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Cabinet green light on tax measures, fees, REIT
buy-back | RYT9

May 16, 2023

No Cammme

Mr. Pernchat Thirave), director of the Fiscal Policy

Office (FPO) as a spokesman for the Ministry of

Finance, revealed that the Cabinet (Cabinet) has

approved tax and fee measures. Forresl estate

Imvestment trusts that have repurchase requiremsnts

{REIT bugy-

ack measures) to enhance liquidity for

entrepreneurs and reduce the burden on businesses

affected by the epidemic

follaws

19 with details as

1. Tax measuras by specifying that the corporate income tax exemption VAT specific business tax

and stamp duty (o

1.1 Company or junstic partnership For the sale of assets to a trustee of a RET buy-back, which

irvestsin real estate inwhich the company or juristic partrership, the seller of the property is

oblgated 1o Duy back such 55

Decree comes into force

ts. which has been done within 2 years frem the date the Royal

1.2 Trustee of REIT buy-back for the sale of assets back te companies er uriste partnarships that

haye commitied under clause 1.1, which has been done within 5 years from the date of purchase of

assets from the original awner,

However, only the sale of aszets back in accardance with the notification of the Capital Market

Supervisory Boargl, and must be in accordance with the rules, procedures and conditions

prescribed by the Director-General of the Revenue Department In the event that the rules and

canditions are not met Lat the tax exemption rights expire. and have to pay tax in retrospect with

additional maney and penalties {F any}

2. Fee Measures by reducing the real estate transfer registration fee from 2% to 0.01% for the

following cases

2.1 The farmer owner transfers the real estats to the tustee of the REIT buy-back fund within 2

years fram the date the Ministry of Interior's potificaton comes into farce,

2.2 REIT buy-back trustes transfers real estate to the previous owner within 5 years from the date

the previous owner trarsfers the propesty to REIT buy-back trustee

In thiz regard, the implementation of the above measures will be carmed out by (1] the enactmeant

of.a royal ¢

the amount of T copy and (2} the |ssuance of announc

ee issued under the Revenue Code: On the exemption of incore tax (No. JBE . in

ements of the Ministry of Interior under the

Land Code and the law on condominiums, totaling 2 issuss.

A spokesman for the Ministry of Finarice said the RETT buy-back will help support operators

using the axisting assets as a tool toraise funds through the sale of the assets to the REIT buy-back

1

Winess have access to funding sources to enhance liguidity in

5 pandemic, or affectad by the economic slowdown which causes a lack of

perations By

and retain ownership of the assets. Approximately 30,000 million baht

Share this:

W Trtine | | @ Facebook

Tapics: cabinet, fee, Fiscal Policy Office, ministry of finance, Pomchal Thiravel, real estate, Tax measures
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Pipeline centrestage
for censure debate

The opposition will soon highlight
the bidding process for the eastern
region water project. There are
multiple reasons why this is
happening, write Post Reporters

it, in the bidding for a concession

to manage and operate the main
water transmission pipeline system for
the eastern region, including the gov-
ernment’s flagship Eastern Economic
Corridor (EEC), is set to be the highlight
of the planned censure debate.

The Bangkok Post takes a look at
the 25-billion-baht water project that,
according to the opposition, may decide
the fate of the government.

T ransparency, or the alleged lack of

What is known about the main water
transmission pipeline system for
the east?

The Treasury Department awarded a
concession to Eastern Water Resources
Development and Management Public
Co, or East Water, to lease/manage the
water transmission work. Currently, the
system comprises three pipelines: Dok

Krai, Nong Pla Lai-Nong Khor and Nong
Khor-Laem Chabang.

East Water was granted the conces-
sion to manage/operate the Dok Krai
pipeline in 1994 which was at that time
valued at 772.09 million baht. The con-
cession will expire on Dec 31 next year.

The Nong Pla Lai-Nong Khor pipe-
line, which was handed over from the
Department of Public Works and Town
& Country Planning in 1997, is being
operated by East Water pending con-
tract signing. The project was valued at
2.2 billion baht at the handover.

The Nong Khor-Laem Chabang
Phase 2, valued at 254.87 million baht,
was handed over from the Department
of Public Works and Town & Country

www.ignewsclip.com

Planning in 1998. East Water has been
hired by the Treasury Department to
operate the water transmission work
pending contract signing.

