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WELFARE

Inflation support
schemes extended

CHATRUDEE THEPARAT

The government has pledged to
extend the existing 10 measures
devised to alleviate the hardship
of low-income earners from a
surge in oil prices for three months
until September.

The measures were scheduled to
expire at the end of this month.

Danucha Pichayanan, secretary-
general of the National Economic
and Social Development Council
(NESDC), said the cabinet is sched-
uled to approve the extension ofthose
10 measures atits meeting onJune 21.

The supporting budgetis yet to be
settled, but the government is likely to
use the central budget in fiscal 2022,
he said.

Prime Minister Prayut Chan-o-cha
called an urgent meeting yesterday
with his economic team including
Deputy Prime Minister Supattan-
apong Punmeechaow and Finance
Minister Arkhom Termpittayapaisith
to discuss economic issues after the
US Federal Reserve raised its bench-
mark rate by 0,75 percentage points,
the most aggressive hike in nearly 30
years, to stem a surge in inflation.

The Thai cabinet approved the 10
measuresin March to help the public
cope with rising prices of goods, ser-
vices and energy.

The measures, which require com-
bined spending of 80.2 billion baht,
inclide providing one 100-baht dis-
count per month to 5,500 vendors
and hawkers who hold state welfare
cards; reducing gasohol costs by 250
baht permonth for 157,000 motorcy-
cle drivers registered with the Depart-
ment of Land Transport; and main-
taining the retail price of natural gas
at 15.59 baht per kilogramme.

Other measures include helping
metered taxi drivers under the “Lom
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The Finance Ministry
proposed new

tax incentives for
organising seminars
in the provinces.

DANUCHA PICHAYANAN
Secrefary-general, NESDC

Hai Jai Diow Gun” (Breathe Together)
project to buy natural gas for 13.62
baht per kg; helping those who use
less than 300 units of electricity per
month by reducing the fuel tariff
by 22 satang per unit from May to
August; and freezing the retail price
of diesel at 30 baht per litre until the
end of April.

The cabinet also agreed to reduce
the rate of social security contribu-
tions for employers and employees
under Section 33 of the Social Secu-
rity Act from 5% to 1% to give both
maore spending power.

The cabinet cut the social security
contribution rate for those insured
under Section 39 from 9% to 1.9%,
while those under Section 40 saw
their contribution fall to a range of
42-180 baht per month.

According to Mr Danucha, the
Finance Ministry proposed new tax
incentives to aftract companies to
organise seminars in the provinces
in an effort to increase domestic
tourism.

Perksinclude a two-time corporate
tax deduction for companies hold-
ing seminars in second-tier tour-
ism provinces.

The measures are expected to take
effect from July 15 to Dec 31, he said.
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Cabinet to consider additional
measures to relieve cost of living
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Headline: Student loan rate cut proposed

LENDING

district. VARUTH HIRUNYATHEB

Students gn through alth and safety measures hefore going into a class at Matthayombanbangkapi School in Bang Kapi

Student loan rate cut proposed

WICHIT CHANTANUSORNSIRI

The interest rate for the Student
Loan Fund will be lowered to
reduce the burden on borrowers,
says permanent finance secretary
Krisada Chinavicharana.

Adraftlaw to amend the fund set the
new interest rate at a maximum of 2%,
down from the current maximum of
7.5%, he said.

The House of Representatives passed
the first reading of the draft law. The
House is expected to have a second and
third reading this year.

Mr Krisada said the fund has never
charged the maximum rate in its 20
years of existence, maintaining the
rate at 1%.

During the pandemic, the fund
reduced the rate to 0.01% to alleviate
the burden on borrowers. This lower
rate is valid until the end of this year,
he said.

The House committee that is set to
vet the draft law after the first reading
wants the fund to charge an effective
interest rate of only 0.25-0.5%, said
Mr Krisada.

Chainarong Katchapanan, manager

of the Student Loan Fund, said the 2%
maximum interest rate is flexible.

The fund is planning to extend loans
to those wishing to pursue master’s and
doctorate degrees in the future.

Currently the fund only lends to
secondary school students and under-
graduates pursuing a bachelor's degree.

The fund has granted loans worth
692 hillion baht to 6.21 million bor-
rowers since its inception. Of the total,
1.56 million borrowers have completed
repayments worth 114 billion baht.

Among the remainder, more than
1 million borrowers have combined
loans of 121 billion baht and are in a
grace period for repayment at present,
while 3.52 million borrowers with com-
bined loans worth 450 billion are in the
repayment process.

