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Economic Outlook Still Positive Despite Planning Agency

Downgrade
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BANGHKOK (NNT) - The Ministry of Finance has indicated that Thailand's
economic outlook for 2022 remains positive despite the state planning

New Chao Phraya Bridge
agency recently downgrading its growth forecast. Scheduled to Open in 2023

Diuring a recent intervisew with reporters, Finance Minister Arkhom 15 May 2022 %o |
Termpittayapaisith said that the Thai baht, which recently traded at its

weakest level against the dollar in nearly five years, supports various Thai

export products.

He added that he hopes the Bank of Thailand (BOT) will implement a
paolicy rate that supports recovery.

The finance ministry lowered its growth forecast for 2022 from 3.5-4.5%
to 2.5-3.5% and increased its inflation forecast due to higher prices and
slower global growth caused by Russia's invasion of Ukraine.

According to Arkhon, the revised outlook "remains a pasitive indicator
that the economy is still recovering.” Given the LS. Federal Reserve's
policy tightening, he suggested that Thailand's current monetary policy

should continue to support the econamy.

Since May 2020, the BOT has maintained its key rate at a record-low
0.50%. As inflation has already surpassed the upper limit of the BOT's
target range of 1-3%, some economists anticipale a rate hike later this
year as opposed to the following year.

The BOT will conduct its next policy review on June 8.

Information and Source

Reporter : Paul Rujopakarm

Rewriter : Paul Rujopakarn

National Mews Bureau : http/thainews.prd.go.th
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Thai baht at weakest level
against dollar in 5 years
supports export products:
Finance Minister

By Pattnyn Mail May 18 2022 @ L5 o

Mtz Tl G,
e ey 4 aai R

The Minsstry of Finance has indicated that Thadand s sconomic outlock for 2022 remams
pasitive despita the state planning agency recently downgrading its growth forecast

During & recent intervieny with reporters, Finance Ministar Arkhom Termpittayapaisith said
that the Tha bant, whach recently tradec at its weakest level against the dollar in nearly five
years, suppors vanous Thai export products.

He added that he hopes the Bank of Thailand (BOT) will implement a policy rats that
SUPPONTE racavery.

The finanoe ministry lowered its growth forecast for 2022 from 3 5-4, 5% to  5-3:5% and
inereased its infistion forecast due to higher prices and slower global growth caused by
Russia's invazion of Ukrane

According o Arkhon, the reveed outlook ‘remains a positive ndicator that the sconomy s
shill recovenng " Given the LI 8. Fedaral Resarve's paticy bghtening, he suggested that
Thailand's cument monstary policy shoud continus 1o suppart the economy.

Since May 2020, the BOT has maintamed its key rate at s record-low 0.50%. As mflation
has already surpassed the upper imit-of the BOT's targst range of 1-3%, soma econonmsts
anticipate & rate hike tater this year as cpposed to the following year

The BOT will conduct s next policy review on June 8 (NNT)
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Cabinet hikes diesel oil tax cut for two
more months
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The Gabinet on Tuesday approved a deeper cut i excise Lax on diesel from THBS to THES per
litre for twn more months. the government spokesman sail.

The Cabinet deliberated

diese] excise cut proposa

¢ its weekly
0,

Cabmer mecting. as the current THBES cut 15 due to expare on May 2

Government Spokesman Thanakorn Wang

onigchana said the Finanee

Ministry had praposed two options to the Cabinet

The first option urged the Cabinet to extend the THBE3 per litre cut for
three

mare months

The secand option urged the Cabinet to increase the cut 10 THRS per litre,
bur for just twio more months.

The Finance Ministry has projected that the subsidy
THE?0 billion in proj
an THB20 hllion in excise revenue, it conld

government not more thar

povernment loses mo

affect ite revenue 1arger, the mindsiry explained wo the Cabiner,

sernment is using excise
hat people would r
tranaportarion, which conld inflave manufacuring coses:

An academiv, Praipol Knmsup, welcomed the extension of the excise cut,

saying it would mitigate the impact of 1 energy prices on the people,
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GIF rejigs borrowing rules

for major liquidity boost

WICHIT CHANTANUSORN

The General Insurance Fund (GIF)
has revised regulations to allow it to
borrow more to increase liquidity
in case the Office of the Insurance
Commission (OIC) shuts down more
insurance companies in the future,
says permanent finance secretary
Krisada Chinavicharana.

He said the GIF has adequate funds
now of 5 billion baht and can still ser-
vice insurance claims for companies
shuttered by the OIC following their
failure to reimburse Covid-19 policy
claims for their customers.