OnJune 11 last year, the Ratchaphat-
sadu Land Committee resolved to allow
the private sector, via a bidding pro-
cess, to lease/manage the main water
transmission pipeline system for the
eastunder a single contract which com-
bines the three pipelines.

Why is no bid held to find the operator of
the other two pipelines?

According to the Treasury Depart-
ment, the bidding was not organised
because its contract partner at that
time was a state enterprise agency,
which was set up in 1992 by a cabinet
resolution to serve as a core unit in the
developmentand management of main
water pipelines for the eastern region.

Back then, East Water was 100%
owned by the Provincial Waterworks
Authority (PWA), a state enterprise.
When the water transmission work
expanded, it was agreed that East Water

should take over the management and
operation of the other two pipelines.

In 1997, East Water became a public
company which is 40.20% owned by
the PWA. The Treasury Department
decided that the company should
continue operating the two pipelines
to avoid impacting water consumers.

After East Water's change of status,
the management and operation of the
water transmission work should fall
under joint public-private partner-
ship law.

News ID: C-220517001027 (17 May 22/04:42)

Vongsayam
Korsang may
withdraw,
which will
force a new
round of
biddina.

However, Section 29 of the Ratcha-
phatsadu Land Act stipulates that if a
project’s value does not exceed 5 bil-
lion baht, it will fall under the Ratcha-
phatsadu Land Act. This resulted in the
bidding being held under the Ratcha-
phatsadu Land Act, not the joint public-
private partnership law.

With the Dok Krai pipeline contract
scheduled to end in December 2023,
the Treasury Department called for bids
in Julylastyear. The new concession has
aterm of 30 years.

Who won the bid and what happened
in between?

Following the Treasury Department’s
announcement on the bidding process
on July 16 lastyear, five companies were
qualified to take partin the bidding with
three of them submitting their bid enve-
lopes on Aug 9. Two of the bidders were
East Water and Vongsayam Korsang Co.

On Aug 26, the bid selection com-
mittee cancelled the bidding process
and issued a new bid invitation on Sept
10. In a recent media interview, Deputy
Finance Minister Santi Promphat said
the revocation of the first round was due
to incomplete bidding terms of refer-
ence in the contract.

Inthesecond bidding, the five quali-
fied companies were invited to take part
and the bid submission date was set on
Sept 28 with the outcome scheduled to
be announced on Sept 30.

Vongsayam Korsang won the bid
with an offer of 25.6 billion baht for the
30-year contract, beating East Water
which offered 24.2 billion baht. Under
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the term ofreference (ToR), water fees,
to be charged to consumers through-
out the 30-year contract, must not
exceed 10.98 baht/unit, compared to
East Water’s current fees of 13 baht/
unit.

On Sept 23 last year, East Water peti-
tioned the Central Administrative Court
seeking the suspension of the second
bid. On Nov 14, the court dismissed the
request for the interim injunction on
grounds that the company can still take
part in the second bid.

However, East Water's petition for the
court to revoke the termination of the
first bid is still pending the Administra-
tive Court review,

In March the Treasury Department
named Vongsayam Korsang the win-
ning bidder, but the signing of the con-
tract between the Treasury Department
and the firm was postponed pending a
probe to ensure transparency.

The Finance Ministry has set up a
panel tolook into three aspects — legiti-
macy of the bidding process; physical

News ID: C-220517001027 (17 May 22/04:42)
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conditions of water transmission and
related systems; and water usage in
comparison with the size of revenues
handed over to the state.

What is next?

The Treasury Department may
proceed to sign the contract without
waiting for the Administrative Court’s
ruling, which may be handed down
before or after the end of the current
concession in December next year.

If the department chooses to wait
and allow East Water to operate the
water transmission work until the case
is finalised to avoid impacting water
consumers, it may need to review the
benefits to be paid by East Water.

In March this year, Mr Santi said from
1994 until now East Water has paid a
concession benefit to the state of 552
million baht, while the state coffers
would gain 25.6 billion baht from the
new concession.

