet
soon the implementation of a finan-
cial transaction tax on individual stock

The law will be
implemented at an
appropriate time.

KRISADA CHINAVICHARANA
Permanent finance secretary

investors as part of the tax reforms.
Itis estimated the tax would generate
tens of billions of baht in revenue per
year for the state’s coffers.
According to Finance Minister
Arkhom Termpittayapaisith, the tax
should be introduced at an appropri-
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ate time.

The financial transaction tax applica-
ble for share sales by individual inves-
tors trading on the Stock Exchange of
Thailand has been on the books for
around 30 years, butwas always waived
to support market development.

The ministry plans to introduce a
royal decree to revoke the waiver and
put tax collection into effect.
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Headline: Panel wants more tickets sold online

Clip: Full Color

LOTTERY

Panel wants
more tickets
sold online

POST REPORTERS

A government committee formed to
solve overpriced lottery tickets will meet
today to discuss ways to increase the
number of online tickets sold via the
Paotang app.

Buying online government lottery
tickets has gained popularity since the
initiative began. Over 5 million e-lottery
tickets for the July 1 draw were sold
three days after they were made avail-
able for purchase on the app on June 17.

Minister of the Office of the Prime
Minister Anucha Nakasai said yesterday
his committee will meet today to find
opportunities for vendors who want to
sell online tickets.

Members will consider the results of
sales in the last two rounds and increase
the number of online tickets.

However, the Government Lottery
Office (GLO) still aims to strike a bal-
ance between the number of online and
physical tickets, he said.

The success of the e-lottery tickets
scheme reinforces the confidence of
buyers when buying the government
lottery, he said.

Also, the fixed online price of 80 baht
per ticket solves the overpriced ticket
problem in the market and works as an
alternative for buyers, a policy endorsed
by Prime Minister Prayut Chan-o-cha,
he said.

Lavaron Sangsnit, GLO chair, said
5,151,500 e-lottery tickets dated July 1
were sold on the Paotang app. In the
previous round, 5,173,500 tickets were
sold, with 10,347 agents, he said.

Hesaid the feedback he received was
overwhelming as online sales had won
the confidence of buyers.

He said every purchase is registered
online and buyers can claim their prizes
regardless of whether they have physi-
cal tickets or not.

The app also sends notifications if
buyers win a prize and provides a con-
venient platform to claim lottery win-
nings, he said.

Purchase history is recorded on the
application for a year, he said.
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GSB vows steady interest rates

WICHIT CHANTANUSORNSIRI

The state-run Government Savings
Bank (GSB) will try to maintain its inter-
est rates for as long as possible amid a
rising global trend in order to alleviate
the burden on its borrowers, says bank
president Vitai Ratanakorn.

He advised companies to boost their
liquidity, which could take a hit after
future rate increases.

The Bank of Thailand has signalled
a policy rate hike could happen soon
in response to persistently high infla-
tion. Research houses predict Thailand
will enter a cycle of rate increases inthe
second half this year.

M Vitai could not predict if the bank
will maintain its interest rates until the
end of this year, or how long it can keep
its current rates as the economic situa-
tion is changing quickly.

He said GSB's attempt to maintain
the rates could affect the bank’s profits,

GSB’s attempt to
maintain the rates
could affect the
bank’s profits, but
the bank is ready
to shoulder the
burden.

VITAI RATANAKORN
President, 658

but said the bank is ready to shoulder
the burden. Mr Vitai said the bank's
profits in the first hall of this year
exceeded its target.

News ID: C-220620001121 (20 Jun 22/06:05)
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GSB’s non-performing loans (NPLs)
stood at 2.7% of the total as of May,
while its reserves were 165% of the value
ofthe NPLs.

Loans with fixed interest rates will
not be affected by a rate hike when
paying monthly instalments, he said.

New borrowers will have to pay
higher instalments. For example, if a
customer borrows 1 million baht, in
general the customer will pay monthly
instalments of 7,000 baht, said Mr Vitai.
Ifhe or she borrows after the rate hike,
the instalment may surge to 7,500-8,000
baht per month.

GSB recently parmered with Dhipaya
Group Holdings and Bangchak Corpo-
ration to set up a lending joint venture
using land titles as collateral, in a bid
to let small enterprises and individuals
more easily access loans at alower cost.
The venture, dubbed “Mee Tee, Mee
Ngern” (land for loan), is expected to
provide services in the third quarter.
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