Borrowers who die or become clas-
sified as having a disability do not have
to repay their loans. This category
includes 67,300 borrowers with com-
bined loans worth 5.5 billion baht.

Mr Chainarong said earlier the fund
received a lower level of debt repay-
ment from borrowers, partly as a result
ofthe pandemic affecting their income.

The latest level of debt repayment
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fell by 10% year-on-year because of the
impact of the pandemic as well as the
tund'’s move to reduce the monthly debt
payment requirement for borrowers.

The fund expects debt repayment of
32 billion baht this year.

The fund has around 200,000 bor-
rowers who have failed to repay their
debts and could be sued by the fund.

However, the fund plans to negoti-
ate with them to settle the repayment
disputes, he said. This should save time
and relared costs for borrowers, said
Mr Chainarong.

If the fund has to take all these bor-
rowers o court, the process is expected
to cost the fund around 1 billion baht,
he said.

Those who enter the settlement pro-
cess must not fail to pay their debtagain
or the fund will ask for a court order to
force them to pay the overdue amount,
said Mr Chainarong,

The fund had bad debts tallying 82.8
billion baht last year.

For the 2022 semester year, the fund
set aside 38 billion bahtin loans, almost
the same as last year.

Each student can borrow up to
200,000 baht per year.
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Korn urges B60bn loan for Oil Fund
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Kla Party boss calls
for liquidity boost

AEKARACH SATTABURUTH

Korn Chatikavanij, a former finance
minister and now leader of the Kla
Party, suggested the government pro-
vide an additional 60-billion-baht
loan to improve the liquidity of the Oil
Fuel Fund.

He also proposed only subsidis-
ing oil prices for select sectors and
encouraging motorists to cut back on
energy consumption while oil prices
remain high.

There is still room for
another 60 billion baht
under the two legislative
acts that permit the Min-
istry of Finance to borrow
money to finance govern-
ment projects associated
with Covid-19 outbreaks
and their economic
impact, he said.

As oil prices climb, the
fund is almost 100 billion
baht in the red, Mr Ko said.

The fund’s deficit is increasing at a
rate of about 20 billion baht per month,
which means it will hit200 billion baht
within five months, he said.

Qil prices in the country won't come
down for several more years even after

InfoQuest Limited | 888/178 Ploenchit Rd., 17 ™ FL. Mahatun Plaza Bldg., L
Q 02-253-5000, 02-651-4700

global oil prices settle
because more revenue
will have to be collected
to pay off the substantial
debts owed to the fund,
he added.

Mr Korn said the office
managing the fund has
been trying for several
months to seek new
loans but to no avail; it is
now seeking help from

the ministry.

A 60-billion-baht loan injection
would significantly improve the fund’s
liquidity, better positioning it to assist
with high energy prices, he said.

He said he was confident the
loan could be used for this purpose

even though the money was initially
intended for use in assisting with pro-
jects related to the pandemic.

Thailand now ranks as the biggest
consumer of diesel in the transport
sector among all members of the
Association of Southeast Asian Nations
(Asean) as retail prices here are the
cheapest in the region, he said. This
has helped drive diesel usage up by
15% this year.

The rate of petrol use has also
increased despite the high global oil
prices, he added.

This points to the need for the gov-
ernment to subsidise energy prices in
certain areas only, such as for deliver-
ies, motorcycle taxis and other forms of
public transport, Mr Korn said.

News ID: C-220617001026 (17 Jun 22/04:03)

As for general motorists, the govern-
ment should communicate with them
about the need to limituse of their per-
sonal cars at least in the short term,
he suggested.

Mr Korn also backed the govern-
ment's attempt to negotiate with oil
refineries to lower their gross refin-
ing margin (GRM) during the oil
price crisis.

“I have been told that these refiner-
ies still turned a profit last year when
the GRM stood at just 80 satang per
litre,” he said.

Prime Minister Prayut Chan-o-cha
during the cabinet meeting on Tues-
day asked whether the current 8-baht-
per-litre GRM could be lowered to help
ease the situation.

Korn: Backs govt on
refineries
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Headline: Govt prepares measures to cope with oil prices, boost tourism
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Govt prepares measures to cope with 0il  .cocanr
prices, boost tourism

EU praises push to boost
labour rights
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chemical, nuke war
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The government's economic teams on Thursday agreed to extend support
measures to reduce some living eosts for another three months and sought
eooperation from refineries to help the country's oil fund amid rising

prices, according to a govermment spokesman

The Ministrv of Finanes also proposed a tax break measure to boost the

tourism sector, Thanakorn Wanghoon} L said in a stat it

The measures require cabinet approval,

f v © O
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