Vongsayam Korsang may withdraw,
which will force a new round of bidding.
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Suspicions spark call to halt EEC water
bids

Major praject comes under the microscops

¥y ® 0O

The House Commmittes an Budgeting Study and Budget Admindstration
will on Tnesdny call on Prime Minister Pravat Chan-o-cha to scmp the
latest bidding for the main w

tet transmission phpeline svatem for the
Eastern Economic Corrddor (EEC), clting the transparency of the process,

Chaiva Promma, Pheu Thai Party MP for Nong Bua Lam Pha whio chairs

the Honse Committes, an Monday said the committes will ask Gen Pravut
to launch a new ronnd of online bidding as an adtemnative in order to

attract moore bidders and promaote competitien

He snid the project, owned by the Treasury Department, was opened twice

for kidding fromn July to September last year, He sakd the terms of

reference were revised for the second bidding and that led to guestions
arising over the transparency of the process, especially after the Treasury

Department failad to provide o clear explanation of the matter, he =aid,

Mr Chaixa snid the Honse Committes will also request that Gen Peayut ask
the cabinet to pazs a pesolution allowing the Eastern Economic Corridor
Policy Committes to co-host the new auction with the Treasury
Department,

* From sports star 1o coach
* In Cannes, it's cinema as usial
* Korean centre opens its lHbrary to all

Currently. the main water transmizslon svatem for the EEC comprises
thiee pipelines -- Dok Krai, Nong Pla Lai-Nong Khor and Neng Khor-
Lacm Chabang.

The Eastern Water R Dievel, and B Public Co —

onee a state enterprise when it was founded in 1992 — was granted a 30-
vear concedsion to lease/manage Dok Kral pipeline in 100, and later

allowed to operate the other two EEC pipelines.

Alen kmowm s East Water, it hecame a pithle company in 1907 snd

continues to run

e three pipelines today.

D Jume 11 Tast vear, Ratchophatsadu Land Committes resolved to allow
the private sector, following a bidding process, to manage the three
pipeline systems under a single conteact which will expire on Dec 31,

2024,

After two biddings last vear, the Treasnry Department announced
Vongeayvam Korsang Co Jiad wen the bid on March 14 thiz vear with a

tendered gueteof 25.6 billion baht. East Water offered 24.2 billlon balit.

Hewever, fhe contract signing on Moy 3 was suspended following
eomplaints from the oppasition Phen Thal Partv of “hrregularities” and
accusations that the terms of reference were twenked in favour of the
winner.

The move prompted Gen Pravut to order an investigation to ensuee

transporency.

Last wesk, the Finnnee Ministry st up 2 committes that has 2 May 20

dendline to submit its Andings on the affair.
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LENDING

SME D Bank extends B2bn for tourism

WICHIT CHANTANUSORNSIRI

The Small and Medium Enterprise
Development Bank of Thailand (SME D
Bank) has set aside loans worth around
2 billion baht for SMEs in the tourism
sector to boost their liquidity, says pres-
ident Narmaree Rathapat.

Ms Nartnaree said this “SMEs Re-
Start” loan package is aimed at support-
ing the government's policy of reopen-
ing the country to foreign tourists and
to improve the liquidity of SMEs in the
tourism sector.

Around 500 SMEs in the sector have

applied for the loan, with
the currentapplication loan
value at 1.2 billion baht.

Most of the applicants
are in southern Thailand
and their businesses range
from hotels to restaurants
and logistics, she said.

Ms Nartnaree said the
bank has extended loans
worth 260 million baht
under the programme to
around 100 applicants.

The bank also teamed up with part-
ners to organise programmes to help

The logo far SME Development Bank is seen at the enh'ance nf |ts headquarters on
Phaya Thai Road. WICHAN CHAROENKIATPAKUL
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Nartnaree: Helping
SMEs with liquidity

SMEs in the sector upgrade
the tourism industry and
prepare for new irends
after the pandemic situa-
tion eases.

She said tourism opera-
tors are confident about
resuming operations.

Around 700,000 foreign
tourists have visited Thai-
land during the first four
months this year.

The Fiscal Policy Office (FPO) pro-
jects the number of foreign tourist arriv-
als at 6.1 million this year, down from its

previous forecast of 7 million.

Thenumber offoreign tourist arrivals
in Thailand was only 400,000 last year
mainly as a result of the severe impact
of the pandemic, which prompted
the government to slap restrictions
on entry.

The FPO also downgraded its 2022
economic growth forecast to an average
of 3.5% from the previous estimate of
4%, mainly because the impact of the
Russia-Ukraine war has affected Thai-
land’s trading partners and pushed
up energy prices as well as the infla-
tion rate.
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