A Finance Ministry source who
requested anonymity said it is uncer-
tain how much the GIF will borrow, but
is expected to be around 10 billion baht.

The OIC has vowed to tighten its
supervision to restore public confi-
dence in the industry, which has been
hit by cash crunches during the pro-
longed pandemic.

The non-life insurance industry has
been heavily tested by a surge in lump-
sum claims for Covid-19 pandemic
insurance, threatening to bankrupt
many local insurers.

In 2021, two non-life insurance
companies — Asia Insurance and
The One Insurance — were forced to
close because of liquidity crunches
induced by losses from Covid claims,
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The GIF has adequate
funds of 5 billion baht
and can still service
insurance claims.

KRISADA CHINAVICHARANA
Permanent finance secrefary

which spiked during the third wave of
the pandemic.

The Finance Ministry decided to
withdraw their business licences last
year after finding the two companies
were incapable of reimbursing claims
for their customers.

The ministry mandated the OIC
oversee the transfer of active insurance
policies to other insurance companies
and the GIF supervise compensation
payments to policyholders who filed
for claims.

In April, the ministry revoked the
business licences of Southeast Insur-
ance and Thai Insurance after the two
companies were declared incapable of
paying outstanding claims.

After their closure, the OIC and the
GIF took responsibility for compensa-
tion payments of outstanding claims
for the two companies.
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Housing demand unchanged

KANANA KATHARANGSIPORN

Despite rising inflation and down-
grades to economic growth, housing
demand this year is expected to remain
unchanged as the country’s reopening
can help offset those deficits, according
to the Real Estate Information Center
(REIC).

Vichai Viratkapan, REIC director-
general, said four indicators of housing
demand continued to see double-digit
growth in 2022, even though the GDP
expansion outlook was cut to 3% on May
9 from 3.5% on Feb 9.

“The country's reopening will help
boost the economy in the second half,
particularly the tourism sector’s recov-
ery,” he said.

“Together with the growth in the
industrial and export sectors, housing
demand will be strong, especially from
those working in the two sectors.”

The four indicators of housing
demand comprising the absorption rate
of low-rise houses in Greater Bangkok,
condos in Greater Bangkok, low-rise
houses in the provinces and condos in
provinces remained unchanged from
February as REIC still saw an increase of
29.2%, 46.5%, 31.3% and 32.7%, respec-
tively, on May 9.

Due to the Russia-Ukraine conflict,
inflation rose from 1.6% in February to
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The country’s
reopening will help
boost the economy
in the second half,
particularly the
tourism sector’s
recovery.

VICHAI VIRATKAPAN
Director-general, REIC

4.5% in May, said Mr Vichai.

He said the residential property
market index in the first quarter of 2022
rose 15.4% to 86.8 compared with the
same period last year and was higher
than the forecast of 78.6.

The jump stemmed from an increase
in sales in the period and resuming con-
fidence of developers.

According to REIC, the volume of new
residential supply launched in Greater
Bangkokin the first quarter soared 228%
to 31,477 units from only 9,611 units in
the same period last year.

The key driver was condos with 20,536
units with a 421% increase and close to
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the total condo launches in all of 2021
at 21,050 units.

The new launch of low-rise houses
also saw growth of 93% to 10,941 units.

The first quarter was also the first
time since Covid-19 emerged in early
2020 that newly launched condo supply
was higher than that of low-rises, said
Mr Vichai.

The majority of new condo supply
were units priced 1-1.5 million baht,
which accounted for 29.5%, followed by
2-3 million baht and 3-5 million baht
at 23.2% and 20.6%, respectively. This
reflected strong demand in the lower
priced segment.

In the first quarter of the year, the
number of newly sold residential units
totalled 30,443 units worth a combined
137 billion baht.

The amount was nearly close to the
tally of the second half last year at 32,138
units worth 154 billion baht.

Prasert Taedullayasatit, chiefl execu-
tive of property at Ananda Development
Plc, said the huge amount of unsold
inventory it was carrying would be a
windfall amid rising construction costs
and market recovery.

“When the market sentiment is
restored, we have units ready to transfer
to buyers at the same prices as last year
or earlier as they have no impact from
rising costs,” he said.
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PROPORTION OF SALES IN Q1, 2022

0.6% Commercial building 193 units
5% Duplex house 1,532 units

Single detached house
2,950 units

21.1%
63.5% Townhouse
Condominium 6,429 units
19,329 units

Source: Real Estate Information Center (REIC) BANGHKOK POST GRAPHICS
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